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2024 Annual Report

Section 1 Important Tips, Contents and | nter pretation

The board of directors, the board of supervisorsand the directors, supervisors
and senior management personnel of the company guarantee that the contents
of the annual report are true, accurate and complete, and there are no false
records, misleading statements or major omissions, and bear individual and
joint legal liabilities.

Wang Heqgiu, the person in charge of the company, Zhang Shuyuan, the
person in charge of accounting work, and Tan Qun, the person in charge of the
accounting department (accounting officer), hereby confirm that the financial
report in thisannual report istrue, accurate and complete.

All directors attended the board meeting at which the report was consider ed.

Any content in this report that involves the company's future plans,
performance forecasts, etc., does not constitute the company's commitment to
any investors and related parties. Investors and related parties should
maintain adequate risk awareness in this regard and should understand the
differ ences between plans, forecasts and commitments.

The third section of this annual report, "Management Discussion and
Analysis', describes the risks that may exist in the company's future
oper ations and the counter measures. Investors are advised to read therelevant
content.

The company's profit distribution plan approved by the board of directorsthis
time is. based on the total share capital registered on the equity registration
date after deducting the repurchased shares in the company's repurchase
account, a cash dividend of RMB 5.93 (including tax) will be distributed to all
shareholders for every 10 shares, O bonus shares (including tax) will be
distributed, and O shares will be transferred to all shareholders from the
capital reservefund for every 10 shares.
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Referencefiledirectory

I. The original text of the 2024 annual report with the signature of the legal representative.

2. Financia statements with the signatures and seals of the person in charge of the company, the person in charge
of accounting work, and the person in charge of the accounting organization (accounting officer).

3. The original audit report with the seal of the accounting firm and the signature and seal of the certified public
accountant.

IV. The originals of al company documents and announcements that have been publicly disclosed during the
reporting period.

V. Other documents for reference.

The place where the above reference documents are prepared: the office of the company's board of directors.



Paraphrase

Paraphrase

Depend on

Paraphrase content

The company, the company, Honor
Electron, Shenzhen Honor Electron

Depend on

Shenzhen Honor Electronic Co., Ltd.

iGanzhou Honor Electron

Depend on

Honor Electron (Ganzhou) Electronics
Co., Ltd., awholly-owned subsidiary of
the company

Hong Kong Honor Electron

Depend on

Hong Kong Honor Electron Technology
Co., Ltd., awholly-owned subsidiary of
the company

Vietnam Honor Electron

Depend on

Vietnam Honor Electron Technology Co.,
Ltd., awholly-owned subsidiary of Hong
Kong Honor Electron

'Taiwan Honor Electron

Depend on

Hong Kong Business Hong Kong Honor
Electron Technology Co., Ltd. Taiwan
Branch, Hong Kong Honor Electron
Branch

Dongguan Honor Electron

Depend on

Dongguan Honor Electron Electronics
Co., Ltd., awholly-owned subsidiary of
the company

IShanghai Honor Electron

Depend on

Shanghai Honor Electron Electronic
Technology Co., Ltd., awholly-owned
subsidiary of the company

(USA) Axnon

Depend on

Axnon Co., Ltd., formerly known as
(U.S.) Honor Electron Technology Co.,
Ltd., isawholly-owned subsidiary of the
company

Hangzhou Y undian

Depend on

Hangzhou Y undian Technology Energy
Co., Ltd., aholding subsidiary of the
company

Shenzhen Zhilian

Depend on

Shenzhen Honor Electron Zhilian
Technology Co., Ltd., awholly-owned
subsidiary of the company

MEXICO HONOTO INDUSTRY SA. de
C.V.

Depend on

MEXICO HONOTO INDUSTRY SA. de
C.V., asubsidiary of Honor Electron
Holdingsin Hong Kong, isajoint stock
company of Axaltron (USA), and the
company indirectly holds 100% of the
shares.

IAnbo

Depend on

Shanghai Anshibo Energy Technology
Co., Ltd., the company's shareholding
company

Bodian Cloud Branch

Depend on

Suzhou Bodian Y unke Energy
Technology Co., Ltd., the company's
shareholding company

Suzhou Y undian, Suzhou Y undian
Electronics, Yundian Electronics

Depend on

Suzhou Y undian Electronics
Manufacturing Co., Ltd., formerly known
as Suzhou Anshibo Energy Technology
Co., Ltd., isawholly-owned subsidiary of

the company

IShenzhen Gnoli

Depend on

Shenzhen Genoli Information Consulting
Co,, Ltd., formerly known as " Shenzhen
Genoali Electronics Co., Ltd.", is one of
the controlling shareholders of the

company




Nanjing Wangyue Kewang Venture
Capital Partnership (Limited Partnership),
formerly known as Shenzhen

Wang Y ueke Wang Depend on Wangyuewang Investment Partnership
(Limited Partnership), is one of the
controlling shareholders of the Company
Taizhou Tongju Information Technology
Consulting Partnership (Limited
Partnership), formerly known as
Tongju Depend on Shenzhen Tongju Information
Technology Consulting Partnership
(Limited Partnership), is one of the
shareholders of the Company
Articles of Association Depend on Articles of Associ ati-on of Shenzhen
Honor Electronic Co., Ltd.
General Meeting of Shareholders Depend on Shareholders meei .ng of Shenzhen Honor
Electronic Co., Ltd.
) Board of Directors of Shenzhen Honor
Board of directors Depend on Electronic Co., Ltd.
. Board of Supervisors of Shenzhen Honor
Supervisory Board Depend on Electronic Co., Ltd.
China Securities Regulatory Commission Depend on China Securities Regulatory Commission
IShenzhen Stock Exchange Depend on Shenzhen Stock Exchange
Company law Depend on Compmy Law of the People's Republic of
China
Securities |aw Depend on Segurities Law of the People's Republic of
China
Accounting firm Depend on Tianzhi International Accounting Firm
(Specia General Partnership)
'Yuan, ten thousand yuan, one hundred RMB yuan, RMB 10,000 yuan, RMB 100
. Depend on .
million yuan million yuan
Reporting period Depend on January 1, 2024 to December 31, 2024
ISame period last year, last period Depend on January 1, 2023 to December 31, 2023
The GEM information disclosure website
Juchao Information Network Depend on designated by - the ~ China Securities

Regulatory Commission
http://www.cninfo.com.cn
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Section 2 Company Profileand Main Financial Indicators

I. Company information

IStock abbreviation Honor Electron Stock code |300870

Chinese name of the company  [Shenzhen Honor Electronic Co., Ltd.
Chinese abbreviation of the

Honor Electron

company

Legal representative of the Wang Hegju

company

Registered address No. 19, Building 1, China Southern Airlines Pearl Garden, No. 175, Hangcheng Avenue, Sanwei

Community, Hangcheng Street, Bao'an District, Shenzhen (one photo and multiple locations)

Postal code of registered

ddress 518000

The company held the fifth meeting of the third board of directorsin 2024 on August 27, 2024,
and held the first extraordinary general meeting of shareholdersin 2024 on September 18, 2024.
'The "Proposal on Increasing the Business Scope, Company Address and Amending the Articles of

Historical changes of the Association" was reviewed and approved, and the company agreed to increase the business scope
company's registered address and company address. The industrial and commercial change registration will be completed on
November 20, 2024. Before the change, the registered address was No. 19, Building 1, China
Southern Airlines Pearl Garden, No. 175, Hangcheng Avenue, Sanwei Community, Hangcheng
Street, Bao'an District, Shenzhen
No. 19, Building 1, China Southern Airlines Pearl Garden, No. 175, Hangcheng Avenue, Sanwei
Community, Hangcheng Street, Bao'an District, Shenzhen
Postal code of office address 518000
ICompany website http://www.honor-cn.com
E-mail irl@honor-cn.com

Office address

[1. Contact person and contact infor mation

Board secretary Securities Affairs Representative
Name Cai Lilin \Wang Xiaodan
No. 19, Building 1, China Southern No. 19, Building 1, China Southern
Airlines Peal Garden, No. 175, Airlines Pearl Garden, No. 175,
Contact address Hangcheng Avenue, Sanwei Community, |Hangcheng Avenue, Sanwei Community,
Hangcheng  Street, Bao'an District, Hangcheng Street, Bao'an District,
Shenzhen Shenzhen
Telephone 0755-81453432 0755-81453432
Fax 0755-81453115 0755-81453115
E-mail irl@honor-cn.com irl@honor-cn.com

[11. Information Disclosure and Preparation L ocation

The stock exchange website where the company discloses its

Shenzhen Stock Exchange: http://www.szse.cn
lannual report

"Securities Times', "China Securities Journa", "Shanghai
Securities News', "Securities Daily", Juchao Information
Network (http://www.cninfo.com.cn/)

Where the company's annual report is prepared Office of the Company's Board of Directors

IThe name and website of the media where the company discloses
its annual report

V. Other relevant infor mation

Accounting firm hired by the company



Tianzhi International Accounting Firm (Special General
Partnership)

IAreas A-1 and A-5, Building 68, No. 19, Chegongzhuang West
Road, Haidian District, Beijing

Name of Signing Accountant Wang Shoujun, Fan Kelei

IAccounting firm name

Office address of accounting firm

Sponsor ingtitutions engaged by the company to perform continuous supervision duties during the reporting period

Applicable m Not applicable

Sponsor name Sponsor's office address Sponsor representative name  [During continuous supervision

Floor 23, Zizhu International
Building, No. 1088 Fangdian
Road, Pudong New Area,
Shanghai

July 26, 2024 - December 31,

Sinolink Securities Co., Ltd. 2026

Zhang Y uzhong, Sun Aiguo

Financial consultants hired by the company to perform continuous supervision duties during the reporting period

m Applicable Not Applicable

V. Main accounting data and financial indicators

Whether the company needs to retrospectively adjust or restate the accounting data of previous years

m whether
Increase or decrease this
2024 2023 year over the previous 2022
year
Operating income (yuan) 3,797,533,142.40 2,869,998,960.72 32.32% 2,703,124,681.08

Net profit attributable to
shareholders of listed 267,988,609.87 195,731,160.07 36.92% 90,424,021.86
companies (yuan)
Net profit attributable to
shareholders of the listed

company after deducting 256,293,199.49 68,717,093.34 272.97% 72,380,900.88
non-recurring gains and
losses (yuan)
Net cash flow from
operating activities 397,064,038.65 392,374,782.30 1.20% 137,332,797.04
(yuan)
Basic earnings per share
2. 1. .38% .
(yuan/share) 69 93 39.38% 0.89
Diluted earnings per
2.72 1. .93% .
share (yuan/share) %3 40.93% 0.89
Weighted average return 13.33% 10.52% 2.81% 5.69%
on equity

Increase or decrease at
the end of thisyear

End of 2024 End of 2023 compared to the end of End of 2022
the previous year
Total assets (yuan) 5,322,208,927.88 3,749,607,108.44 41.94% 3,348,442,526.64
Net assets attributable to
shareholders of listed 2,170,660,904.37 1,857,283,741.55 16.87% 1,627,525,711.14

companies (yuan)
The lower of the company's net profit before and after deducting non-recurring gains and losses in the last three fiscal years is
negative, and the audit report of the most recent year shows that the company's ability to continue operations is uncertain




m whether
The lower of the net profit before and after deduction of non-recurring gains and losses is negetive
m whether

From the end of the reporting period to the disclosure date of the annual report, whether the share capital of the company has
changed due to the issuance of new shares, additional issuance, allotment, equity incentive exercise, repurchase, etc., and affects the
amount of owner's equity

Yesm No
Preferred stock dividends paid 0.00
Perpetual bond interest paid (yuan) 0.00
Fully diluted earnings per share calculated with the latest share
. 2.5160
capital (yuan/share)
VI.Main Financial Indicatorsby Quarter
Unit:
Yuan

First quarter Second quarter Third quarter Fourth quarter
Operating income 695,862,387.52 903,384,319.16 1,064,437,252.36 1,133,849,183.36
Net profit attributable to
shareholders of listed 31,164,265.74 55,174,717.42 70,275,772.86 111,373,853.85
companies
Net profit attributable to
shareholders of the listed
company after deducting 29,984,745.73 48,498,298.97 63,109,574.70 114,700,580.09
non-recurring gains and
losses
Net cash flow from 8,045,282.39 56,981,460.15 175,779,604.67 156,257,691 44
operating activities

Whether the above financia indicators or their total numbers are materialy different from the relevant financial indicators of the
company's disclosed quarterly reports and semi-annual reports

m whether

VII. Differencesin accounting data under domestic and foreign accounting standar ds

1. Differences in net profit and net assets in financial reports disclosed in accordance with international
accounting standards and Chinese accounting standards at the sametime
m Applicable Not Applicable

During the reporting period, there was no difference in net profit and net assetsin the financial reports disclosed in accordance with
international accounting standards and in accordance with Chinese accounting standards.

2. At the same time, the difference between net profit and net assets in financial reports disclosed in
accor dance with over seas accounting standar ds and in accordance with Chinese accounting standar ds
m Applicable Not Applicable

During the reporting period, there was no difference in net profit and net assetsin the financial reports disclosed in accordance with
overseas accounting standards and in accordance with Chinese accounting standards.



VI1II. Itemsand amounts of non-recurring gains and losses

Applicable m Not applicable

Unit:

Projects

2024 Amount

2023 Amount

2022 Amount

DescriptiBHd”

Gains and losses on
disposal of illiquid assets
(including the write-of f
portion of the provision
for asset impairment)

-1,837,263.13

134,468,073.64

-1,582,562.59

Mainly dueto the
disposal oss of
non-current assets.

Government subsidies
included in the current
profit and loss (except
for government subsidies
that are closely related to
the company's normal
business operations,
comply with national
policies and regulations,
are enjoyed according to
determined standards,
and have a continuous
impact on the company's
profit and loss)

11,443,363.89

11,317,917.36

15,581,971.16

Mainly government
subsidy income.

In addition to the
effective hedging
business related to the
company's normal
business operations, the
gains and losses from
changesin fair value
arising from the holding
of financial assets and
financial liabilities by
non-financial enterprises
and the gains and losses
arising from the disposal
of financial assets and
financial liabilities

1,379,216.98

117,200.00

Itis mainly to accrue
the income of wealth
management productsin
the current period.

Profit and loss of
entrusting othersto
invest or manage assets

1,396,462.71

2,608,156.10

3,992,129.99

It isthe income from
wealth management
products actually
received in the current
period.

Theinvestment cost of
the enterprise to obtain
subsidiaries, associates
and joint venturesisless
than the income from the
fair value of the
investee's identifiable net
assets when the
investment is obtained

-39,358.81

Other non-operating
revenue and expenditure
other than the
above-mentioned items

679,867.53

258,124.04

2,850,747.94
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Other profit and loss
items that meet the

definition of 275,816.48 -20,743,315.69
non-recurring profit and
loss

Less: Income tax impact 1,593,514.60 1,120,096.81 2,877,006.71
lamount

Amount of impact on

minority shareholders 48,539.48 -225,208.09

equity (after tax)

Total 11,695,410.38 127,014,066.73 18,043,120.98 -

Details of other profit and loss items that meet the definition of non-recurring profit and loss:

Applicable m Not applicable

Other profit and loss items that meet the definition of non-recurring profit and loss are mainly the deduction of individual tax

handling fees.

Explanation of the situation of defining the non-recurring profit and loss items listed in the "Explanatory Announcement No. 1 on
Information Disclosure of Companies Offering Securities to the Public-Non-recurring Profit and Loss" as recurring profit and loss

items

m Applicable Not Applicable

There is no situation in which the company defines the non-recurring gains and losses listed in the "Explanatory Announcement
No. 1 on Information Disclosure of Companies Offering Securities to the Public-Non-recurring Gains and Losses" as recurring

gains and losses.
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Section 3 Management Discussion and Analysis

I. Theindustry in which the company operates during thereporting period

(1) The basic situation of theindustry in which the company is located

The company is deeply involved in the switching power supply industry, which is an important segment of the power supply industry.
The power supply industry is a comprehensive industry based on power electronic technology, involving semiconductor power
devices, frequency conversion technology, electromagnetic technology, computer (microprocessor) technology and integrated
automatic control technology. Power products are devices that provide power to electronic devices, also known as power supplies
(Power Supply). The performance stability of power supplies directly affects the working performance and service life of electronic
devices. China Power Supply Society subdivides power supply products into switching power supply, UPS power supply, new
energy power supply, linear power supply and other power supplies according to product functions and effects.

China's power supply industry has a broad development space and has maintained a steady growth trend in recent years. According to
the China Power Supply Society, Chinas switching power supply market is expected to grow from 183.2 billion yuan in 2020 to
253.2 hillion yuan in 2025, with a compound growth rate of 5.5% during the period.

Looking ahead, with the sustained and rapid development of China's economy, as well as the continuous investment of government
and market participants in data center infrastructure, 5G communications, new energy, Internet of Things and other power supply
downstream application industries, the domestic power supply industry is expected to continue to maintain rapid growth.

(2) The development of theindustry in which the company islocated

In the output value scale of the power supply industry, switching power supply products account for arelatively high proportion. Asa
rigid demand for many power electronic electrical equipment, the market for switching power supply products will gradually increase
with economic growth and the improvement of informatization, and the overall demand is expected to continue to grow steadily.

In the field of switching power supplies, upstream raw materials mainly include PCBs, semiconductors, resistors and capacitors,
magnetic materials, wires, etc. Among them, metal raw materials such as copper and aluminum are used more.

Switching power supply products have a wide range of downstream applications. The main application scenarios include industrial
automation control, communication equipment, security monitoring, instrumentation, medical egquipment, various IT and consumer
electronic equipment, etc. According to the China Power Supply Industry Y earbook, the demand for switching power suppliesin the
domestic market in 2020 is concentrated in the industrial field, accounting for 53.94%; the second largest application field is the
consumer electronics field, accounting for 33.05%. The rapid growth of new infrastructure industries such as big data centers, 5G,
and industrial Internet has opened up a wider range of application scenarios for switching power supply products, and has promoted
the development of high-power switching power supply technology.

(1) Power adapter field

Power adapters are the company's main business, mainly used in the fields of office electronics, security monitoring, network
communication and smart home. Since 2022, the overall demand in the global consumer electronics market has been relatively weak,
which has brought certain challenges to the growth of the company's power adapter business. With the combination of the current
consumer electronics field and artificial intelligence (Al) technology, the Al terminal ecosystem continues to improve, which is
expected to accelerate the transformation and innovation of consumer electronics terminal equipment. More importantly, with the
introduction of the national consumer finance policy in 2025 and the superimposed national subsidy policy to continue to stimulate
consumption, the demand for consumer electronics terminals is expected to accelerate the recovery and recovery, which will build a
good market foundation for the company's power adapter business to continue to grow steadily.

Office electronics is one of the important downstream markets for power adapters. Among them, in the display industry, according to
the statistics of RUNTO, the shipment of brand complete machines in the global display market in 2024 will be 1.27 units, a
year-on-year increase of 1.5%. In terms of stages, the commercia demand in the European and North American markets will improve
significantly in thefirst half of 2024.
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In the second half of the year, the retail market in the Chinese market showed strong momentum under the stimulus of the national
subsidy policy and the demand for e-sports, driving the overall Chinese display market to grow by 13%. In 2025, the global display
market will show new vitality driven by high refresh rate, wide application of new display technologies such as Mini LED and
OLED, and regional stimulus policies. Global display shipments are expected to reach 129 million units, an increase of 2.0%. In the
personal computer (PC) industry, market research institutions
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According to Canalys, the PC market achieved five consecutive quarters of growth in the fourth quarter of 2024. The total shipments
of desktops, notebooks and workstations increased by 4.6% in a single quarter to 67.4 million units, of which Al PC shipments
reached 15.4 million units, accounting for 23% of the total quarterly PC shipments. In 2024, Al PCs accounted for 17% of the total
PC shipments. Canalys expects the PC market to accelerate growth in 2025, driven by commercial demand, and enterprises are
preparing for the end of Windows 10 systems. At the same time, industry giants have launched Al PC products at CES 2025, and the
product roadmap of market participants has begun to apply end-side Al. It is estimated that Al PC will account for 35% of global
shipments in 2025, becoming a new driving force in the PC market.

Smart home has become an emerging downstream application market for power adapters and an important source of contribution to
the growth of the company's power adaptation business. According to the analysis of International Data Corporation (IDC), the
old-for-new national subsidy policy that began in 2024 has accelerated the penetration of high-end products to a certain extent. In
2025, under the background of the government's promotion of consumption, refrigerators, washing machines, and air conditionersin
the traditional home appliance category will accelerate into the product structure upgrade cycle, and home appliances will move
towards high-end, intelligent, quality and personalization. In 2025, China's smart home market is expected to ship 281 million units,
A year-on-year increase of 7.8%.

(2) Data center infrastructure

Data center infrastructure is one of the important application scenarios of switching power supply productsin the industrial field. The
company's products in the field of data center infrastructure involve server power supplies, memory power supplies, and network
equipment power supplies. The application of emerging information technologies such as cloud computing, big data, artificial
intelligence, and the Internet of Things is the core driving force for the development of data centers. With the rapid development of
artificial intelligence technology, the demand for computing power in data centers has exploded, and the global data center industry is
entering a new round. Rapid development cycle.

In 2024, global server demand has grown significantly. According to IDC, the global server market revenue reached a record US
$77.3 billion in the fourth quarter of 2024, an increase of 91% year-on-year, the second highest growth rate since 2019. The annual
market size exceeded US $235.7 hillion, an increase of nearly 2 times compared with 2020. IDC said that as globa hyperscale
enterprises, cloud service providers, private companies and governments increasingly prioritize investment in the field of artificial
intelligence, server-related demand is expected to continue to maintain substantial growth.

Looking forward to 2025, it is expected that the capital expenditure of domestic and foreign cloud service vendors will pick up,
driving the recovery of data center construction and server demand, laying a good market demand environment for the company's
data center power products; in addition, the demand for traditional Al servers will continue to maintain a medium-to-high growth
rate, becoming akey driver for the overall power upgrade of the company's server power products; The demand for high-performance
computing servers for large-model generative Al will continue to maintain rapid growth, bringing further rapid growth opportunities
for the company's high-power server power supply.

In the future, the growth of intelligent computing power is expected to become the main driving force for the growth of overall
computing power demand. Under the background of the widespread implementation of Al technology, the intelligent computing
center has become a new infrastructure for Al intelligence in the region. Al servers, especially high-performance servers for
generative Al, will become the growth of the server market. Highlights. In October 2023, six departments including the Ministry of
Industry and Information Technology of Chinajointly issued the Action Plan for the High-Quality Development of Computing Power
Infrastructure, which proposed that by 2025, the scale of China's computing power should exceed 300 EFLOPS, of which the scale of
intelligent computing should exceed 35%. According to the "2025 China Artificial Intelligence Computing Power Development
Evaluation Report" jointly released by International Data Corporation (IDC) and Inspur, the scale of China's intelligent computing
power will reach 1,037.3 EFLOPS in 2025 and 2,781.9 EFLOPS in 2028, From 2023 to 2028, the five-year compound annual growth
rate of Chinas intelligent computing power scale and general computing power scale will reach 46.2% and 18.8%, respectively. The
global Al server market is estimated to be USD 125.1 hillion in 2024, will increase to USD 158.7 billion in 2025, and is expected to
reach USD 222.7 billion in 2028, of which the proportion of generative Al servers will increase from 29.6% in 2025 to 37.7% in
2028.

-14-



In the future, scenarios with high computing power demand represented by the development and application of AIGC technology are
expected to emerge at an accelerated pace. The open source trend of large modelsis accelerating the development of Al inclusiveness
and ecology. Enterprises’ demand for intelligent computing power infrastructure and services arises at the historic moment, and the
artificial intelligence computing power service market is booming. The development of artificial intelligence computing power is
expected to further promote the growth of data center computing power, and at the same time put forward higher requirements for
data center energy saving and carbon reduction and high-density development. With the increase in the number of server
constructions, the iterative demand for high-power, high-density, and energy-efficient technologies will also become more urgent,
creating greater development opportunities for the sales and upgrades of data center power products including server power supplies.

(3) Other power supply fields

In the context of the "low-carbon era" with the goa of carbon peaking and carbon neutrality, the vigorous development of new
energy-related industries has become an important strategic measure to cope with globa climate change and optimize the energy
structure. The company is actively deploying in the field of new energy and energy storage, and its main products include
battery-based equipment, electric vehicles, and power battery chargers.

The company's products in other power application fields are mainly power tool chargers and chargers. With the development of
cordless and lithium batteries, power tools have gradually become an emerging downstream application scenario in the power supply
industry. At present, the limitations of cordless power tools with lithium batteries as the main energy supply method are gradually
disappearing, and their advantages such as flexibility and portability, long radius of use, and rich application scenarios have been
highlighted. With the increase in the penetration rate of lithium-ion-driven cordless power tools, the market demand for power tools
is expected to continue to increase in the future. According to the "White Paper on Chinas Power Tools Industry Development
(2025)" jointly released by EVTank and Ivey Economic Research Institute, global power tool shipments have experienced two
consecutive years of decline in 2022 and 2023, with the continuous launch of new products since 2024, downstream channels
continue to replenish inventory, and the interest rate cut cycle has driven the recovery of the North American real estate market, and
the overall power tool market has rebounded sharply, In 2024, global power tool shipments increased by 24.8% year-on-year to 570
million units, driving the global power tool market to US $56.64 billion. Market research firm QY Research predicts that the global
cordless power tools market will reach US $14.89 hillion in 2024 and is expected to reach US $25.41 hillion in 2031, with a
compound annual growth rate (CAGR) of 8.1% (2025-2031).

In addition, the global lithium battery market demand will continue to maintain rapid growth, which will continue to drive demand in
al links of the industry chain. According to EV Tank data, global lithium-ion battery shipments totaled 1545.1 GWh in 2024, a
year-on-year increase of 28.5%. Global lithium-ion battery shipments are expected to reach 1899.3 GWh and 5127.3 GWh in 2025
and 2030, respectively. In the field of energy storage, electrochemical energy storage, as a representative of new energy storage
methods, has a particularly broad future development prospect. CNESA predicts that by 2027, the installed capacity of the global
electrochemical energy storage industry will reach 1,138.9 GWh, with a compound growth rate of 61% from 2021 to 2027. The
upstream parts industry of the electrochemical energy storage industry will also face opportunities for rapid growth. Under the
general trend of electrification of transportation, with the gradual increase in the penetration rate of electrification, the power battery
charger market for low-speed electric four-wheelers, electric two-wheelers and tricycles is also expected to become an important
growth driver for the company's new energy and energy storage business.

(3) Competitive position of the industry in which the company islocated

As a fast-growing switching power supply company, the company is committed to providing customers with reliable, efficient and
intelligent switching power supply products. The company adheres to the globa production capacity layout and continuously
improves the research and development level. With its excellent product quality and rapid response service capabilities, it has been
recognized by many well-known customers at home and abroad, and its brand influence has continued to expand.
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The company has been deeply involved in the field of switching power supply for many years, and has continuously accumulated
technological innovation. With its excellent product quality and technological innovation, the company has a good reputation in the
power adapter industry and has become one of the leading companies in the industry. The company has established business
partnerships with many well-known companies such as LG, HP, Honeywell, Roku, Technicolor, Sagemcom, Google, Walmart,
Foxconn, Hikvision, Dahua Technology, etc.

In the field of data center infrastructure, the company's data center power supply products are in a leading position in Chinain terms
of technical level, product quality, and response speed. It has become a supplier to many leading companies including Foxconn,
Inspur, Star-Net, Xinhuasan, Huagin, Lenovo, etc.

In the field of power tools and home appliance chargers, the company's power battery charger products have become a supplier
to industry-leading customers, including TTI, LG, etc.

[1. Main business of the company during the reporting period

(1) Main business

The company focuses on the field of power supply, mainly engaged in the research and development, production and sales of
switching power supply products. As a fast-growing switching power supply company, the company is committed to providing
customers with reliable, efficient and intelligent switching power supply products.

At present, the company's main products include power adapters, data center power supplies and other power supplies. The
company's products are widely used in office electronics, network communication, security monitoring, smart home, new consumer
electronic equipment, data centers, power battery equipment, pure electric vehicles, chemical composition egquipment and many other
fields.

(2) Business model
1. Procurement model

The company adopts a "centralized procurement” model. The raw materials purchased by the company mainly include
semiconductors, resistors and capacitors, magnetic materials, wires, housings, etc. The company comprehensively predicts the
procurement needs for a period of time in the future based on factors such as existing orders, market expectations and inventory
materials, and conducts centralized procurement. It has formulated management systems such as Contract Management Regulations,
Supplier Payment Management System, Procurement Control Procedures, Raw Materials, Outsourcing Suppliers Management
Control Procedures, and Incoming Material Test and Inspection Control Procedures.

2. Production mode

The company's production model is based on sales and production, that is, production is arranged according to orders. The company's
production planning department conducts overall control and management of production, and timely handles related problems in the
execution of orders to ensure that the production plan can be successfully completed. According to the production plan, the
production department of the company organizes, controls and coordinates various specific activities and resources in the production
process to meet the requirements for quality, output, cost control, etc., and complete the production plan. The company mainly
produces independently, and has a small amount of outsourcing processing and labor outsourcing.

3. Sales model

The company's sales model is divided into direct sales and trader sales. The company does not have an authorized distribution
business model. The company's sales are mainly direct sales, with a small number of traders selling. The company's direct sales refer
to direct sales to terminal brands and direct sales to electronic manufacturing service companies; trader sales refer to the company
signing a sales contract with a trader, and the trader customer directly places a purchase order with the company when there is a
purchase demand, and takes a buyout method to trade with the company.

4. R&D; model
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Through years of R&D; accumulation, the company has established a relatively complete R& D; system and series of product R&D;
standards. On this basis, it is guided by customer needs and faces different market segments to provide customers with customized
products. Through the hierarchical R& D; model of standard series - customized products - regional safety certification, taking into
account R& D; efficiency and precision, we continuously enrich related product categories, and obtain new profit growth points while
meeting the individua needs of customers, improving customer satisfaction and stickiness, and improving the company's
comprehensive competitiveness. The company's R& D; process mainly includes RFI, project review, EVT, DVT and other R&D; and
design stages, aswell as

Production testing phase.
I11. Analysis of core competitiveness
1. Rich resources and high stickiness of major customers, building brand awar eness

The company's business focuses on globa layout, actively explores the global market, and participates in international market
competition. During the reporting period, the company's overseas sales customers include LG, HP, Wamart, Google, Roku,
Honeywell, Technicolor, Sagemcom, TTi, etc.; well-known domestic customers include Inspur, Dahua, Hikvision, Pegatron,
Star-Net, Foxconn, BY D, Huagin, Lenovo, Xinhua San, etc.

Well-known customers have high requirements for supplier inspection. The company's performance in quality control, technological
innovation, cost control, delivery and after-sales service has been fully recognized by customers. After along and strict certification
and testing process, the company has reached a stable cooperative relationship with well-known customers, and the customer
stickinessis high.

With the increase in the concentration of the downstream market, the market gradually tends to have power supply manufacturers
with advantages in quality management, production scale and high R&D; capabilities. The company will continue to consolidate the
original advantages, improve the level of R&D; technology capability, quality management level, expand production scale, and
enhance internal management level.

2. Firmly control the quality control, and the products have obtained multiple certifications from many countries

The company aways puts product quality in the first place. The quality of power supply products is related to the stability of
electronic equipment and the safety of users. At the same time, most of the company's downstream customers are world-renowned
electronic product manufacturers and have strict requirements on power supply quality. Therefore, the company is committed to
improving its own quality management system, emphasizing total quality (TQM) quality management thinking, and setting up a
quality center specially, Strict quality control measures have been established in R & D, procurement, production, outsourcing,
after-sales and other links.

With the excellent quality of its products, the company has been recognized by well-known downstream customers and has
established along-term and stable cooperative relationship with each other. In addition, the company has successively won honorary
titles such as "Shenzhen Top 100 Quality Enterprises’, "Shenzhen Strong Quality City Backbone Enterprise”, and "Shenzhen 2017
Quiality Career Contribution Award".

Under the long-term adherence to the quality of power products, the company's business covers many countries and regions around
the world, and its products have been approved to enter the international market. It has passed product safety and electromagnetic
compatibility certification in many countries and regions such as China CCC, Singapore PSB, South Korea KC, Japan PSE, Mexico
NOM, South AfricaNRCS, U.S. UL, U.S. FCC, Germany GS, EU CE, IndiaBIS, Russia EAC and so on.

3. The R&D; team and system are gradually improved, and the technological innovation strength is continuously
enhanced

The company has been deeply involved in the field of power supply for many years, has in-depth research and development
capabilities in multiple disciplines, and is good at integrating technologies in multiple fields for comprehensive research and
development innovation. The company is equipped with a full-featured, all-round R& D; and product comprehensive laboratory, and
product technical parameters can be independently designed, tested and experimented, ensuring the speed of R&D; and quality
standards.
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PVT and other students

The company has R&D; centers in Shenzhen, Hangzhou, Shanghai and other places, which can cooperate with customers more
efficiently and improve the company's overall R&D; service level. Relying on a high-level professiona technica research and
development team, the company's technological innovation strength has been continuously enhanced. As of December 31, 2024, the
company has obtained 22 invention patents, 152 utility model patents, 26 design patents, and 86 software copyrights.
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According to the market characteristics and technical characteristics of power products, the company builds multiple R&D; teams to
accurately serve customers, establishes R&D; strategies from platform-based standard products to precise customization, and
establishes R&D; projects based on customers' precise needs. The R& D; department implements dual-axis management of "technical
indicators-market returns’, technical solutions are managed by the R&D; leader, and market returns are managed by the business
leader. Under the coordination of the business team, the company's R&D; team is directly responsible to the customer, To achieve a
balance between technological innovation and market mechanisms.

In order to better serve customers and enhance the company's brand influence, the company further improved the internal R& D; system
and set up project R&D; and pre-research teams. In the process of tracking customer needs, the project R&D; team continuously
improves the performance of existing products, enhances customers cooperation intentions, and timely captures customer project
needs and feeds them back to the pre-research team. The pre-research team is responsible for tracking the latest technological trends in
the industry, and carrying out forward-looking technical research and technical reserves based on the new needs put forward by
customers. It will help the company to analyze and adjust plansin conjunction with upstream and downstream changes in the industry,
so that the company can keep leading in R& D; technology, and can apply innovative technologies to practical and effective products,
accelerate the project R& D; team to win customers, drive sales growth, and obtain market returns. The two teams cooperate with each
other to form a good technology and information cycle and enhance the company's comprehensive strength in research and
development.

4. Some honors

Serial Honor yAwards I ssuing unit Award-winni
number ng year
1 Guangdong Province Manufacturing Single Guangdong Provincial Department of Industry and 2024
Champion Enterprise in 2024 Information Technology
Guangdong Manufacturing Association,
2 Top 500 Manufacturing Enterprises in Guangdong Guangdong Development and Reform Research 2024
Provincein 2024 Institute, Jinan University Industrial Economic
Research Ingtitute
3 2024 Guangdong Top 500 Enterprises Guangdong Enterprise Confedergtign, Guangdong 2024
Entrepreneurs Association
2023 Guangdong-Hong Kong-Macao Greater Bay  [Expert Review Committee of Enterprise Innovation
4 Area Enterprise Innovation Ability List-Innovation  [List in Guangdong-Hong Kong-Macao Greater Bay 2024
Achievement List Area
5 "The 22nd Shenzhen !Enterprlse Innoyatlon Recc?rd" Shenzhen Federation of Industry 2024
Independent Innovation Benchmarking Enterprise
6 The 4th " Shenzhen Top 100 Quality Enterprises" Shenzhen Enterprise Confederation 2024
7 The 3rd Shenzhen Top 100 Brand Enterprises Shenzhen Quality City Promotion Association 2024
8 2024 shenzhen Top 500 Enterprises Shenzhen Enterprise Confedergtlgn, Shenzhen 2024
Entrepreneurs Association
Shenzhen Industry Leaders Enterprise
9 2024 Shenzhen Top 100 Industry Leaders Development Promotion Association, Shenzhen 2024
Economic Daily
The 22nd Shenzhen Enterprise Innovation Record O
"A high-power digital CRPS power supply with fault | Shenzhen Enterprise Innovation Record Review
10 monitoring and early warning function" The project Committee, Shenzhen Enterprise Innovation 2024
of "Localized Application Practice of Core Chipsfor Record Organization Committee
High-Performance Server Power Supply"
Member unit of computing power industry Ch! naAcademy of Information an d
11 development phalanx Communications Technology Computing Power 2024
Industry Development Phalanx
. . Beijing Association for the Promotion of
12 2024 New Generation Inlggmatl on Technology TOP Asia-Pacific Economic Cooperation, China 2024
Industrial Cooperation Association
. Beijing Association for the Promotion of
13 202:;5:\'/:;2:?:;;122;’:; g?tvzre;r?;sply Asia-Pacific Economic Cooperation, China 2024
Industrial Cooperation Association
2024 "AILE" Award Ai Best Innovative Product Wuzhou Industrial Development Forum
14 . . 2024
Award Organizing Committee
Top 10 "Excellent Suppliers' in the Power Adapter N .
15 Industry in Greater China from 2022 to 2023 Big-Bit Business Network 2024
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16 Excellent Support Award Xinhua Three Group 2024

17 Excellent supplier Hangzhou Hikvision Digital Technology Co., Ltd. 2024
18 Excellent partner Xi'an Nova Nebula Technology Co., Ltd 2024
19 Excellent Supplier Award Beijing Huadian Zhongxin Technology Co., Ltd 2024
20 Excellent Supplier Silver Award Hangzhou Fluorite Network Co., Ltd 2024
21 Zhonghe Award Inspur Electronic Information Industry Co., Ltd. 2024
22 Excellent cooperative supplier Shenzhen Wenchu Innovation Technology Co., Ltd 2024
2024 Listed Company Board of Directors Typical
23 Practice Cases, Excellent Practice Cases of Directors China Association of Listed Companies 2024
Office
on Advanced manufacturlng enterprise with the most Financial Association 2024
investment value
5 Top 50 Ne\/\{ Quality Prod_uctl_wty Qompanles of Securities Times 2024
Listed Companiesin China
26 Best Capital Market Communication Award The 7th China Excellent IR Selection 2024
27 Best Investor Relations Program The 7th China Excellent IR Selection 2024
28 2023"JuDong Mi Top lQO I'nvestor Relations "The Secretary of the Board of Directors" 2024
Companies
29 Top 300 most popular listed companies RoyalFlush 2024

V. Main business analysis
1. Overview

1. Overview of the overall operation

In 2024, the globa economy will be characterized by both differentiation and resilience. It is still in the process of slow recovery, and
the growth momentum is still insufficient. Under the background of the uncertainty of the global economy, the company has aways
strengthened its confidence, deeply cultivated the switching power supply industry, and focused on the development strategic goals,
and continuously consolidated the traditional advantageous business. At the same time, it actively grasped the opportunities brought
by technological innovation and changes in market demand, grasped the industry development trend, optimized the product structure,
and gave full play to the advantages of technology and product strength to rapidly grow the business and enhance the competitiveness
and profitability. During the reporting period, the company's operating income growth further accelerated, profitability steadily
improved, and the overall trend of stable and high-quality development was maintained.

Histdny ties mavofhigherities dogi ng¢asarepertinag) bericacieccoirthangiabalientsl ppevati sgpploimesoields/B&s achieved rapid growth, of
whichithemeyeaneafy bigiopgwar BecvenspavieBZ32Py dad itheraastd efgnpecatitly; i nteoid texcetiegbdneer tool charger business has
returigstad caleraconablized growth track, and the revenue has rebounded significantly. In the second half of the year, the operating
income was 2.198 billion yuan, a year-on-year increase of 39.60% and a month-on-month increase of 37.46%. The revenue of the
three major businesses achieved year-on-year growth, and the operating conditions continued to be optimized. Among them, the
operating income in the fourth quarter was 1.134 billion yuan, a year-on-year increase of 40.97% and a month-on-month increase of
6.52%, setting a new high for asingle quarter.

In terms of gross profit margin, during the reporting period, the company's gross profit margin was 21.36%, a year-on-year increase
of 1.64 percentage points; in the second half of the year, the gross profit margin was 21.66%, a year-on-year increase of 1.68
percentage points and a month-on-month increase of 0.71 percentage points. By actively optimizing the customer and product
structure, increasing the proportion of shipments of high-value volume and high-margin products, and actively promoting measures
such as cost reduction and efficiency enhancement, the company has promoted the improvement of gross profit margin.
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In terms of expenses, during the reporting period, the company's expenses amounted to RMB 443 million, a year-on-year decrease of
4.14%; the expense ratio was 11.66%, a year-on-year decrease of 4.44 percentage points. The annual sales expenses were RMB
88,215,500, a year-on-year increase of 22.58%, and the sales expense ratio was 2.32%, a slight decrease of 0.18 percentage points
year-on-year, mainly due to the increase in the company's sales scale. Administrative expenses were 156 million yuan, a year-on-year
increase of 2.67%; the administrative expense ratio was 4.11%, a year-on-year decrease of 1.19 percentage points, mainly due to the
decrease in equity-based incentive expenses. R & D expenses were 213 million yuan, a year-on-year decrease of 7.64%; R&D;
expense ratio was 5.60%, a year-on-year decrease of 2.42 percentage points, mainly because some related R& D; expenses were no
longer included in the consolidated financial statements after the divestiture of subsidiaries; the company continued to maintain
R&D; investment in various product areas around its main business, which provided impetus for the long-term stable development of
the business. Financial expenses were -13,915,800 yuan, mainly due to the higher exchange rate of the US dollar and the realization
of gainsfrom foreign exchange.

In terms of EBITDA, during the reporting period, the company's EBITDA was 478 million yuan, a year-on-year increase of
31.68%, mainly due to the increase in net profit.

In terms of net profit, during the reporting period, the company achieved a net income attributable to parent of 268 million yuan, a
year-on-year increase of 36.92%, and a net profit margin of 7.06%, a year-on-year increase of 0.24 percentage points, mainly due to
the growth of revenue scale and the gradua restoration of profitability. The company's net income attributable to parent after
deducting non-recurring gains and losses was 256 million yuan, a year-on-year increase of 272.97%, mainly because the company's
divestiture of subsidiary equity in 2023 confirmed that the investment income was non-operating gains and losses, so the net income
attributable to parent after deducting non-recurring gains and losses increased significantly compared with the previous year.

2. Themain business of the company

(1) Power adapter: The steady development of the business highlights the resilience, waiting for the recovery of
downstream demand

The company started the power adapter business in 2004, and its layout covers 3W-400W power range products, with a wide range of
applications, including office electronics, network communications, security monitoring, smart home, new consumer electronic
equipment and other fields. The company's power adapter business has developed for many years and has become the company's
most mature and stable basic disk business.

During the reporting period, the operating income of the power adapter business was 1.673 billion yuan, a year-on-year increase of
4.96%. In 2024, the globa consumer electronics market as a whole is still in a relatively weak state of demand. The company is
actively expanding into new markets and new customers, and the revenue of power adapters has achieved positive growth.

During the reporting period, the gross profit margin of the power adapter business was 18.26%, a year-on-year decrease of 1.84
percentage points, mainly due to the downturn in the industry, and the decline in the value of some products and the level of gross
profit margin.

With years of accumulation, the company's power adapter research and development technology has taken the lead in the industry,
and has a good brand effect and customer reputation in the market. In the future, the combination of consumer electronics and
artificial intelligence (Al) technology will accelerate the transformation and innovation of consumer electronics terminal equipment
and promote the further development of the industry. In the huge market of 100 billion switching power supplies, the company will
continue to expand more categories horizontally, cultivate vertically to gain more customer shares, and at the same time continue to
improve operating efficiency, take multiple measures to enhance market competitiveness and operational risk resistance, and achieve
steady development of the power adapter business.

(2) Data center power supply: The revenue of high-power products has grown dazzlingly, consolidating the fir st-mover
advantage and increasing market share

The data center power supply business is the focus of the company's long-term development strategy. After several years of R&D;
investment and business expansion, the company has become one of the major domestic data center power supply manufacturers, and
related products have been highly recognized by head server manufacturers and downstream end customers.
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In terms of product types, data center power supplies mainly include network security, communication and other data center power
supplies, general-purpose server power supplies, and high-power server power supplies, covering full-power product series such as
below 800 W, 800-2,000 W, and above 2,000 W. In terms of server power products and solutions, the company has launched core
products including 3,200W titanium M-CRPS server power supply, 1,300W-3,600W titanium CRPS server power supply,
3,300W-5,500W titanium and ultra-titanium GPU server power supply, immersed liquid-cooled server power supply and rack power
supply (Power Shelf) solutions, and the R& D; technology and products are at the leading level.

During the reporting period, the operating income of the data center power supply business was 1.459 hillion yuan, a year-on-year
increase of 79.95%. The proportion of contribution to operating income continued to increase, which became the main factor driving
the company's revenue growth. Among them, the high-power data center power supply business achieved revenue of 780 million
yuan, a significant increase of 536.88% over the same period last year, and the proportion of the overall revenue of the data center
power supply business increased to 53.48%, maintaining a strong growth momentum.

During the reporting period, the gross profit margin of the data center power supply business was 25.04%, a year-on-year increase of
5.49 percentage points, mainly due to the increase in the proportion of high-power server power supply products shipped, the
improvement of product structure and the optimization of profitability.

Relying on forward-looking layout and excellent R& D; strength, the company's high-power server power supply products have been
at the leading level in China and comparable to the international high-end level. It is one of the few power supply suppliers in the
market that can achieve large-scale sales of high-power server power supplies. The company has successively shipped to well-known
domestic server system manufacturers such as Inspur, Foxconn, Hixih, Lenovo, ZTE, and Xinhua 3. The company has also
maintained close cooperation with domestic leading Internet companies and other end customers, and its comprehensive strength has
been highly recognized by customers.

In the future, the company will continue to closely follow the upgrade trend of the server industry and the growth opportunities of the
Al industry, actively seize the opportunities of domestic substitution, and accelerate the expansion of overseas markets. With
excellent technical strength, high-quality and high-performance products, and leading cost competitiveness, the company will
continue to tap existing and incremental customer needs.

(3) Other power sources: return to the normalized growth track and explore and extend the layout of new fields

The company adheres to the power supply industry and continuously develops new application areas around power supply
technology, including lithium battery power tools and home appliance chargers, pure electric vehicle chargers, high-wattage power
battery equipment chargers, chemical composition equipment, etc.

During the reporting period, the company's other power supply business revenue was 649 million yuan, a year-on-year increase of
48.71%. In 2024, the global power tool market demand will return to a normalized growth track, and with the introduction of new
customers, the company's power tool charger business revenue will achieve substantial growth, which is the main factor driving the
year-on-year increase in the revenue of other power supply business segments.

During the reporting period, the gross profit margin of the other power supply business was 20.30%, a year-on-year increase of 2.30
percentage points, mainly due to the significant increase in the revenue of the power tool charger business, the optimization of the
product structure, and the increase in the proportion of high-margin businesses.

In the field of lithium battery power tools and home appliance chargers, in addition to consolidating the original supply ratio among
customers, the company will strive to continuously expand new projects with existing customers through project experience, product
quality, production capacity coordination, delivery capacity, etc., increase the supply ratio among existing customers, and continue to
expand new customers and new markets to achieve steady and upward development of the business segment.

In addition, the new products invested by the company have achieved initial resultsin customer development. The business of power
battery chargers in the field of electric two-wheelers and tricycles, and power supply for chemical components and equipment is
proceeding in an orderly manner. The company will continue to rely on its own R&D; and innovation advantages, actively explore
and research new products and new technologies, and continuously expand new application fields and groups through product
extension, so asto help the business achieve a diversified layout.

2. Revenue and Cost
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(1) Composition of operating income

Overall operating income

Unit: Yuan
2024 2023 Y ear-on-year
Proportion of Proportion of increase or
Amount operating income Amount operating income decrease
= :
Ot?]ngng' "9 | 379753314240 100% 2,869,098,960.72 100% 32.32%
By industry
Computer,
communications
h
and other 3,779,999,761.15 99.54% 2,840,388,920.89 98.97% 33.08%
electronic
equipment
manufacturing
Other business 17,533,381.25 0.46% 29,610,039.83 1.03% ~40.79%
ISub-product
Power adapter 1,672,517,032.28 44.04% 1,593,544,451.13 55.52% 4.96%
Data center 1,458,925,278.39 38.42% 810,718,021.73 28.25% 79.95%
power supply
Other power 648,557,450.48 17.08% 436,126,448.03 15.20% 48.71%
Other business 17,533,381.25 0.46% 29,610,039.83 1.03% ~40.79%
By regions
Domestic sales 2129,518,119.50 56.08% 1,527,012,518.74 53.21% 39.46%
Overseas sales 1,668,015,022.90 43.92% 1,342,986,441.98 46.79% 24.20%
ISub-sales model
Direct selling 3,797,533,142.40 100.00% 2,869,098,960.72 100.00% 32.32%

(2) The situation of industries, products, regions and sales models that account for
operating income or operating profit

Applicable m Not applicable

more than 10% of the company's

Unit:
Yuan
Increase or Operating costs Gross p.r ofit
. . margin
decreasein increased or .
Gross operating income decreased ner or
Operating income Operating cost i decreased
margin over thesame | compared to the .
. . compared with
period of the | same period last .
revious vear car the same period
p Y Y last year
By industry
Computer,
communica
tions and
other ) 3,779,999,761.15 2,977,745,009.33 21.22% 33.08% 30.43% 1.60%
electronic
equipment
manufactur
ing
ISub-product
Power
adapter 1,672,517,032.28 1,367,180,578.27 18.26% 4.96% 7.38% -1.84%
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Data center
power 1,458,925,278.39 1,093,640,449.31 25.04% 79.95% 67.67% 5.49%

supply

Other
power
By regions
Domestic
sales
Overseas
sales
ISub-sales model
Direct
selling

648,557,450.48 516,923,981.75 | 20.30% 48.71% 44.54% 2.30%

2,129,518,119.50 1,722,013,695.10 19.14% 39.46% 31.61% 4.82%

1,668,015,022.90 1,264,305,991.13 24.20% 24.20% 26.97% -1.66%

3,797,533,142.40 2,986,319,686.23 21.36% 32.32% 29.61% 1.64%

If the statistical caliber of the company's main business data is adjusted during the reporting period, the company's main business
data adjusted according to the caliber at the end of the reporting period in the most recent year

m Applicable Not Applicable

(3) Whether the company's physical salesincomeisgreater than thelabor income

Yesm No
Industry Projects Unit 2024 2023 | Yearonyex
classification increase or decrease
Computer, Sales volume 105,420,122.00 103,631,989.00 1.73%
communication and

Other electronic  |Production volume 109,083,090.00 103,834,895.00 5.05%

equipment .
manufacturing Inventory 10,587,286.00 7,288,890.00 45.25%

Explanation of the reasons why the relevant data has changed by more than 30% year-on-year

Applicable m Not applicable

Orders increased more in this period, production quantity increased more, and the inventory quantity at the end of the period
increased compared with the previous period.

(4) The performance of major sales contracts and major procurement contracts signed by the company as of the reporting
period

m Applicable Not Applicable

(5) Composition of operating costs

Industry classification
Industry classification

Unit:
Yuan



Industry
classification

Projects

2024

2023

Amount

Proportion of
operating cost

Amount

Proportion of
operating cost

Y ear-on-ye
ar increase
or decrease

Computer,
communications
and other
electronic
equipment
manufacturing

Direct material

2,214,653,776.82

74.16%

1,700,693,606.17

73.81%

30.22%

Computer,
communications
and other
electronic
equipment
manufacturing

Direct |abor

243,865,545.17

8.17%

176,183,662.69

7.65%

38.42%

Computer,
communications
and other
electronic
equipment
manufacturing

Manufacturing
expenses

421,441,859.17

14.11%

313,685,807.97

13.61%

34.35%

Computer,
communications
and other
electronic
equipment
manufacturing

other

97,783,828.17

3.27%

92,516,015.38

4.02%

5.69%

Other business
expenses

Operating cost

8,574,676.90

0.29%

21,057,942.31

0.91%

-59.28%

Total:

2,986,319,686.23

100.00%

2,304,137,034.52

100.00%

29.61%

Description

No

(6) Whether the scope of consolidation has changed during thereporting period

Yesm No

On April 30, 2024, Hong Kong Honor Electron Technology Co., Ltd. will jointly fund the establishment of MEXICO HONOTO
INDUSTRY S.A. de C.V., with a subscribed registered capital of 72.270 million Mexican pesos, and (U.S.) Axnon Co., Ltd. with a
subscribed registered capital of 730 million Mexican pesos, with its registered address in Monterrey, Nuevo Leon, Mexico. Hong
Kong Honor Electron Technology Co., Ltd. holds 99% of the shares, (U.S.) Ashneng Co., Ltd. holds 1% of the shares, and
Shenzhen Honor Electronic Co., Ltd. indirectly holds 100% of the shares.

MEXICO HONOTO INDUSTRY S.A. de C.V. has been incorporated into the scope of consolidation since its inception.
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(7) Significant changes or adjustmentsin the company's business, products or services duringthereporting period

m Applicable Not Applicable

(8) Major sales customersand major suppliers

The company's main sales customers

sales to the total annual sales

The total sales amount of the top five customers (yuan) 1,428,489,872.16
The proportion of the total sales amount of the top five customers 37 62%
to the total annual sales
The proportion of related party sales in the top five customer

0.00%

The company's top 5 customers

Serial number Customer name Sales (yuan) % of total annual sales
1 First place 428,636,314.28 11.29%
2 Second place 331,111,477.35 8.72%
3 Third place 262,573,413.57 6.91%
4 Fourth place 231,068,939.69 6.08%
5 Fifth place 175,099,727.27 4.62%
Total - 1,428,489,872.16 37.62%
Other descriptions of major customers
m Applicable Not Applicable
The company's main suppliers
[The total purchase amount of the top five suppliers (yuan) 302,705,528.47
The proportion of the total purchase amount of the top five
) 11.58%
suppliers to the total annual purchase amount
The proportion of related party purchasesin the total annual 0.00%
5 0

purchases of the top five suppliers

The company's top 5 suppliers

Serial number Supplier name Purchase amount (yuan) Percentage of total annudl
purchases
1 First place 95,987,159.65 3.67%
2 Second place 62,167,193.90 2.38%
3 [Third place 51,038,707.29 1.95%
4 Fourth place 47,577,009.98 1.82%
5 Fifth place 45,935,457.65 1.76%
Total - 302,705,528.47 11.58%
Other descriptions of major suppliers
m Applicable Not Applicable
3. Fees
Unit:
Yuan
2024 2023 Y ear-on-year increase or | Description of major
decrease changes
Selling expense 88,215,520.04 71,964,904.20 22.58% [No major changes.
IAdministration expense 155,959,268.28 151,905,711.61 2.67% [No major changes.
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Mainly dueto the
increase in interest
income and foreign

Finance expense -13,915,815.35 7,930,751.18 -275.47% | exchange gainsin the
current period compared
with the same period of

the previous year.

R&D; expenses 212,590,626.98 230,188,399.52 -7.64% |No major changes.

4. R&D; investment
Applicable m Not applicable
} L Expected impact on the
Main er(ara,eprOJ ect Project purpose Project progress Goalsto be achieved company's future
development
Customize an AC/DC,
AC-AC conversion
intelligent
communication power
supply, support
multi-DC voltage
output, multi-AC
voltage output, power
AnAC/DC, AC-AC To meet the customized ranging from 1250W to | Assist the company to
conversion intelligent power supply needs of Finished 4000W, can meet PD3.0, | expand customers and
communication power consumer electronics PPS and OC 3.0 markets in other power
supply customers communication protocol supply fields
specifications, with
intelligent
communication with
terminal products,
intelligent voltage
conversion, one product
with multiple terminal
use, etc
Customized a new type
of lithium battery
electric charger, which
can automatically switch
To meet the customized o chgrgg two d|ffer§nt Assist the company to
- specifications of lithium
A new lithium battery power supply - . . expand customers and
. Finished batteries, supports wide )
power tool charger requirements of power . markets in other power
voltage input (90 ~ 264 :
tools supply fields

Vac), fast charging time,
small volume 240W
power, and meets EU
energy efficiency
requirements
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A new GaN MOS
high-power multi-port
intelligent PD power
supply

To meet the customized
power supply needs of
consumer electronics
customers

In progress

A GaN MOS
high-power multi-port
intelligent PD power
supply is customized to
meet the energy
efficiency requirements
of DOE VI and CoC
Tier 2. The product can
work at awider ambient
temperature (0 ~ 35
degrees), awider output
voltage of 5-28V, a
lower electrolytic
capacitor temperature, a
smaller volume, and a
longer product life. 4
TYPE C ports plus two
USB A ports
intelligently distribute
power, providing 300
Wmax continuous
output power.

Assist the company to
expand customers and
markets in the power
adapter field

A low-voltage DC/DC
digital domestic PoE
power supply

To meet the customized
power supply
requirements of network
equipment customers

Finished

Customize a low-voltage
DC/DC digital domestic
POE power supply,
realize high-precision
and stable high-current
output in
high-temperature
working environment,
and meet customers
parallel and
communication
requirements, with
high-precision,
high-reliability, digital
control, support for 12C
communication protocol
and fault black box
query, etc

Assist the company to
expand customers and
markets in the data
center field
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A high-power vehicle
drone charger

To meet the customized
power supply needs of
UAYV customers

In progress

Customize a high-power
vehicle UAV charger,
application Between the
new energy vehicle and
the large agricultural
drone, the reserved
power of the new energy
vehicleis charged
through the battery of
the charger and the
drone, which realizes the
communication
interaction and real-time
monitoring between the
charger and the new
energy vehicle. The
output power reaches 15
KW, and it can be
compatible with the
vehicleinterface and
communication protocol

Assist the company to

expand customers and

markets in other power
supply fields

A server power supply
that meets the national
EDPP function

To meet the customized
power supply
requirements of data
center customers

In progress

Customize a national
EDPP functional server
power supply, which has
the characteristics of
high efficiency, high
reliability, intelligence,
support for PMBus 1.2
protocol, online upgrade
and fault black box
query. The hardware of
the whole product is
localized, which can
cope with harsh
application
environments such as
dynamic, overload, short
circuit, high temperature
and humidity, drop, etc

Assist the company to
expand customers and
markets in the data
center field

A high-efficiency and
high-power density
3400W server power
supply

To meet the customized
power supply
requirements of data
center customers

In progress

Customize a
high-efficiency and
high-power density 3400
W server power supply
to meet the requirements
of GPU dynamic load,
with a peak efficiency of
96% (titanium), 3400 W
output, intelligent
energy monitoring and
management and digital
control technology, and
apower density
exceeding 100 W/inch 3

Assist the company to
expand customers and
markets in the data
center field




A high-reliability 2400W
server power supply

To meet the customized
power supply
requirements of data
center customers

In progress

Customize a
high-reliability 2400w
server power supply to
meet the requirements of
GPU dynamic load, with
a peak efficiency of 96%
(titanium), 2400W
output, intelligent
energy monitoring and
management and digital
control technology, and
apower density of
80W/inch 3

Assist the company to
expand customers and
markets in the data
center field

Animmersed
liquid-cooled centralized
power supply system

To meet the customized
power supply
requirements of data
center customers

In progress

Customize an immersed
liquid-cooled centralized
power supply system,
develop a power supply
and powershelf with a
peak efficiency of 96%
(titanium gold), adopt
immersed liquid-cooled
+ centralized power
supply, improve the
overall power supply
conversion efficiency,
support N + 2
redundancy, and reduce
customer usage costs

Assist the company to
expand customers and
markets in the data
center field

AN ATS dual input
5.5KW server power

supply

To meet the customized
power supply
requirements of data
center customers

In progress

Customized an ATS
dual-input 5.5KW server
power supply, the
efficiency meetsthe
reguirements of
ultra-titanium gold, the
peak efficiency of ATS
components exceeds
97%, adopts advanced
all-digital control
technology, has the
characteristics of high
efficiency, high density,
digitalization, high
reliability, etc., supports
hot swap, and can be
applied to centralized
power supply solution

Assist the company to
expand customers and
markets in the data
center field
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Customized M-CRPS
3200W
high-performance server
power supply to meet
the requirements of GPU

An M-CRPS 3200W
high-performance server
power supply

To meet the customized
power supply
requirements of data
center customers

In progress

dynamic load, peak
efficiency of 96%

(titanium), 3200W
output, intelligent

energy monitoring and
management and digital
control technology,
power density exceeding
100W/inch 3

Assist the company to
expand customers and
markets in the data
center field

A localized 2000W
server power supply

To meet the customized
power supply
requirements of data
center customers

In progress

Customize alocalized
2000W server power
supply, realize a100%
localized device
solution, and adopt a
number of technological
innovations such as soft
switching technology,
modular technology,
digital control, and
technology platform
design

Assist the company to
expand customers and
markets in the data
center field

A high-reliability
air-cooled 33KW power
shelf

To meet the customized
power supply
requirements of data
center customers

In progress

Customize a
high-reliability
air-cooled 33KW power
shelf, based on the
company's existing
5.5kW GPU server
power supply
development, for
high-computing power
server systems, to
achieve a system power
of 33kw

Assist the company to
expand customers and
marketsin the data
center field

Company R&D; personnel

2024

2023

Changeratio

Number of R&D; personnel
(person)

686

575

19.30%

Proportion of R&D; personnel

14.20%

13.81%

0.39%

R & D personnel education

Undergraduate

234

152

53.95%

Master

38

26

46.15%

Undergraduate and below

414

397

4.28%

IAge composition of R& D; personnel

Under 30

285

212

34.43%

30 ~ 40 years old

271

251

7.97%

Over 40 years old

130

112

16.07%

The company's R& D; investment in the past three years and its pr

oportion in operating income

2024

2023

2022

R & D investment amount
(yuan)

212,590,626.98

230,188,399.52

197,887,249.04

R & D investment as a
ercentage of operating income

5.60%

8.02%

7.32%
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Amount of capitalized R&D;
expenditure

0.00

0.00

0.00

(yuan)

Capitalized R& D; expenditure
as a percentage of R&D;
investment

0.00%

0.00%

0.00%

The proportion of capitalized
R& D; expenditure in the
current net profit

0.00%

0.00%

0.00%

The reasons and impacts of major changes in the composition of the company's R& D; personnel

m Applicable Not Applicable

Reasons for the significant change in the proportion of total R& D; investment in operating income compared with the previous year

m Applicable Not Applicable

Reasons for the substantial change in the capitalization rate of R&D; investment and its rationality

m Applicable Not Applicable

5. Cash flow
Unit: Yuan
PI’Oj&)tS 2024 2023 Year'on'year INCrease or
decrease
Subtotal of cash inflow from 3,290,201,740.26 2,581,319,711.92 27.46%
operating activities
Subtotal of cash outflows from 2,893,137,701.61 2,188,944,929.62 32.17%
operating activities
Net cash flow from operating 397,064,038.65 392,374,782.30 1.20%
activities
Subtotal ‘of cash inflows from 302,648,031.60 536,267,480.41 -43.56%
|nVe§|ng activities
Subtotal of cash outflows from 929,796,275.47 706,658,713.19 31.58%
|nVe§|ng activities
Net cash flows from investing -627,148,243.87 -170,391,232.78 -268.05%
activities
Subtotal of cash inflows from 982,574,293.14 225,000,000.00 336.70%
financing activities
Subtotal of cash outflows from 424,315,132.80 358,766,423.71 18.27%
financing activities
Net cash flow from financing 558,259,160.34 -133,766,423.71 517.32%
activities
Cash and cash equivalents 346,723,413.39 89,870,014.67 285.81%

Description of the main influencing factors for the significant year-on-year changesin relevant data

Applicable m Not applicable

1. The net cash flow from investing activities decreased by 268.05% compared with the same period of the previous year, mainly due
to the purchase of wealth management products in the current period.

2. The net cash flow from financing activities increased by 517.32% over the same period of the previous year, mainly due to the
receipt of funds raised from convertible bonds during the current period.
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Explanation of the reasons for the significant difference between the net cash flow generated by the company's operating activities
during the reporting period and the net profit of the current year

Applicable m Not applicable

During the reporting period, the company's net cash flow from operating activities was 397,064 million yuan, net profit was
268,470,200 yuan, and the difference was 128,593,800 yuan. The reasons for the differences are detailed in: Section X, VII, 58,
Supplementary Information to the Cash Flow Statement.

V. Non-main business

Applicable m Not applicable

Unit:
Yuan

Amount % of total profit Reasons for formation Isit sustainable

Mainly dueto the
recognition of
| nvestment income -24,376,062.29 81205 | Mvestmentlossesfor
participating companies
based on the equity
method.

Changesin the fair value
of wealth management
products during the
reporting period.

Fair value change 1,379,216.98 0.46% No

Thisisdueto the
increase in the provision
IAsset impairment -22,775,937.21 -7.59% | for falling prices of NoO
inventories in the current

period.

Mainly due to the receipt
of default deductions
Non-operating income 2,503,132.20 0.83% and typhoon loss No
insurance compensation
in the current period.

Mainly due to the loss of
Non-operating expenses 4,354,488.03 1.45% | assetretirementinthe [No
current period.
Mainly government

subsidy income.

It is dueto the provision
Credit impairment loss -23,586,957.63 -7.86% [for bad debts of accounts [No
receivable.

Other income 22,843,626.05 7.61% No

V1. Analysisof Assetsand Liabilities

1. Significant changesin asset composition

Unit:
Yuan



End of 2024 Early 2024 :;F;:;Zr; Description of
Amount % of total assets Amount % of total assets | decrease major changes
Mainly due to
the receipt of
funds raised
Monetary | 4 126 474,448.78 19.20% 669,082,320.25 17.84% | 145% | omte
fund issuance of
convertible
bondsin the
current period.
Mainly due to
ACCOUNts theincreasein
Receivable 1,387,878,242.93 26.08% 890,787,486.41 23.76% | 2.32% gales_ volume
during the
current period.
Mainly due to
theincreasein
Inventory 464,660,221.88 8.73% 336,461,913.00 8.97% | -0.24% sales volume
during the
current period.
Mainly due to
Investment the transfer 9f
real estate 247,119,393.91 4.64% 120,727,136.94 3.22% | 1.42% fixed assetsin
the current
period.
Longm term No major
equity 77,049,072.73 1.45% 95,121,442.43 2.54% -1.09% changes.
investment
Fixed assets 960,690,289.12 1805% | 1,013,803559.64 27.04% | -8.99% Er?a:;g
Constructio No major
nin 149,845,982.50 2.82% 133,048,776.54 3.55% -0.73% changes.
progress
Mainly due to
Right-of-us the ihcrease in
o asset 97,466,146.65 1.83% 40,521,407.26 1.08% | 0.75% housing leases
in the current
period.
Mainly due to
Short-term theincreasein
loan 236,768,406.69 4.45% 115,057,750.00 3.07% | 1.38% ban!< loans
during the
current period.
Mainly due to
Contract the decreasg in
ligbilities 1,792,045.73 0.03% 3,002,110.54 0.08% | -0.05% agvance receipts
in the current
period.
Mainly the
Long-term current payment
loan 216,296,231.74 4.06% 319,550,000.10 8.52% -4.46% Dueto
repayment of
bank loans.
Mainly due to
L ease theincreasein
. 70,977,154.16 1.33% 26,432,950.93 0.70% | 0.63% housing leases
liahilities i
in the current
period.




Trading
financial
assets

350,379,216.98

6.58%

6.58%

Mainly due to
the new
purchase of
wealth
management
productsin the
current period.

Other
receivables

32,062,887.63

0.60%

73,876,951.61

1.97%

-1.37%

Mainly due to
the receipt of
the equity
transfer
payment at the
end of the
previous year in
the current
period.

Other
Current
Assets

75,512,858.49

1.42%

22,798,520.43

0.61%

0.81%

Mainly due to
theincreasein
large-value
certificates of
deposit deposits
during the
current period.

Long-term
deferred
expenses

163,060,861.52

3.06%

55,978,141.31

1.49%

1.57%

Mainly due to
the completion
and acceptance

of the
renovation
project in this
period.

Deferred
Tax Assets

42,041,171.59

0.79%

19,714,145.94

0.53%

0.26%

Mainly due to
theincreasein
deductible
temporary
differences.

Other
non-current
assets

6,139,043.43

0.12%

23,026,424.99

0.61%

-0.49%

Mainly due to
the acceptance
of the advance
payment from
the previous
year in the
current period.

Account
payables

1,241,849,626.93

23.33%

737,489,565.72

19.67%

3.66%

Mainly due to
theincreasein
sales scale
during the
current period
and the
corresponding
increasein
material
purchases.

Employeec
ompensatio
n payable

90,476,493.28

1.70%

53,764,039.16

1.43%

0.27%

Mainly dueto
theincreasein
employee
salaries during
the current
period.




Taxes
payable

27,533,551.41

0.52%

12,190,591.69

0.33%

0.19%

Mainly due to
theincreasein
taxes payablein
the current
period.

Non-current
liabilities

due within
one year

73,358,459.81

1.38%

45,119,278.31

1.20%

0.18%

Mainly due to
theincreasein
long-term loans
and lease
ligbilities due
within one year
of the current
period.

Bonds
payable

546,110,938.58

10.26%

0.00%

10.26%

Mainly due to
the issuance of
convertible
bondsin the
current period.

Deferred
income

28,743,011.46

0.54%

8,835,651.83

0.24%

0.30%

Mainly due to
theincreasein
government
subsidies related
to assets
received in the
current period.

Deferred
Tax
Liabilities

23,641,310.99

0.44%

9,844,016.79

0.26%

0.18%

Mainly due to
theincreasein
the amount of
taxable
temporary
differencesin
the current

period.

Overseas assets account for a relatively
high proportion

m Applicable Not Applicable

2. Assets and liabilities measured
at fair value

Applicable m Not applicable




Unit: Yuan

Projec |Beginning of the
ts period

Gains and losses

from changesin

fair value for the
current period

Changes
in cumul
ative fair
value
included

in equity

Impai
rment
accru
edin
the cu
rrent
period

Purchase amount in
the current period

Amount sold in the
current period

Other
changes

Ending number

Financial assets

1. Tra
nsacti
onal fi
nancia
|
assets
(exclu
dingd
erivati
vefin
ancial
assets)

0.00

2,755,255.36

583,000,000.00

235,376,038.38

350,379,216.98

Subtot
al of fi
nancia
|
assets

0.00

2,755,255.36

583,000,000.00

235,376,038.38

350,379,216.98

Recei
vables
Finan
cing

17,633,625.14

0.00

0.00

0.00

221,270.40

17,854,895.54

Other
Curre
nt
IAssets

0.00

0.00

48,000,000.00

0.00

48,000,000.00

Total
of the
above

17,633,625.14

2,755,255.36

631,000,000.00

235,376,038.38

221,270.40

416,234,112.52

Finan

cid li

abiliti
es

0.00

0.00

Other changes

It istheincrease or decrease in the financing of accounts receivable.

Whether there was any significant change in the measurement attributes of the company's main assets during the reporting period

m whether

3. Restricted asset rights as of the end of thereporting period

. Book value at the end of the .
Projects . Restricted reason
period (yuan)
Apply to the bank for the security deposit for the issuance of
Monetary fund 151,871,773.85 bank acceptance hills, and the funds frozen by the people's
court in disputes over contract sales
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Notes receivable 7.364.748.55 Apply to the bank for pledged hills r'ecelvableto issuea
bank acceptance hill
Fixed assets 415,352,814.52 Apply for aloan from a bank to mortgage fixed assets
Investment real estate 233.254,948.00 Apply for aloan from a bez;n; emortgage investment real
Intangible assets 25,700,474.35 Apply for aloan from a bank to mortgage intangibl e assets
Total 833,544,759.27

VI1l. Analysis of investment status

1. Overall situation

Applicable m Not applicable

Investment in the reporting period (yuan)

Investment in the same period last year

Range of change
(yuan) 9 9

929,796,275.47

706,658,713.19 31.58%

2. Significant equity investments obtained during thereporting period

m Applicable Not Applicable

3. Major non-equity investmentsin progress during the reporting period

m Applicable Not Applicable

4. Financial asset investment

(1) Securitiesinvestment

m Applicable Not Applicable

There was no securities investment in the company during the reporting period.

(2) Derivativesinvestment

Applicable m Not applicable

1) Derivative investmentsfor hedging purposes during thereporting period

Applicable m Not applicable

Unit: ten thousand yuan
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The amount

of
Gainsand Cumulative Amount Investment
- . Amount at | losses from . IAmount sold at the end of
Derivatives Initial . fair value purchased . Amount at .
- . the changesin . during the the period
investment | investment . A changes during the . the end of
type amount begmmng of ffair value for included in reporting repo.rtl 9 the period accounted
theperiod | thecurrent ) . period for the
. equity period .
period company's
reporting
period
Net assets
Move ratio at the
end
Enhanced
Spot 0 0 0 0| 1,419.94 1,419.94 0 0.00%
Settlement
Total 0 0 0 0| 1,419.94 1,419.94 0 0.00%
The
accounting
policies and
specific
principles of
accounting
for hedging
business
during the
reporting
period, and . - e . . . . . . .
an The accounjung pohu% and specific pnnq ples of ac_countlng fgr hedglng business during the reporting period, as
explanation well as no significant changes compared with the previous reporting period
of whether
there have
been
significant
changes
compared
with the
previous
reporting
period
Explanation
of actual
profit and . . . . . . -
loss during During the reporting period, the company's investment income from foreign exchange derivatives was 66,600 yuan.
the reporting
period
In view of the influence of multiple factors such as frequent fluctuations in the international economic and financia
environment and increased uncertainty in the fluctuation of the RMB exchange rate in recent years, in order to
Description prevent the risk of exchange rate and interest rate fluctuations and reduce the impact of market fluctuations on the
) company's operations and profits and losses, the company and its subsidiaries plan to carry out foreign exchange
of hedging h . . g ) )
effect hedgi pg bus_ n_as. The company will make fu.II use of foreign exchange hedgi ng tqols to reduce qr avoid exchange
rate risks arising from exchange rate fluctuations, reduce exchange losses, avoid risks, and lock in costs, which is
conducive to the development of main business. The relevant hedging business conducted by the company during the
reporting period achieved the expected results.
Sources of
Funds for
Derivatives wn funds
Investment
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I. Risk analysis: The company's foreign exchange hedging business follows the principle of prudence and does not
conduct foreign exchange transactions for speculative purposes. All foreign exchange hedging businesses are based
on normal production and operation, relying on specific business operations, and aiming at avoiding and preventing
exchange rate risks. However, there are certain risks in foreign exchange hedging business, including: 1. Market risk:

In the foreign exchange hedging business carried out by the company and its subsidiaries, there is a market risk of
losses due to changes in the price of foreign exchange hedging products due to market price fluctuations such as the
underlying exchange rate and interest rate. 2. Liquidity risk: Since the foreign exchange hedging businessis carried
Risk analysis out through financial institutions, there isarisk that the bank will have to pay fees due to insufficient liquidity and

loss of liquidation and liquidation. 3. Credit risk: The counterparties of the company's foreign exchange hedging

of (:)Zr.lt\i/;t:;e business are all financial institutions with good credit and have established business dealings with the company, and
dpurin the the overall credit risk is controllable. 4. Operational risk: When conducting specific business, if the operator fails to
) orgiin report and approve according to the prescribed procedures, or failsto accurately, timely and completely record the
sr?o d ar? d foreign exchange hedging business information, it may lead to losses or loss of trading opportunities. 5. Legal risks:
P o If tradersfail to fully understand the terms of the transaction contract and product information, they will face legal
description . . . . .
of control risks and transaction losses.Il. Control measures:1. The company has formulated the "Foreign Exchange Hedging
measures Business Management System"”, which clearly stipulates the operation regulations, approval authority and
. ) information disclosure, management and internal operation procedures, information confidentiality measures,
(including |. . . . . . .
but not internal risk control procedures and file management of foreign exchange hedging business. 2. In order to avoid the

limited to risk of Iarg'efluctuations i'n exchange ra?es, the company.will stren-gthen the resea?rch and. analysis of _exchangg rates,
market risk pay attention to (?hanges in the international market environment in real tlmg, gdj ust business grmegles inatimely
liquidity ' -manr.16r, and avoid gxchange I.osses tothe gr.e.atest extent. 3. In order to avoid |ntern§\I control risks, thg compahy's
risk. credit financial department is responsible for the unified management of the company's foreign exchange hedging business.
r,i « At the same time, the company allocates professionals to conduct foreign exchange hedging product transaction
operati(,)n o management, fi nancial manggement and risk cor.ltrol cohstructi on. AII foreign exghange trans.actions are ba;ed on
risk, legal normal production ahd operatlor? and rely on- speuﬂg buq ness operatlons..SpecuIatlor) gnd arbitrage trgnsactlons are
r sk, etc) not allowed, and business operations are carried out in strict accordance with the provisions of the Foreign Exchange
B Hedging Business Management System. Effectively guarantee the implementation of the system. 4. In order to
control therisk of transaction default, the company only conducts foreign exchange hedging business with large
banks and other financial institutions with legal qualifications. At the same time, the internal audit department of the
company conducts monthly supervision and inspection of foreign exchange hedging business, and reviews the actual
operation, capital use and profit and loss of foreign exchange hedging business on a quarterly basis. 5. The
company's financial department will continue to track changes in the open market price or fair value of foreign
exchange derivatives, timely assess changesin risk exposure of foreign exchange hedging transactions, report
abnormal situations to management in atimely manner, prompt risks and implement emergency measures.

Changesin
market
pricesor
product fair
values of
invested
derivatives
during the
reporting
period
The analysis

of thefair
value of
derivatives
should
disclose the
specific
methods
used and the
setting of
relevant
assumptions
and
parameters

Not applicable




Litigation-rel
ated circums
tances (if
applicable)
Derivatives
Investment
Approva
Board Anno |April 24, 2024
uncement
Disclosure
Date (if any)

No

2) Derivativesinvestment for speculative purposes during thereporting period

m Applicable Not Applicable

During the reporting period, the company did not invest in derivatives for speculative purposes.

5. Use of raised funds

Applicable m Not applicable

(2) Overall use of raised funds

Applicable m Not applicable

Unit: ten thousand yuan

The The pr
The Eroport total The oportio Thepu |Amou
total ionof [amount n of the
The total The rpose | ntof
amount | use of of total
total i amount total  [and des | funds
of raised | funds amount - .
. amount : of amount [tination |raised
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Description of the overall use of raised funds
(1) The actual amount of funds raised and the time when the funds arrive in the account
1. IPO in 2020: With the approval of the China Securities Regulatory Commission's "Approval for the Registration of the Initial
Public Offering of Shenzhen Honor Electronic Co., Ltd." (Zheng Jian Li [2020] No. 1600), the company will PO 25.30 million
ordinary shares (A shares) with a par value of 1.00 yuan per share and an issue price of 36.81 yuan per share, The total amount of
funds raised from the issuance is RMB 931,293,000.00. After deducting the issuance expenses (excluding VAT) of RMB
82,203,175.63, the actual net proceeds raised are RMB 849,089,824.37. The raised funds have been transferred to the company's
designated account on August 17, 2020. Tianzhi International Accounting Firm (special general partnership) verified the availability
of raised funds and issued "Tian Vocational Zi [2020] No. 34586" and " Shenzhen Honor Electronic Co., Ltd. Capital Verification
Report".

2. Issuance of convertible corporate bonds to unspecified objectsin 2024: After the "Approval for the Registration of Shenzhen
Honor Electronic Co., Ltd.'s Issuance of Convertible Corporate Bonds to Unspecified Objects" issued by the China Securities
Regulatory Commission (Zheng Jian Li [2024] No. 219), the company issued 6,445,265 convertible corporate bonds to unspecified
objects on July 5, 2024, each with aface value of RMB 100, The total amount of funds raised was RMB 644,526,500.00. After
deducting various issuance expenses of RMB 12,106,634.44, the actual net amount of funds raised was RMB 632,419,865.56. As of
July 11, 2024, all the funds raised by the above-mentioned issuance of the company have been put in place, which has been verified

and confirmed by Tianzhi International Accounting Firm (Special General Partnership) with the capital verification report "Tian

Vocational Zi [2024] No. 45591".

(2) The amount used in the current year and the balance at the end of the year

1. IPO in 2020: As of December 31, 2024, the funds raised from the |PO have invested atotal of RMB 822,747,637.59, and the

balance of the special account for raised fundsis RMB 53,290,710.76, of which the net amount of interest income from raised
funds, wealth management income and handling feesis RMB 26,948,523.98

2. Issuance of convertible corporate bonds to unspecified objectsin 2024: As of December 31, 2024, the accumulated investment of

funds raised from the issuance of convertible corporate bonds to unspecified objects was RMB 41,874,236.58, and the balance of

the special account for raised funds was RMB 592,942,722.87, of which the net amount of interest income from raised funds, wealth

management income and handling fees was RMB 2,397,093.89, The balance of cash management using idle raised fundsis

349,000,000.00 yuan
(2) Projects committed to raising funds
Applicable m Not applicable
Unit: ten thousand yuan
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Sub-project
description of
the situation
and reasons for
not reaching the
planned
progress and
expected
benefits
(including the
reasons for
selecting "not
applicable" for
"whether the
expected
benefits have
been achieved

")

2020 1PO projects: Competitiveness.(1) Ganzhou power adapter production line technological transformation
project: Due to the development of the industry in recent years, the power supply industry cluster has been
formed, which has provided the company with agood R & D, production and sales environment. The company is
in arapid development stage as awhole. Based on factors such as long-term development strategy, future business
layout and customer orders, the company will rationally and orderly carry out production capacity layout and
construction, allocate resources rationally and effectively, and strive to maximize benefits and synergies. In 2021,
under the unfavorable environment such as the impact of force majeure, the tight supply of raw materials and the
shortage of goods, the company considered the strategic layout, the plan to increase production capacity and the
profit performance, and the progress of the project experienced a certain delay. Under the circumstance that the
implementation subject, total investment amount and use of funds of the raised funds investment projects remain
unchanged, according to the current actual construction progress of the raised funds investment projects, the
company held the third meeting of the second board of directorsin 2022 and the second meeting of the second
board of directorsin 2022 on April 20, 2022, and reviewed and approved the "Proposal on the Extension of Some
Raised Investment Projects’, Agreed to extend the project’s available status date to November 30, 2024.Since the
construction of the "Ganzhou Power Adapter Production Line Technical Transformation Project”, the overall
downstream consumer electronics market demand has been relatively weak, and the company's power adapter
business revenue growth rate is less than expected. After careful evaluation and evaluation, the company
comprehensively considers the macro environment and changes in the market environment, combined with the
actual situation of the market and the project, the overall business layout and strategic planning, it plansto
terminate the "Ganzhou Power Adapter Production Line Technical Transformation Project”, The remaining funds
raised from the above-mentioned projects will be permanently supplemented with working capital. The company
held the seventh meeting of the third board of directors in 2024 and the sixth meeting of the third board of
supervisorsin 2024 on October 28, 2024, and reviewed and approved the "Proposal on Terminating Investment
Projects with Partially Raised Funds and Permanently Supplementing Working Capital with the Remaining Funds
Raised”, And on November 18, 2024, the company's second extraordinary general meeting of shareholdersin
2024 will be held for deliberation and approval.(2) R&D; center construction project: Affected by the company's
actual operating conditions, market environment, force majeure and other factors, the overall progress of the
R& D; center project was slightly slower than expected. The company fully considered the project construction
cycle and the use of funds. After careful consideration, the company held the third meeting of the second board of
directorsin 2022 and the second meeting of the second board of directorsin 2022 on April 20, 2022. The
"Proposal on Extension of Some Fund-raising Projects" was reviewed and approved, and it was agreed to extend
the time for the project to reach the expected usable state until September 30, 2022. The R& D; center construction
project does not produce direct economic benefits, but it can enhance the company's core technical capabilities
and further improve the company's core(3) Ganzhou power adapter expansion project: Due to the development of
the industry in recent years, the power supply industry cluster has been formed, which has provided the company
with agood environment for R & D, production and sales. The company isin arapid development stage as a
whole. Based on factors such as long-term devel opment strategy, future business layout and customer orders, the
company will rationally and orderly carry out production capacity layout and construction, allocate resources
rationally and effectively, and strive to maximize benefits and synergies. In 2021, under the unfavorable
environment such as the impact of force majeure, the tight supply of raw materials and the shortage of goods, the
company considered the strategic layout, the plan to increase production capacity and the profit performance, and
the progress of the project experienced a certain delay. Under the circumstance that the implementation subject,
total investment amount and use of funds of the raised funds investment projects remain unchanged, according to

the current actual construction progress of the raised funds investment projects, the company held the third

meeting of the second board of directorsin 2022 and the second meeting of the second board of directorsin 2022

on April 20, 2022, and reviewed and approved the "Proposal on the Extension of Some Raised Investment
Projects’, Agreed to extend the project's available status date to July 31, 2024.

Description of
major changes
in project
feasibility

Dongguan Honor Electron Information Equipment Manufacturing Center Project (PO project in 2020): The
company held the sixth meeting of the second board of directorsin 2021 and the fifth meeting of the second board
of supervisorsin 2021 on July 16, 2021, and held the first extraordinary general meeting of shareholdersin 2021
on August 2, 2021. The Proposal on Changing the Use of Part of the Funds Raised was reviewed and approved
respectively. According to the company's long-term devel opment strategy and the development status of the
power adapter industry, in order to better support the company's business devel opment needs, improve production
capacity and product structure layout, improve the efficiency of the use of raised funds, and protect the interests of
small and medium shareholders, after the company's research and decision, it is planned to change the use of part
of the raised fundsin the original "Ganzhou Power Adapter Expansion Project” and invest in the newly raised
investment project "Dongguan Honor Electron Information Equipment Manufacturing Center Project”, The
lamount of raised funds to be changed is 250 million yuan, accounting for 29.44% of the total net raised funds. The
main body of the newly-raised investment project is Dongguan Honor Electron Electronics Co., Ltd., a
wholly-owned subsidiary of the company
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The amount,
purpose and
progress of the
use of
over-raised
funds

Applicable

(1) Dongguan power adapter expansion project (IPO project in 2020):0On September 17, 2020, the first meeting of
the second board of directorsin 2020 and the first meeting of the second board of supervisorsin 2020 reviewed
and approved the "Proposal on Using Over-raised Funds to Invest in Dongguan Power Adapter Expansion Project
and Open a Specia Account for Raised Funds’, agreed to use part of the over-raised fundsto invest in the
Dongguan Power Adapter Expansion Project, and plans to use RMB 48.0 million of over-raised fundsto invest in
the Dongguan Power Adapter Expansion Project, The project reached its expected usable status on June 30,
2021.(2) Over-raised funds to supplement working capital (IPO project in 2020):The second meeting of the
second board of directorsin 2021 and the second meeting of the second board of supervisorsin 2021 will be held
on April 13, 2021. The 2020 annual general meeting of shareholders held on May 7, 2021 reviewed and approved
the "Proposal on Permanently Supplementing Working Capital with Part of Over-raised Funds', agreeing that the
company will use over-raised funds of RMB 85 million to permanently supplement working capital to meet the
company's daily operating needs, The supplementary working capital has been used up.(3) Shenzhen Honor
Electron Power Technical Transformation Project (1PO project in 2020):0On June 21, 2021, the company held the
fourth meeting of the second board of directorsin 2021 and the fourth meeting of the second board of supervisors
in 2021. It reviewed and approved the "Proposal on Using Over-raised Funds to Invest in Shenzhen Honor
Electron Power Transformation Project”, agreed to use part of the over-raised funds to invest in Shenzhen Honor
Electron Power Transformation Project, and planned to use RMB 48,003,900 of over-raised funds to invest in
Shenzhen Honor Electron Power Transformation Project. The project reached its expected usable status on June
21, 2022. The committed investment amount of the project is 48,003,900 yuan, the actual investment amount is
46,312,600 yuan, and the remaining 1,691.3 million yuan is used to supplement the company's working capital.(4)
Payment of part of the purchase price of the property (IPO project in 2020):0n October 11, 2021, the ninth
meeting of the second board of directorsin 2021 and the seventh meeting of the second board of supervisorsin
2021 were held. The Proposal on Using Over-raised Funds to Pay Part of the Purchase Price of Real Estate was
reviewed and approved, and it was agreed that the company should use over-raised funds of 100 million yuan to
pay for part of the property price of the main commercial and podium building at No. 175 Hangcheng Avenue,
Hangcheng Street, Bao'an District, Shenzhen. The funds have been used up.(5) The remaining over-raised funds
will permanently supplement the working capital (PO project in 2020): The fifth meeting of the third board of
directorsin 2024 and the fourth meeting of the third board of supervisorsin 2024 were held on August 27, 2024.
Thefirst extraordinary general meeting of shareholdersin 2024 held on September 18, 2024 reviewed and
approved the "Proposal on Permanently Supplementing Liquidity with the Surplus Over-raised Funds', agreeing
to use the remaining over-raised funds of RMB 21,081,273.83 (the balance as of August 5, 2024, Including
interest and cash management income, the specific amount is subject to the actual amount at the time of transfer)
to permanently supplement the working capital. The supplementary working capital has been used up.

Changesin the
implementation
location of
investment
projects with
raised funds

Applicable

Occurred during the reporting period

Project with an annual output of 1.45 million data center power supplies (convertible corporate bonds will be
issued to unspecified objects in 2024): The company held the fifth meeting of the third board of directorsin 2024
and the fourth meeting of the third board of supervisorsin 2024 on August 27, 2024. The "Proposal on Changing

the Implementation Subject, Implementation L ocation and Project Name of Some Fund-raising Projects’ was

reviewed and approved. It was agreed to change the implementation entity of the company's fund-raising

investment project "Dongguan Honor Electron Data Center Power Supply Construction Project” from Dongguan
Honor Electron, awholly-owned subsidiary of the company, to Suzhou Y undian, a wholly-owned subsidiary of

the company; the implementation |ocation was changed from "No. 129, Hongmei Section, Wangsha Road,
Hongmei Town, Dongguan City" to "No. 16 Shebang Road, Jiangling Street, Wujiang District, Suzhou City"; The
name of the project was changed from "Dongguan Honor Electron Data Center Power Supply Construction
Project” to "Annual production of 1.45 million data center power supplies’ (the specific project nameis subject to
subsequent actual filing).

Adjustmentsto
the
implementation
of investment
projects with
raised funds

Not applicable
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Preliminary
investment and
replacement of

Applicable

(2) 1PO in 2020: The amount of self-raised funds invested in advance investment projects and paid issuance

expensesis 10.1511 million yuan. Tianzhi International Accounting Firm (special general partnership) has
verified the actual situation of the company's investment projects with self-raised funds in advance, It also issued

Tian Vocational Zi [2020] No. 35186, "Assurance Report on Shenzhen Honor Electronic Co., Ltd.'s

Pre-investment of Raised Funds with Self-raised Funds'. The first meeting of the second board of directors of the
company held on September 17, 2020 reviewed and approved the "Proposal on Using Raised Funds to Replace
Pre-invested Raised Investment Projects and Self-raised Funds Paid for |ssuance Fees'. The above funds have

been replaced.(2) Issuance of convertible corporate bonds to unspecified targets in 2024: The amount of

self-raised fundsinvested in advance investment projects and paid issuance expensesis RMB 27,233,700.

'The amount and
reason for the
balance of
raised fundsin
the
implementation
of the project

plrrg)\jlzgnv?/?tth T.i anjian Certifie@ Publi.c Accoun.tants (specjal generf’;\I partnership) veri_fied the actual situation of the company's
raised funds investment projects with self-raised funds invested in advance with raised funds as of August 27, 2024, It also
issued Tianjianshen [2024] No. 3-327 "Assurance Report on Shenzhen Honor Electronic Co., Ltd.'s
Pre-investment of Self-raised Funds into Fund-raising Projects and Payment of | ssuance Expenses®. Thefifth
meeting of the third board of directors of the company held on August 27, 2024 reviewed and approved the
"Proposal on Using Raised Funds to Replace Pre-invested Fund-raising Projects and Self-raised Funds That Have
Paid Issuance Expenses’, and agreed that the company and its wholly-owned subsidiaries should use RMB
27,233,700 of raised funds to replace self-raised funds that have been invested in pre-investment projects and paid
issuance expenses. The above funds have been replaced.
Temporarily
supplement
working capital [Not applicable
with idle raised
funds
Applicable

2020 I PO projects:(1) The committed investment amount of Shenzhen Honor Electron’'s power supply
technological transformation project is RMB 48,003,900, the actual investment amount is RMB 46,312,600, and
the remaining RMB 1,691,300 is used to supplement the company's working capital. The remaining funds of
RMB 1,691,300 are due to the company's active efforts to reduce procurement costs, reduce project construction
costs, and save raised capital expenditures during the implementation of raised investment projects.(2) After the
adjustment of the Ganzhou power adapter expansion project, the raised funds invested 52,755,200 yuan, and the
actual accumulated investment amount was 59,122,700 yuan (including the raised capital of 52,755,200 yuan,
including the net interest income and expenditure and wealth management income of 6,367,500 yuan). The
surplus raised funds were 36,600 yuan to permanently supplement the working capital, and the surplus funds were
36,600 yuan in the process of implementing the fund-raising projects. Based on the principles of reasonableness,
economy and effectiveness, the raised funds shall be used cautiously in strict accordance with the relevant
regulations on the management of raised funds, and the control, supervision and management of costsin all
aspects of project construction shall be strengthened under the premise of ensuring the construction quality of
raised investment projects, so as to reasonably reduce project-related costs and expenses.(3) The committed
investment amount of the technical transformation project of Ganzhou power adapter production lineis
79,845,800 yuan, and the actual investment amount is 34,491,900 yuan. In order to improve the use efficiency of
raised funds and reduce the investment risk of raised funds, according to the actual progress of the company's
raised investment projects and changes in the market environment, the company terminated some of the raised
funds and transferred the remaining raised funds of 51,432,300 yuan (including bank interest, The specific amount
is subject to the balance of funds in the special account of the project at the time of actual carry-over) to be used to
permanently supplement the working capital.

The purpose
and destination
of the unused
raised funds

(1) Asof December 31, 2024, the unused proceeds of the initial public offering of RMB 53,290,700 were
deposited in the company's special account for raised funds.(2) As of December 31, 2024, the unused raised funds
of 243,942,700 yuan from the issuance of convertible corporate bonds to unspecified objects were deposited in the
company's special account for raised funds, and the idle raised funds of 349.0 million yuan have not yet expired.

Problems or
other
circumstances
in the use and
disclosure of
raised funds

Not applicable
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(3) Change of projectswith raised funds

Applicable m Not applicable

Unit: ten thousand yuan
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Reasons for changes,
decision-making procedures
and information disclosure
descriptions (by specific items)

1. Dongguan Honor Electron Information Equipment Manufacturing Center Project (1PO project
in 2020): The company held the sixth meeting of the second board of directorsin 2021 and the fifth
meeting of the second board of supervisorsin 2021 on July 16, 2021, and held the first
extraordinary general meeting of shareholdersin 2021 on August 2, 2021. The Proposal on
Changing the Use of Part of the Funds Raised was reviewed and approved respectively. The
sponsor, Sinolink Securities Co., Ltd., issued a verification opinion. For details, please refer to the
" Announcement on Changing the Use of Part of the Funds Raised" and related announcements
disclosed by the company on Juchao Information Network (http://www.cninfo.com.cn) on July 17,
2021.Thereason for this change of the company isfirstly to take into account the gradual
implementation of the strategic development plan, the Dongguan factory is close to the
headquarters and it is relatively easy to recruit high-end R& D; technical talents and production
workers, combined with production needs and |ogistics arrangements, the priority development of
the Dongguan factory isin line with the company's current strategic development, and it is
conducive to maximizing the company's interests and synergies, and further improving the
industrial chain, so as to improve the efficiency of the use of raised funds and obtain the
investment benefits of raised funds as soon as possible, Protect the interests of shareholders and
small and medium investors. Secondly, the company has been deeply involved in the power
adapter industry for many years and has established a good brand awareness and product
reputation. In the future, the company will continue to expand its scale, expand product categories,
continue to expand new markets and new customers, and seize the important devel opment
opportunities of the global power supply industry's transfer to China and the growth of
downstream application market demand. The company's new fundraising projects will provide
good support for the company's long-term devel opment strategy.Based on the above reasons, the
company decided to use the remaining raised funds of the original raised funds investment project
"Ganzhou Power Adapter Expansion Project” for this new raised investment project "Dongguan
Honor Electron Information Equipment Manufacturing Center Project”. As of December 31, 2024,
the Dongguan Honor Electron Information Equipment Manufacturing Center project has invested
atotal of 253,924,500 yuan.2. Project with an annual output of 1.45 million data center power
supplies (convertible corporate bonds will be issued to unspecified objects in 2024): The company
held the fifth meeting of the third board of directors in 2024 and the fourth meeting of the third
board of supervisorsin 2024 on August 27, 2024, and reviewed and approved the "Proposal on
Changing the Implementation Subject, Implementation Location and Project Name of Some
Fund-raising Projects’, It was agreed to change the implementation entity of the company's
fund-raising investment project "Dongguan Honor Electron Data Center Power Supply
Construction Project” from Dongguan Honor Electron, a wholly-owned subsidiary of the
company, to Suzhou Y undian, awholly-owned subsidiary of the company; the implementation
location was changed from "No. 129, Hongmei Section, Wangsha Road, Hongmei Town,
Dongguan City" to "No. 16 Shebang Road, Jiangling Street, Wujiang District, Suzhou City"; The
name of the project was changed from "Dongguan Honor Electron Data Center Power Supply
Construction Project” to "Annual production of 1.45 million data center power supplies’ (the
specific project name is subject to subsequent actual filing). The fund-raising project involving the
change of the implementation subject, implementation location and project name is the "Project
with an annual output of 1.45 million data center power supplies’. The project has not yet started
to invest. In addition, the total investment of the project, the investment of raised funds, and the
construction content of the project are unchanged. The changes to the above projects are adjusted
based on the actual situation of the company, making full use of the base layout of the
wholly-owned subsidiary, optimizing the company's resource allocation, in line with the
company's development plan and actual needs, improving the efficiency of the use of raised funds,
ensuring the smooth devel opment of raised investment projects, and further improving the
company's comprehensive competitiveness. The sponsor, Sinolink Securities Co., Ltd., issued a
verification opinion. For details, please refer to the " Announcement on Changing the
Implementation Subjects, Implementation Locations and Project Names of Some Fund-raising
Projects’ and related announcements disclosed by the company on Juchao Information Network
(http://www.cninfo.com.cn) on August 29, 2024.

Circumstances and reasons for
not reaching the planned
schedule or expected benefits
(by specific project)

Not applicable

Description of major changesin
the feasibility of the project
after the change

No major changesin project feasibility




VIII. Major Asset and
Equity Sale

1. Sale of major assets

m Applicable Not Applicable

The company did not sell any major
assets during the reporting period.

2. The sale of major equity

m Applicable Not Applicable

I X. Analysis of major holding companies

Applicable m Not applicable

Major subsidiaries and shareholding companies that have an impact on the company's net profit by more than 10%

Unit:
Yuan
Company Company M.am Regls_tered Total s | Net s Qperatlng Operat_l ng Net profit
name type business capital income profit
Mainly
engaged in
Honor the_
Electron production
- and 126,675,603. |225,684,478 |168,237,819. (180,099,475 |11,899,330.7 |10,166,463.
(Ganzhou) [Subsidiary .
A processing of 00 .30 07 .35 9 05
Electronics power
., L
Co., L adapters and
other power
products
Mainly
Hong Kong engaged in
Honor overseas
- sales of 113,146,724. (625,785,851 [306,280,336. (680,360,447 |82,213,489.8 |82,040,191.
Electron  |Subsidiary
power 00 .65 90 .23 5 97
Technology adapters and
Co., Ltd P
other power
products
Mainly
engaged in
the research
Dongguan and develop
Honor . ment 508,000,000, 610,119,379 [146,459,359. |556,706,991 [11,651,035.5 [11,672,204.
Electron  |Subsidiary production
. 00 .22 40 .20 7 23
Electronics and sales of
Co,, Ltd power
adapters and
other power
products
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Mainly
engaged in
Vietnam the
Honor . production |, oo 569,120, |556,961,395 (150,955,675, (809,603,612 [33,507,146.9 |27,866,59.
Electron  [Subsidiary |and overseas
05 .58 14 .24 0 49
Technology sales of
Co., Ltd various
power
products
Mainly
engaged in
Hangzhou the r(:sarch
T;(c:rrﬂ?)ngy Subsidiary development (100,000,000. (209,692,507 (36,966,793.9 |263,986,165 |13,288,233.9 |13,324,853.
of various 00 A48 6 .58 0 01
Energy Co.,
Ltd power
products and
customer
service
Mainly
Suzhou engaged in
Yundian . e 150,000,000 536,450,980 [59,213,705.0 |610,505,195 [21,406,579.8 |18,567,390.
Electronic M |{Subsidiary production
. 0 .32 4 .64 0 05
anufacturing of server
Co., Ltd power
supplies
Mainly
engaged in
Shanghai the research
Honor and
Electron - development (30,000,000.0 (9,857,329.9 -12,338,073. |-12,344,441
Electronic Subsidiary of varFi’ous 0 8 4.257,304.66 0.00 84 .03
Technology power
Co., Ltd products and
customer
service

Acquisition and disposal of subsidiaries during the reporting period

Applicable m Not applicable

Company name

The method of acquiring and disposing of
subsidiaries during the reporting period

Impact on overall production operations
and performance

MEXICO HONOTO INDUSTRY SA.de

C.V.

| nvestment establishment

No significant impact
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Description of the main holding companies

X .Structured entities controlled by the company

m Applicable Not Applicable

11. Prospectsfor the company's futur e development

(1) 2025 business plan

1. Continuetoincreasethe scale and actively expand new customersand new areas

In 2025, the company will focus on the three main businesses of power adapters, data center power supplies, and other power
supplies, asfollows:

1) Power adapter

Power adapters are the company's mature and solid growth core business. In the huge market of 100 billion switching power supplies,
there is still room for further expansion of the business volume. Mgor manufacturers in the global technology and consumer
electronics industries are actively exploring new technological breakthroughs and industry development opportunities. At the same
time, generative Al technologies such as large language models and multi-modal models are developing rapidly. The combination of
Al technology with the consumer electronics industry and smart hardware products is expected to open up new industry development
space and bring a new round of development opportunities for global technology and consumer electronics industry manufacturers.
The company will continue to expand its product categories horizontally. In addition to office el ectronics, security monitoring power
supplies and other fields, the company will further develop new application scenarios such as smart homes and drones. Verticaly, it
will continue to cultivate existing customers and continue to increase its share of existing major customers.

2) Data center power supply

Data center power supply is one of the company's long-term development strategies and has become an important engine for the
company's performance growth. With the growth of large-model Al server shipments, the humber of configurations and power
consumption of GPU chips in Al large-model servers have increased significantly compared with traditional servers, which puts
forward higher requirements on power infrastructure including server power supply, and promotes power supply products to further
iterate in the direction of high power, high efficiency and high density. As aleading company in the switching power supply industry,
the company actively grasps the important direction of the industry's technological revolution, responds to industrial changes with a
forward-looking layout, and will actively utilize its leading advantages in R&D; investment and technology layout in the field of
Al/high power density/high computing power server power supply to prepare for greater development opportunities. In the future, the
company will continue to expand the market and expand its business scale, seize the new opportunities brought by the new round of
Al industry reform to upgrade the server industry chain, continue to strengthen in-depth cooperation with existing high-quality
customers, and consolidate its leading edge. At the same time, it actively cooperates with leading customers to promote a number of
national production server power supply projects, achieve the goal of 100% localized device solutions, promote independent control
of power components, and provide new growth opportunities for the business. On the basis of stabilizing the domestic market share,
the company will actively expand overseas markets. Now it has established sales teams in Taiwan, China and the United States, and
continues to promote the introduction of various types of overseas customers including server manufacturers and head cloud
manufacturers to further expand the global market.

3) Other power supplies

The company will adhere to the layout of new business areas, continue to track industry trends, maintain necessary strategic
investment, actively explore and explore the application of power products in emerging fields, and enhance the company's overall
business scale and anti-risk capabilities. In terms of specific business development, on the one hand, the company will continue to
stabilize its supply share of existing customers for power tool chargers and chargers; on the other hand, the company will continue to
expand new projects and new markets for existing customers through project experience, product quality, production capacity
coordination, and delivery capabilities.

2. Actively promote production capacity expansion and acceler ate global production capacity layout
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In July 2024, the company issued convertible bonds to raise a total of about 645 million yuan, of which 259 million yuan is
planned to build a domestic data center power supply production line to enhance the company's production capacity of data center
power products and help the company's business continue to develop rapidly.

At the same time, the company will continue to improve its global production capacity layout and build its own production
capacity in Vietham and Mexico. At present, the construction of general-purpose and high-power server power supply lines has
been completed in the production base in Vietnam; the production base in Mexico has officialy started production in the fourth
quarter of 2024. In the future, with the expansion of overseas business, the global delivery of products will be accelerated. In the
future, the company will actively promote the construction of production bases at home and abroad, deepen the layout of global
production bases, further expand the international market, ensure the long-term sustainable growth of the company's scale,
strengthen the development of the company's main business, improve the company's core competitiveness, and promote the
improvement of operating performance.

3. Continuetoinvest in R & D, consolidate technology accumulation, and improve the level of cutting-edge technology

The company drives business development with technological innovation, and will continue to invest in research and development
to continuously improve its technical level and innovation capabilities. The company plans to invest 279 million yuan in the
upgrade and construction of Honor Electron's new headquarters and R&D; laboratory to speed up the company's new product
development process, improve product technology content, enhance product competition, and help the company accelerate the
expansion of high-tech switching power supply business. In the construction of the R& D; system, the company's project R& D; and
pre-research team collaboration capabilities have been continuously improved, forming a good technology and information cycle,
combining the upstream and downstream changes of the industry with customer needs, continuously achieving breakthroughs in
cutting-edge technologies and high-end products in the industry, maintaining technological leadership, and leading new business
development directions.

4. Continue to improve the level of operation and management, and promote the construction of professional and
efficient talent echelon

In terms of management, the company will continue to strengthen the construction of informatization, redize the intelligentization
of equipment, products, production, management and services, and build high-quality and high-efficiency smart factories.
Strengthen the coordination efficiency of various internal departments and improve the operating efficiency. At the same time, the
company will promote the construction of talent echelon, absorb outstanding talents, reserve talents and optimize talent
management, build a more complete talent development system and cultivation system, and further enhance the company's
comprehensive competitiveness.

(2) Possiblerisksin future development

1. Market risk

Switching power supply products have a wide range of applications, large market capacity, and relatively many manufacturers.
Relying on the advantages of technological innovation and quality control, the company has continuously expanded its business
scale. On the one hand, with the further deepening of international industrial transfer and the rapid development of industry
technology, the global division of labor system and market competition pattern may change; on the other hand, with the impact of
the macroeconomic situation, the market prosperity of downstream related industries may fluctuate, which may cause some
customers to reduce purchases from the company, resulting in the company facing a reduction in orders. The company has aways
insisted on analyzing and evaluating the market situation, predicting the development direction of the industry in advance and
making reasonable plans and arrangements, keeping up with the development trend of the industry, and strengthening market
development to make up for possible losses with market increments.

2. Fuctuations in theRisk of
prices of major raw
materials



The main raw materials required for the company's production and operation are semiconductors, resistors and capacitors,
magnetic materials, wires, housings, etc. During the reporting period, the company's direct materials accounted for arelatively high
proportion of the main business costs. In the future, affected by market demand and the macro environment, the purchase price of
the company's main raw materials may fluctuate to a certain extent, which will lead to fluctuations in the company's product sales
cost and gross profit margin. Therefore, the company may face the risk that the price fluctuation of major raw materials will
adversely affect the company's operating results. The company will pay close attention to the price trend of raw materials, and
reduce the impact of raw material price fluctuations on the company through strategies such as strategic inventory, centralized
procurement, and payment forms.

3. Exchange rate fluctuation risk

During the reporting period, the company's export business was mainly settled in currencies such as US dollars and Hong Kong
dollars, and there was uncertainty about exchange rate fluctuations. The company has the risk of fluctuations in operating
performance due to changes in exchange rates. In order to deal with exchange rate risks, the company will pay close attention to
changes in foreign exchange market, reasonably control the scale of foreign currency assets held, strengthen foreign exchange risk
prevention, and select reasonable foreign exchange hedging tools according to business development needs to reduce the possible
adverse effects of exchange rates.

4. Risk of declining gross profit margin

During the reporting period, the company's comprehensive gross profit margin was relatively stable. Affected by factors such as
fluctuations in the price of some materials and rising labor costs, the company's gross profit margin fluctuated to a certain extent. In
the future, if there are major adverse changes in the factors affecting the company's gross profit margin, the company's gross profit
margin may be at risk of further decline. In the future, the company will further summarize and optimize, formulate cost reduction
strategies, and implement relevant effective measures to minimize the impact of material price fluctuations and rising labor costs.

5. Risk of trade friction

During the reporting period, the company's operating income from direct sales to the United States accounted for a small proportion.
Thereisarisk that the company's operating results will fluctuate due to changesin tariff policies. In order to deal with tariff risks, the
company always pays close attention to the situation of international politics and trade, adheres to the development strategy of
prudent operation and independent innovation, and strengthens the company's ability to resist international risks through measures
such as awide range of application fields, adiversified customer structure, and a global production capacity layout. The company has
production capacity layout at home and abroad, and has two overseas production bases in Vietnam and Mexico. The company will
continue to pay close attention to relevant policy changes, maintain active communication with customers, and alocate
corresponding production capacity according to customer needs to reduce the possible adverse effects of tariffs.

6. Uncertain risks caused by force majeure

If force majeure occurs, it may affect the macro economy, which in turn will affect the development of some of the company's
overseas businesses. The company will continue to pay attention to changes in the external environment, give full play to its own
advantages, be cautious and pragmatic with a positive attitude, and innovate and adapt.

12. Registration form for reception research, communication, interviews and other activities
during thereporting period

Applicable m Not applicable

'The main content .
of the discussion Basic
L R ion . R ion obj . . Information
Reception time ecepto Reception eception object Reception object and the ormatiol
location type . . Index of the
information Surv
provided 4
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For details,
please refer to
Juchao
Information Net

For details,
please refer to w

Online .. |ww.cninfo.com.
'Roadshow" communication work(www.cninf cN) "Investor
May 27, 2024 . Personal Investors 0.com.c) .
website on network . Relations
latform Investor Activity Record
P Relations
- Form for May
Activity Record 27 2004"
Form for May '
27,2024
. For details,
For details,
please refer to
please refer to
Juchao
Juchao .
Information Informetion
"Shanghai Online Network (www.
- _— Network (www.c .
Securities News - | communication . cninfo.com.cn)
July 04, 2024 B Personal Investors ninfo.com.cn) i
cnstock.com on network . 2024Record
. 2024 Record
website platform Form of
Form of Investor
. Investor
Relations .
o Relations
Activities on July s
4 Activitieson
July 4
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August 29, 2024

Shenzhen

[Telephone
icommunication

M echanism

_57-

Sinolink
Securities, Great
Wall Fund,
Southern Asset
Management,
Wells Fargo
Fund, Juming
Fund, Xingquan
Fund, Cinda
Securities, CICC

Asset
Management,
Recursive
Assets,
Everbright
Prudentia Fund,
Y inhua Fund,
Xixian Capital,
CICC, Yongying
Fund, ZY
Investment,
Beijing Zeming
Investment,
Maodian Assets,
Wuxi Huili
Investment,
Fosun Prudential
Life, Dacheng
Fund, China
Future Capital,
Oriental Fund,
Haifutong Fund,
Jianxin Life,
Chuangjin Hexin
Fund Wanxiang
Venture Capital,
China Europe
Fund, Zheshang
Asset
Management,
Shanghai
Guiyuan
Investment,
AVIC Trust,
Jiutai Fund,
Shanghai Tianyi
Investment,
Harvest Fund,
CITIC
Securities,
Pacific
Insurance,
Shanghai
Boxiong
Investment,
Huisheng Fund,
Huaxi Securities,
Beijing Jingming
Zhiyuan,
Shangcheng
IAssets, Shenzhen

Qianhai

For details,
please refer to
Juchao
Information
Network (www.c
ninfo.com.cn)
"Investor
Relations
Activity Record
Form on August
29, 2024"

For details,
please refer to w
ww.cninfo.com.
cN) "Investor
Relations
Activity Record
Form for August
29, 2024"




XIl. Formulation and implementation of market
value management system and  valuation
enhancement plan

Whether the company has established a market value management system.
m whether
Has the company disclosed its valuation enhancement plan?

m whether

XIV. Implementation of the "Quality and Return
Double Improvement” Action Plan

Has the company disclosed the announcement of the action plan for "double
improvement of quality and return"?

m whether
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Section 4 Cor por ate Gover nance

I. The basic situation of cor porate gover nance

During the reporting period, in strict accordance with the "Company Law", "Securities Law", "Listed Company Governance
Guidelines', "Shenzhen Stock Exchange ChiNext Stock Listing Rules’, "Shenzhen Stock Exchange Self-Regulatory Guidelines for
Listed Companies No. 2 - Standardized Operation of Listed Companies on ChiNext" and other relevant laws, regulations and
regulatory documents, the company continuously improved its corporate governance structure, established and improved the
company'sinternal control system, and further improved its corporate governance level and risk prevention capabilities.

1. About corporate governance

During the reporting period, the company strictly followed the requirements of relevant laws and regulations and relevant regulatory
documents, continuously improved the company's governance structure, established and improved the company's internal control
system, promoted the company's standardized operation, and improved the company's governance level. The company has
established a corporate governance structure consisting of the general meeting of shareholders, the board of directors, the board of
supervisors and the management, and established and improved relevant systems. Under the company's board of directors, there are
four special committees, namely the strategy committee, the audit committee, the nomination committee and the remuneration and
assessment committee, to strengthen the construction of the internal control system based on the actual situation of the company.

2. About shareholders and general meeting

In strict accordance with the "Company Law", "Listed Company Shareholders General Meeting Rules’, "Articles of Association”
and other provisions, the company regulates the convening of shareholders' meetings to ensure that all shareholders, especially small
and medium shareholders, enjoy equal status, and ensure shareholders right to know, participate and vote on major issues of the
company. During the reporting period, the shareholders general meeting was convened by the board of directors. According to
relevant laws, administrative regulations, departmental rules, regulatory documents and the company's articles of association, the
matters that should be voted by the shareholders’ general meeting were approved by the shareholders’ general meeting in accordance
with the corresponding authority and then submitted to the shareholders' general meeting for deliberation. There was no case of
exceeding the authority for approval or first implementing and then deliberation. The qualifications of persons attending the
shareholders' general meeting and the convening and voting procedures of the shareholders’ general meeting were legal.

3. About the company and controlling shareholders

The controlling shareholder of the company strictly regulates its own behavior in accordance with the provisions and requirements of
the "Guidelines for Corporate Governance of Listed Companies’, "Rules for the Listing of Stocks on the Growth Enterprise Market
of the Shenzhen Stock Exchange", "Guidelines for Self-Regulatory Supervision of Listed Companies on the Shenzhen Stock
Exchange No. 2 - Standardized Operation of Listed Companies on the Growth Enterprise Market" and other regulations and
requirements, and does not directly or indirectly interfere with the company's decision-making and business activities beyond the
general meeting of shareholders, and does not harm the interests of the company and other shareholders, There is no phenomenon of
controlling shareholders occupying the company's funds, and the company does not provide guarantees for controlling sharehol ders.
The company has independent and complete business and independent operation capabilities. It is independent of the controlling
shareholder in terms of business, personnel, assets, organization and finance. The company's board of directors, board of supervisors
and internal institutions operate independently.

4, About Directors and the Board of Directors

The company's board of directors consists of 9 directors, including 3 independent directors. The number, composition and
qualifications of the board of directors are in compliance with the requirements of laws, regulations and the Articles of Association.
All directors can carry out their work in accordance with the "Company Law", "Rules of Procedures for the Board of Directors”,
"Work System for Independent Directors', "Guidelines for Self-Regulatory Supervision of Listed Companies on the Shenzhen Stock
Exchange No. 2 - Standardized Operation of Listed Companies on the Growth Enterprise Market", etc. During the reporting period,
the company held atotal of 7 board meetings. All directors of the company actively participate in the training organized by securities
regulatory agencies, and through timely study and familiarity with relevant laws and regulations, they can effectively improve the
ability of directorsto perform their duties.
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5. About the Supervisory Board and the Supervisory Board

The board of supervisors of the company consists of 3 supervisors, including 1 employee representative supervisor. The company
elects supervisors in strict accordance with the selection procedures stipulated in the "Company Law" and "Articles of Association".
The number and composition of the company's board of supervisors meet the requirements of laws and regulations. The supervisors
can earnestly study relevant laws and regulations, actively participate in relevant business training, and earnestly perform their duties.
In the spirit of being responsible to al shareholders, especially small and medium shareholders, they perform the function of
supervising the performance of the company's board of directors and management. During the reporting period, the company held a
total of 6 meetings of the board of supervisors to supervise the legality and compliance of regular reports, equity incentives, use of
raised funds, financial status, and performance of duties by directors and other senior managers, Safeguard the legitimate rights and
interests of the company and sharehol ders.

6. Information disclosure and transparency

The company attaches great importance to information disclosure and investor relationship management, strictly abides by the
"Company Law", "Administrative Measures for Information Disclosure of Listed Companies' and other laws and regulations, as well
as the "Investor Relations Management System" and "Insider Registration Management System"”, and discloses relevant information
truthfully, accurately, completely, timely and fairly, And designated "China Securities Journa", "Shanghai Securities News',
"Securities Times", "Securities Daily" and Juchao Information Network (http://www.cninfo.com.cn) as the designated newspapers
and websites for the company's information disclosure, to ensure that all shareholders of the company can obtain information with
equal opportunities.

The company attaches great importance to the management of investor relations. Through various channels such as investor special
lines, special mailboxes, and the "Interactive Easy" platform of the Shenzhen Stock Exchange, specia personnel are responsible for
communicating and communicating with investors, actively responding to investor inquiries, and accepting investor visits and
research. As the specific implementation agency of investor relations management, the office of the company's board of directors
strives to build agood interactive relationship with investors and establish a good image of the company in the capital market.

7. About stakeholders

The company fully respects and safeguards the legitimate rights and interests of relevant stakeholders, strengthens communication
and exchanges with all parties, realizes the coordination and balance of the interests of shareholders, employees, society and other
parties, and jointly promotes the sustainable and healthy development of the company.

Are there any major differences between the actual status of corporate governance and laws, administrative regulations and the
regulations on listed company governance issued by the China Securities Regulatory Commission?

m whether

There is no mgjor difference between the actual status of corporate governance and laws, administrative regulations and the
regulations on listed company governance issued by the China Securities Regulatory Commission.

[I. The company's independence from the controlling shareholder and actual controller in
guar anteeing the company's assets, per sonnel, finance, or ganization, business, etc

The company operates strictly in accordance with the "Company Law", "Securities Law" and other relevant laws and regulations,
departmental rules, regulatory documents and the requirements of the "Articles of Association”. It is completely separated from the
controlling shareholder and actual controller in terms of business, personnel, assets, organization and finance, and has independent
and complete business and independent operation capabilities.

[11. Horizontal competition

m Applicable Not Applicable

V. Relevant information on the annual general meeting and extraordinary general meeting
held during thereporting period
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1. The general meeting of shareholdersduring the reporting period

Session

Meeting type

Investor
participation ratio

Date

Disclosure date

Meeting resolutions

2023 Annua
General Meeting

Annual
meeting

genera

63.36%

May 15, 2024

May 15, 2024

Announcement on
Resolutions of the
2023 Annual
General Meeting of
Shareholders
(Announcement
No.: 2024-017)
Disclosure URL: w
ww.cninfo.com.cn

First Extraordinary
General Meeting of
Shareholdersin
2024

Extraordinary
General Meeting

63.21%

September 18, 2024

September 18, 2024

Announcement on
Resolutions of the
First Extraordinary
General Meeting of
Shareholdersin
2024
(Announcement
No.: 2024-052)
Disclosure URL: w
ww.cninfo.com.cn

Second
Extraordinary
General Meeting of
Shareholdersin
2024

Extraordinary
General Meeting

62.86%

November 18, 2024

November 18, 2024

Announcement on
Resolutions of the
Second
Extraordinary
General Meeting of
Shareholdersin
2024
(Announcement
No.: 2024-068)
Disclosure URL: w
ww.cninfo.com.cn

2. Preferred shareholders whose voting rights have been restored request to convene an extraordinary

general meeting

m Applicable Not Applicable

V. The company hasvoting rights difference arrangement

m Applicable Not Applicable

V1. Corporate Governance of Red Chip Structure

m Applicable Not Applicable

V1I. Directors, Supervisorsand Senior M anagement

1. Basic information
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Number | The The
Number
of number |number Reason
of
shares of of shares sfor
Employ | Term Term heldat | shares | shares | Other held at theincr
Name Sex Age |Position | ment start thebegi |heldin |reduced |changes ease or
end date | . . theend
status date nning of the inthe |(shares) of the decreas
the current | current iod eof
period | period | period (3?2:;) shares
(shares) |(shares) |(shares)
Chairma
n, Septem | Septem
\rgv;r;g Male 60 Genera :;f”mb ber 17, | ber 14,
Manage 2017 2026
r
Septem
Wang Vice Ch [Incumb |ber 17, Septem
Y uetian Male s airman  |ent 2017 ber 14, Day
2026
Day
Director
i , Deputy Septem | Septem
Sﬂf‘;ig Male 54 Genera :;f”mb ber 17, | ber 14,
Manage 2017 2026
r
Septem | Septem
V::nng Male 39 Director L:‘t’“mb ber 17, | ber 14,
2017 2026
Deputy
Septem | Septem
Hi:;‘;u Male 57 E?nj:'e :;f”mb ber 17, | ber 14,
N 2017 2026
Septem | Septem
Hﬁ:;‘;u Male 57 Director :;f”mb ber 15, | ber 14,
2023 2026
Deputy
Septem | Septem
iznag Male 47 E?r::e L:‘t’”mb ber 17, | ber 14,
N 2017 2026
Deputy
General
Manage
r, Secret . | Septem | August
?:?]ns? Female 35 @y of §utgom ber 17, 13,
the 2017 2024
Board
of Direc
tors
Deputy
General
Manage
. r, Secret August |Septem
Lci:lai“n Female 37 by of L:‘t’“mb 13, |ber 14,
the 2024 2026
Board
of Direc
tors
Septem | Septem
?:i”s? Female 35 Director :;f”mb ber 15, | ber 14,
2023 2026
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. . October | Septem
zh:arlg: Female 57 ré?zga 'er;f”mb 24, |ber14,
Y 2022 | 2026
Wang . October | Septem
Hung [Female 48 j;perv' 'er;f”mb 24, |ber14,
Roger 2022 2026
. Indepen Septem | Septem
ZhiL\l'vei Male 45 {dent 'err‘:t:”mb ber 15, | ber 14,
director 2023 2026
ang Indepen \ncumb Septem | Septem
Xiao |Mde 56 dent ot ber 15, | ber 14,
Ping director 2023 2026
Indepen Septem | Septem
YU mde 44 et MU0 pe 15, | ber 14,
Xiao ) ent
director 2023 2026
Chairma
. n of the Septem | Septem
L eemale 51 supervi "M | per 15, | ber 14,
Meigin ent
sory 2023 2026
Board
. Septem | Septem
thr:fun Male 51 i’rpe“" 'err‘:t:”mb ber 15, | ber 14,
J 2023 | 2026
Total - - - - - - 0 0 0 0 0| -

Whether there were any resignations of directors and supervisors and dismissal of senior management during the reporting period

Yesm No

The fourth meeting of the third board of directorsin 2024 was held on August 13, 2024, and the "Proposal on Appointment of Deputy
General Manager and Secretary of the Board of Directors' was reviewed and approved. Ms. Shang Yunsi, deputy general manager
and secretary of the board of directors, proposed to the board of directors to resign from the positions of deputy general manager and
secretary of the board of directors due to work adjustment. In order to ensure the smooth development of the work of the company's
board of directors, in accordance with the "Company Law" and other relevant laws and regulations, regulatory documents and the
provisions of the "Articles of Association”, nominated by the chairman and general manager of the company, Mr. Wang Hegiu, and
approved by the nomination committee of the board of directors, it was agreed to appoint Ms. Cai Lilin, director of investor relations
of the company, as the company's deputy general manager and secretary of the board of directors.

Changes in the company's directors, supervisors and senior management

Applicable m Not applicable

Name Position held Type Date Reason
Deputy General
Shang Y unsi Manager, Secretary of  |Outgoing August 13, 2024 Job transfer
the Board of Directors
Deputy Generd
Cai Lilin Manager, Secretary of Hire August 13, 2024 Job transfer
the Board of Directors

2. Employment

The professional background, main work experience and current main responsibilities of the company's current directors, supervisors
and senior managers

1. Board members



(1) Mr. Wang Hegiu: born in November 1964, Chinese nationality, no permanent residency abroad, bachelor degree. He used to be a
technician of the First Research Institute of Nanjing Semiconductor Device Factory, a production technology manager of Shenzhen
Jingdao Electronic Enterprise Co., Ltd., and a production technology manager of Shenzhen Jingguan Electronics Co., Ltd. From
November 1995 to November 2017, he served as the general manager of Shenzhen Genoli; from November 1995 to present, he has
been the executive director of Shenzhen Genoli; from April 2007 to present, he has been the chairman of Ganzhou Honor Electron;
from October 2014 to present, he has been the executive partner of Wang Y uewang; from March 2017 to present, he has been the
executive partner of Tongju; and from July 2019 to present, he has been the chairman of Dongguan Honor Electron; From March
2021 to present, he has been the chairman of Shenzhen Zhilian; from April 2021 to present, he has been the director of Anshibo; from
November 2023 to present, he has been the chairman of Shanghai Honor Electron; and from May 1996 to present, he has been the
chairman and general manager of the company.

(2) Mr. Wang Y uetian: bornin May 1989, Chinese nationality, holding a Hong Kong temporary identity card, permanent residency in
the United States, and a bachelor's degree. From April 2007 to present, he has been a director of Ganzhou Honor Electron; from
October 2015 to present, he has been a director of Hong Kong Honor Electron; from May 2017 to March 25, he has been a manager
of Taiwan Honor Electron; from July 2019 to present, he has been a director of Dongguan Honor Electron; from June 2015 to
September 2017, he has been the manager of the company's marketing department; from September 2017 to present, he has been a
director of the company; from October 2017 to September 2020, he has been the deputy general manager of the company; From
September 2020 to present, he has served as the vice chairman of the company; from November 2020 to present, he has served as the
manager of (U.S.) Aisineng; from August 4, 2021 to present, he has served as the executive director and general manager of Bodian
Yunke; from August 26, 2022 to present, he has served as the executive director and general manager of Suzhou Y undian; from
February 1, 2021 to present, he has served as the chairman and general manager of Hangzhou Y undian;

(3) Mr. Jiang Shuxing: born in 1970, Chinese nationality, no permanent residency abroad, college degree. He used to be the head of
the quality department of Dongguan Qingxi Liyuan Jetta Electrical Products Factory, the head of the quality department of Dongguan
Qingxi Sihai Electrical Appliances Factory, and the production manager of Dongguan Fenggang Yiji Plastic Hardware Products
Factory. From December 2016 to present, he has served as the general manager of Ganzhou Honor Electron; from July 2019 to
present, he has served as the director and manager of Dongguan Honor Electron; from June 2005 to October 2017, he has served as
the head of the quality department and the deputy general manager of the company; from September 2017 to present, he has served as
the director and deputy general manager of the company; and from October 2017 to present, he has served as the director and
executive deputy general manager of the company.

(4) Mr. Wang Peng: born in 1985, Chinese nationality, no permanent residency abroad, bachelor degree. He used to be the manager
of the business department of Taikang Pension Co., Ltd. Shenzhen Branch. From November 2011 to April 2014, he served as Deputy
Genera Manager of Shenzhen Hongshang Health Management Co., Ltd.; from April 2014 to June 2016, he served as Deputy
Investment Director of Shenzhen Times Bole Venture Capital Management Co., Ltd.; from September 2015 to April 2016, he served
as Supervisor of Shinry Technologies Co., Ltd.; from December 2016 to present, he served as Shenzhen Tongchuangwei



Investment Director of Industrial Asset Management Co., Ltd.; from April 2017 to December 2021, he was a supervisor of Jiangsu
Jitaike Electric Co., Ltd.; from January 2020 to August 2024, he was a director of Shenzhen Kungfu Robot Co., Ltd.; from May 2020
to December 2024, he was a director of Hubei Hanruijing Automotive Intelligent System Co., Ltd.; and from September 2017 to
present, he has been a director of the company.

(5) Mr. Zhao Hongyu: born in January 1967, Chinese nationality, no permanent residency abroad, graduated from high school. He
used to be the head of the plastic department of Shanghai Zhengfeng Industrial Co., Ltd., and the assistant to the general manager of
Shenzhen Renzhi Plastic Hardware Products Co., Ltd. From July 2000 to December 2007, he was the manager of the manufacturing
department of the company; from March 2014 to May 2018, he was the supervisor of Shenzhen Megami Technology Co., Ltd.; from
January 2008 to present, he was the deputy general manager of the company; from October 2017 to present, he was the chairman of
Vietnam Honor Electron. From September 2023 to present, he has served as a director of the company.

(6) Ms. Shang Yunsi: born in August 1989, Chinese nationality, holding a Hong Kong temporary identity card, no permanent
residency abroad, and a master's degree. From May 2015 to September 2017, he served as the assistant to the chairman of the
company; from October 2017 to August 2024, he served as the secretary of the company's board of directors; from September 2020 to
August 2024, he served as the company's deputy general manager. From February 2021 to present, he has served as the director of
Hangzhou Y undian. From April 2021 to present, he has served as the director of Anshibo, and from January 2025 to present, he has
served as the chairman of Anshibo. From September 2023 to present, he has been a director of the company; from April 2021 to
present, he has been a director of Jiangsu Solidpro Semiconductor Technology Co., Ltd.; and from June 2021 to present, he has been
an executive partner of Shenzhen Jiwei Zeyuan Consulting Partnership (Limited Partnership).

(7) Mr. Yang Xiaoping, born in 1969, Chinese nationality, no permanent residency abroad, master of accounting, certified public
accountant, senior accountant and senior auditor. He is currently an independent director of XGD Inc. and a partner of Shenzhen
Yongxin Ruihe Certified Public Accountants (special general partnership); from December 2022 to present, he has been an
independent director of Shenzhen Longtech Smart Control Co., Ltd.; from September 2023 to present, he has been an independent
director of the company.

(8) Mr. Li Zhiwei, born in July 1980, Chinese nationality, no permanent residency abroad, Ph.D. in Management (Accounting) from
Xiamen University, a non-practicing member of the Chinese Institute of Certified Public Accountants, and a senior accountant. From
May 2018 to February 2021, he was the Deputy Director of the Finance Department of Shenzhen Capital Operation Group Co., Ltd.;
from March 2021 to May 2022, he was the Chief Financial Officer of Shenzhen Huanshui Investment Group Co., Ltd.; He joined
Electric Connector Technology Co., Ltd. in June 2022 and served as the chief financial officer of Electric Connector Technology Co.,
Ltd. from September 2022 to February 2025. From September 2023 to present, he has been an independent director of the company;
from September 2023 to present, he has been an independent director of Shenzhen Peicheng Electronic Technology Co., Ltd.

(9) Ms. You Xiao, born in 1981, Chinese nationality, has no permanent residency abroad. Graduated from Wuhan University
majoring in law with a bachelor's degree. From March 2006 to December 2006, he was a lawyer assistant at Guangdong Shengdian
Law Firm; from January 2007 to October 2013, he was alawyer at Beijing Zhonglun (Shenzhen) Law Firm; from November 2013 to
July 2015, he was a partner at Beijing Dacheng (Shenzhen) Law Firm; from July 2015 to June 2020, he was a senior partner at
Shanghai Jintiancheng (Shenzhen) Law Firm; From June 2020 to present, he has been a partner of Beijing Zhonglun (Shenzhen) Law
Firm. From October 2020 to present, he has been an independent director of Eastroc Beverage (Group) Co., Ltd. (605499). From June
2023 to present, he has been an independent director of Sunwoda Power Technology Co., Ltd. (unlisted). From September 2023 to
present, he has been an independent director of the company.

2. Member s of the Supervisory Board
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(1) Ms. Wang Heng, born in 1976, Chinese nationality, no permanent residency abroad, bachelor degree. Since October 2007, he
has been working as the manager of the material department of Shenzhen Honor Electronic Co., Ltd.. From October 2022 to present,
he has served as a supervisor of the company.

(2) Ms. Li Méigin: born in July 1974, Chinese nationality, no permanent residency abroad, bachelor degree. From June 2009 to
February 2024, he served as the director of the company's procurement center, and from February 2024 to present, he has been the
head of the company's cost center. From September 2023 to present, he has served as the chairman of the company's supervisory
board.

(3) Mr. Xu Zhanjun, born in November 1974, Chinese nationality, no permanent residency abroad, college degree, was the director
of Shenzhen Honor Electron Engineering Department from 2017 to 2021, the director of Shenzhen Honor Electron Engineering
Center from 2022 to 2023, responsible for production process technology and automation; in August 2023, he was the assistant to
the general manager of Honor Electron Vietnam, responsible for the operation of Honor Electron Vietnam. From September 2023 to
present, he has been a supervisor of the company.

3. Senior management

(1) Wang Hegiu: For your resume, please refer to 1. Board members' in this section
(2) Jiang Shuxing: For details of his resume, please refer to "1. Board members' in this section
(3) Zhao Hongyu: Please refer to "1. Board members' in this section for your resume.

(4) Mr. Zhao Peng: born in 1978, Chinese nationality, no permanent residency abroad, master degree. From May 2014 to present, he
has been the deputy general manager of the company.

(5) Ms. Zhang Shuyuan: Chinese nationality, no permanent residency abroad, college degree, intermediate accountant. From July
2016 to October 2022, he served as the deputy chief financial officer of the company; from October 2022 to present, he served as
the chief financial officer of the company; from February 2021 to present, he served as the supervisor of Hangzhou Y undian; from
April 2021 to present, he served as the supervisor of Anshibo;

(6) Ms. Cai Lilin: Chinese nationality, no right of abode abroad, master degree, graduated from New Y ork University. From 2021 to
August 2024, he served as the company's director of investor relations, and since August 2024, he has served as the company's
deputy general manager and secretary of the board of directors.

Serving in shareholder units

Applicable m Not applicable

Whether to receive

Name of incumbent Name of Positions held in Term start date Term end date remuneration
shareholder unit shareholder units alowancein the
shareholder unit

Shenzhen  Genoli
Wang Hegiu Information Executive Director  |November 13, 1995 No
Consulting Co., Ltd
Nanjing Wangyue
Kewang  Venture
Wang Hegiu Capital Partnership [Executive Partner October 14, 2014 No
(Limited
Partnership)
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[Taizhou Tongju

Information

[Technology

Wang Heqiu Consulting Executive Partner March 29, 2017 No

Partnership

(Limited

Partnership)

Description of the
position in the No
shareholder unit

Serving in other units

Applicable m Not applicable

Name of incumbent

Other unit names

Positions held in
other units

Term start date

Term end date

Whether to receive
remuneration
alowancein other
units

\Wang Peng

Shenzhen
'Tongchuang Weiye
Capital Property
Management  Co.,
Ltd

| nvestment Director

December 01, 2016

Y esDay

Shang Yunsi

Jiangsu  Solidpro
ISemiconductor
[Technology
Ltd

Co,,

Director

April 20, 2021

No

Shang Yunsi

Ren Shenzhen Jiwel
Zeyuan Consulting
Partnership
(Limited
Partnership)

Executive Partner

June 30, 2021

No

Shang Yunsi

Shanghai  Anshibo
Energy Technology
Co., Ltd

Director

April 21, 2021

Yes

Shang Yunsi

Shanghai  Anshibo
Energy Technology
Co., Ltd

IChairman

January 02, 2025

Yes

Wang Y uetian

Shanghai  Anshibo
Energy Technology
Co., Ltd

General manager

April 21, 2021

No

Wang Y uetian

Suzhou

'Y unke
[Technology
Ltd

Bodian
Energy
Co,,

General manager

August 04, 2021

No

'Yang Xiao Ping

XGD Inc.

| ndependent
director

May 07, 2020

Yes

'Yang Xiao Ping

Shenzhen Y ongxin
Ruihe Certified
Public Accountants
(Specia Genera
Partnership)

Partner

December 24, 2020

Yes

'Yang Xiao Ping

Shenzhen Longtech
Smart Control Co.,
Ltd.

| ndependent
director

December 05, 2022

Yes

Li Zhiwei

Electric Connector
Technology  Co.,,
Ltd. is the head of

finance

Financial officer

September 02, 2022

February 18, 2025
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Shenzhen Peicheng

Li Zhiwei Flectronic I ndependent September 17, 2023 Yes
Technology Co., [director '
Ltd
Served as Beijing

Y ou Xiao (nge':]gzlﬁ;) oy P June 16, 2020 Yes
Firm

. Eastroc Beverage | ndependent

'Y ou Xiao (Group) Co., Ltd  (director October 10, 2020 Yes
ISunwoda Power |ndependent

'Y ou Xiao [Technology Co., |.. June 07, 2023 Yes

director

Ltd
Shanghai  Anshibo

Zhang Shuyuan Energy Technology [Supervisor April 21, 2021 No
Co., Ltd

Description of
employment in other [No
units

Penalties of the company's current and resigned directors, supervisors and senior executives in the past three years
by securities regulatory agencies

m Applicable Not Applicable

3. Remuneration of directors, supervisorsand senior management

Decision-making procedures, basis for determination, and actual payment of remuneration for directors, supervisors
and senior executives

1. Decision-making procedures for the remuneration of directors, supervisors and senior management
personnel

According to the relevant provisions of the Articles of Association, the remuneration of directors and
supervisors shall be determined by the general meeting of shareholders, and the remuneration of senior
management shall be determined by the board of directors.

2. Basis for determining the remuneration of directors, supervisors and senior executives

Remuneration is determined according to the company's remuneration system; independent directors
determine remuneration according to the resolutions of the general meeting of shareholders.



3. Actual payment of remuneration for directors, supervisors and senior management

During the reporting period, the total remuneration of the company's directors, supervisors and senior management personnel was
19.1553 million yuan.

Remuneration of directors, supervisors and senior management during the reporting period

Unit: ten thousand yuan

Total pre-tax Whether to get
Name Sex Age Position Employment co.mpensatl on paid from The
status received fromthe | company's
company affiliates
. Chairman,
Wang Hegiu Male 60 General Manager I ncumbent 191.84
Wang Y uetian Male 35 ViceChairman  |Incumbent 270.61
' . Director, Deputy
Jiang Shuxing Male 54 General Manager I ncumbent 190.84
Director, Deputy
Zhao Hongyu Male 57 General Manager I ncumbent 430.68
Shang Yunsi Female 35 Director I ncumbent 179.64 |Yes
Wang Peng Male 39 Director I ncumbent 0
'Y ou Xiao Female Ir.ldependent | ncumbent 12
director
Cop I ndependent
Li Zhiwei Male 45 | | ncumbent 12
director
. ! I ndependent
Yang Xiao Ping [Male 56 | . | ncumbent 12
director
Zhao Peng Male a7 PRIy Generdl | bent 106.18
M anager
Zhang Shuyuan |[Female 57 |Financial officer |Incumbent 185.77
Deputy General
Manager,
Cai Lilin Female 37 | Secretary of the |Incumbent 119.91
Board of
Directors
Chairman of the
Li Meigin Female 51 [|Supervisory I ncumbent 62.68
Board
Xu Zhanjun Male 51 [Supervisor I ncumbent 100.06
Employee
Wang Hung Female 48 | Representative [Incumbent 41.32
Roger .
Supervisor
Total -- -- - -- 1,915.53 --

Other information

m Applicable Not Applicable

VIII. Directors performance of dutiesduring thereporting period

1. The situation of the board of directorsduring thereporting period

-69-



Session

Date

Disclosure date

Meeting resolutions

The first meeting of the third
board of directorsin 2024

April 22, 2024

April 24, 2024

Announcement on Resolutions
of the First Meeting of the
Third Board of Directorsin
2024 (Announcement No.:
2024-007) Disclosure URL :
www.cnhinfo.com.cn

The second meeting of the third
board of directorsin 2024

April 24, 2024

Not applicable

The meeting reviewed and
approved the "Proposal on the
Company's 2024 First Quarter
Report" with 9 votesin favor,

0 votesagainst, and 0
abstentions

The third meeting of the third
board of directorsin 2024

July 02, 2024

July 03, 2024

Announcement on Resolutions
of the Third Meeting of the
Third Board of Directorsin
2024 (Announcement No.:
2024-021) Disclosure URL :

www.cnhinfo.com.cn

The fourth meeting of the third
board of directorsin 2024

August 13, 2024

August 13, 2024

Announcement on Resolutions
of the Fourth Meeting of the
Third Board of Directorsin
2024 (Announcement No.:

2024-032) Disclosure Network

Address: Juchao Information

Network
(www.cninfo.com.cn)

The fifth meeting of the third
board of directorsin 2024

August 27, 2024

August 29, 2024

Announcement on Resolutions
of the Fifth Meeting of the
Third Board of Directorsin
2024 (Announcement No.:
2024-042) Disclosure URL :
www.cnhinfo.com.cn

The sixth meeting of the third
board of directorsin 2024

September 23, 2024

September 23, 2024

Announcement on Resolutions
of the Sixth Meeting of the
Third Board of Directorsin
2024 (Announcement No.:
2024-055) Disclosure URL :

www.cnhinfo.com.cn

The seventh meeting of the
third board of directorsin 2024

October 28, 2024

October 30, 2024

Announcement on Resolutions
of the Seventh Meeting of the
Third Board of Directorsin
2024 (Announcement No.:
2024-063) Disclosure URL :
www.cninfo.com.cn




2. Directors attendance at the board of directorsand general meeting of shareholders

Directors' attendance at the board of directors and general meeting

The number of

timesto Whether to
participatein On-site Participation N;?E;regf Number of fal kt)(c)):nrt;end Number of

Director's theboard of | attendance of |in the Board of absences from . attendance at

) . attendance at meetingsin

name directors theboard of |Directorsby C the board of genera
. ) the board of ) person for two .
during the directors orrespondence A directors . meetings
. directors consecutive
reporting times
period
Wang Heqiu 7 7 0 0 0 No 3
Wang Y uetian 7 0 7 0 0 No 3
Jiang Shuxing 7 6 1 0 0 No 3
Shang Yunsi 7 5 2 0 0 No 3
Zhao Hongyu 7 7 0 0 0 No 3
\Wang Peng 7 0 7 0 0 No 3
Li Zhiwei 7 0 7 0 0 No 3
Y ou Xiao 7 0 7 0 0 No 2
vang - Xiao 7 0 7 0 0 No 3
Ping

Explanation of failing to attend the board of directorsin person for two consecutive times

No

3. Directors objectionsto the company'srelated matters

Whether the directors raise objections to the company's related matters

m whether

During the reporting period, the directors did not raise any objections to the company's relevant matters.

4, Other explanationsfor directorsto perform their duties

Whether the directors recommendations on the company have been adopted

Yesm No

Directors' statement on whether the company's proposal was adopted or not adopted
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During the reporting period, al directors of the company strictly followed the "Company Law", "Shenzhen Stock Exchange's Rules
for the Listing of Stocks on the Growth Enterprise Market" and other laws and regulations and the "Articles of Association”,
conscientiously performed their duties, performed their duties with due diligence, safeguarded the interests of the company,
safeguarded the interests of all shareholders, especially small and medium shareholders, actively attended relevant meetings,
carefully reviewed various proposals, and expressed relevant opinions on major issues of the company. In addition, in addition to
actively understanding the company's production and operation, internal control and financial status, independent directors aso
maintain close contact with other directors, senior management and relevant staff of the company through on-site/online meetings,
WeChat, etc., to keep abreast of the progress of major issues of the company, grasp the company's operation dynamics, put forward
suggestions and opinions on the company's operation and management, and often pay attention to relevant reports about the
company, and effectively perform the duties of independent directors.

IX. The status of the special committees under the board of directors during the reporting
period

Important )
. . Other Details of the
Committee , Number of Meeting comments and o
Membership . Date . performance | objection (if
name meetings held content suggestions )
made of duties any)
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Audit
Committee

Yang

Xiaoping, You

Xiao, Wang
Peng

April 17, 2024 | Review the

1. Review the
"Proposal on
the Company's
2023 Financid
Statements
Report" 2.
Review the
"Proposal on
the Company's
2023 Interna
Control
Self-evaluation

Report" 3.

"Proposal on
the Full Text
and Summary
of the
Company's
2023 Annual
Report" 4.
Review the
"Proposal on
the Company's
Engagement of
an Accounting
Firm for 2024"

No

No

April 24, 2024

1. Review the
"Proposal on
the Company's
2024 First
Quarter
Report" 2.
Review the
"Proposal on
the 2024 First
Quarter
Internal Audit
Work Report"

No

No

August 27,
2024

1. Review the

"About the

Company <

2024 and a
half

No

No
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Annual Report
> and
Summary
Proposal "2.
Review the"
Proposal on
the Internal
Audit Work
Report for the
Second
Quarter of
2024"3.
Review the"
Proposal on
the Audit
Department's
Inspection
Report on
Important
Mattersin the
First Half of

2024 "

October 28,
2024

1. Review the
"Proposal on
the Company's
2024 Third
Quarter
Report" 2.
Review the
"Proposal on
the 2024 Third
Quarter
Internal Audit
Work Report"

No

No

No

Nomination
Committee

Li Zhiwei,
You Xiao,
Wang Y uetian

August 13,
2024

1. Review the
Proposal on
Nominating
Deputy
Genera
Manager and
Secretary of
the Board of
Directors

No

No

No

Strategy
Committee

Wang Hegjiu,

Li Zhiwei,
Yang

Xiaoping

April 17, 2024

1. Review the

Plan

2024 Business [No

No

No




Remuneration
and Appraisal
Committee

You Xiao,
Yang
Xiaoping,
Wang Hegiu

April 17, 2024

1. Review the
"Proposal on
Confirmation
of Directors
and

Supervisors
High Salary in
2023"

No

No

No

1. Review the
"Proposal on
the 2024
Restricted
Stock
Incentive Plan
of Shenzhen
Honor
Electronic Co.,
Ltd. (Draft)"
and its
summary 2.
Review the
"Proposal on
the 2024
Restricted
Stock
Incentive Plan
of Shenzhen
Honor
Electron Co.,
Ltd."

No

No




Proposal on
the Implement
ation
Evaluation and
Management
Measures for
the Company's
2024
Restricted
Stock
Incentive Plan
3. Deliberation
onthe
Proposal on
the List of
Incentive
Objects of the
2024
Restricted
Stock
Incentive Plan
of Shenzhen
Honor
Electronic Co.,

Ltd.

September 23,
2024

1. Review the
"Proposal on
Adjusting the
List of
Incentive
Objects of the
2024
Restricted
Stock
Incentive Plan
and the
Number of
Grants' 2. No
Review the
"Proposal on
Granting
Restricted
Sharesto
Incentive
Objects of the
2024
Restricted
Stock
Incentive
Plan"

No

No
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1. Review the
"Proposal on
Further
Clarifying the
Specific Plan
for the
Company to
Issue
Convertible
Corporate
Bondsto
Unspecified
Objects' 2.
Review the
"Proposal on
Issuing
Convertible

Spesid | Vang Goncsto
meeting of —Xiaoping, You 1 luly 02,2024 | Unspecified No No No
independent Xiao, Li .

directors Zhiwei O.bj gcts for

Listing" 3.

Review the
"Proposal on

Opening a

Specid
Account for
Raising Funds
from Issuing
Convertible
Corporate
Bondsto
Unspecified
Objects' and
signing the
fundraising
Proposal for
Regulatory
Agreements

X .Work of the Board of Supervisors

Whether the company has risks during the supervision activities of the board of supervisors during the reporting period

m whether

The Board of Supervisors has no objection to the supervision matters during the reporting period.
11. Company employees

1. Number of employees, professional composition and education level

Number of employees of the parent company at the end of the
reporting period (persons)

1,410

Number of employees in major subsidiaries at the end of the
reporting period (persons)

3,422
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[Total number of employees at the end of the reporting period 4832
(iperson) ’
[The total number of salaried employees in the current period 4832
(person) ’

The number of retired employees (persons) to be borne by the 0

parent company and its main subsidiaries
Professional composition
Professional composition category Professional composition (person)
Production staff 3,117
Salesperson 92
[Technician 686
Financial officer 43
IAdministrative staff 111
Other personnel 783
Total 4,832
Education level
Education category Quantity (persons)

Bachelor degree and above 573
College 673
High school or technical secondary school 1,366
Junior high school and below 2,220
Total 4,832

2. Salary policy

The company has formulated and improved the "Salary Management Regulations' and "Performance Management Regulations"
and other systems, and adopted appropriate assessment standards for al employees to assess and evaluate, and adopted monthly
assessments, taking task performance and work attitude as assessment indicators. The assessment results are used as the basis for
determining employee salaries, bonuses, and job promotion, demotion, and job transfer. The company continues to improve
organizational efficiency by establishing afair assessment and incentive mechanism.

The company follows the principles of legality, equality and voluntariness to sign written labor contracts with employees, and
performs, alters, rescinds and terminates labor contracts in accordance with the law.

3. Training plan

The company has always attached great importance to talent training, followed the objective laws in the process of talent training and
talent reserve, focused on cultivating management and technical backbones, and systematically absorbed various professional talents
to form a tower structure with reasonable distribution of senior, middle and junior talents. The company formulates corresponding
training plans according to development needs and employee levels. Interna training mainly includes employee induction training,
pre-job operation training, skills training and safety production training. Technical personnel are the necessary guarantee for the
company's sustainable development. The company has formulated clear career development plans and salary incentive policies for
product R&D; technical personnel, and introduced a competition mechanism for talent cultivation to ensure the stability and work
enthusiasm of the core staff.

4. Labor outsourcing

Applicable m Not applicable

Total number of hours worked by labor outsourcing (hours) 2,104,415.60
[Total remuneration paid for labor outsourcing (yuan) 36,386,605.86

12. The company's profit distribution and capitalization of capital reserves
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During the reporting period, the profit distribution policy, especially the formulation, implementation or adjustment of the cash
dividend policy

Applicable m Not applicable

1. Profit distribution in 2023

The company held the first meeting of the third board of directors in 2024 and the first meeting of the third board of supervisorsin
2024 on April 22, 2024. They reviewed and approved the Proposal on Profit Distribution Plan for 2023, following the principle of
rewarding shareholders and sharing the company's operating results with shareholders. Under the condition of ensuring the healthy
and sustainable development of the company, the company plans to distribute profits based on the total share capital minus the
balance of shares in the company's repurchase account, The profit distribution plan for 2023 is: based on the company's existing total
share capital of 101,200,000 shares, excluding the company's current share balance of 1,655,300 shares in the repurchase account (the
company's shares held by the company through the special repurchase account will not participate in this profit distribution), atotal of
99,544,700 shares will be distributed to all shareholders. Based on this, a cash dividend of RMB 3.40 (including tax) will be
distributed to all shareholders for every 10 shares. A total of 33,845,198.00 yuan (tax included) of cash dividends were distributed.
No bonus shares will be given out this year, and no capital reserve will be converted into share capital. If after the distribution plan is
released and before the implementation, the total share capital of the company changes due to share repurchase, equity incentive
exercise, etc., the total share capital that the company can participate in the equity distribution will be adjusted according to the
principle of unchanged total distribution.

On May 15, 2024, the 2023 Annual General Meeting of Shareholders reviewed and approved the plan, and the implementation will
be completed on May 24, 2024. For details, please refer to the 2023 Annual Equity Distribution Implementation Announcement
(Announcement No.: 2024-018) disclosed by the company on May 17, 2024

2. 2024 semi-annual profit distribution

The company held the fifth meeting of the third board of directorsin 2024 and the fourth meeting of the third board of supervisorsin
2024 on August 27, 2024, and respectively reviewed and approved the "Proposal on the Proposa for the 2024 Semi-annua Profit
Distribution", According to the "Guidelines for the Supervision of Listed Companies No. 3 - Cash Dividends of Listed Companies’,
"Guidelines for the Self-Regulatory Supervision of Listed Companies of the Shenzhen Stock Exchange No. 2 - Standardized
Operation of Listed Companies on the Growth Enterprise Market" and other relevant regulations and the relevant provisions of the
Articles of Association, based on the company's current stable operating performance and ensuring the company's healthy and
sustainable development, the company plans to distribute profits based on the total share capital minus the balance of shares in the
company's repurchase account, The semi-annual profit distribution plan for 2024 is. based on the company's existing total share
capital of 101,200,000 shares, excluding the company's current share balance of 1,655,300 shares in the repurchase account (the
company's shares held by the company through the repurchase special account will not participate in this profit distribution), a total of
99,544,700 shares will be distributed to all shareholders based on this calculation, and a cash dividend of RMB 3.07 (including tax)
will be distributed to every 10 shares. A total of 30,560,222.90 yuan (tax included) of cash dividends were distributed. No bonus
shares will be given out in this distribution, and no capital reserve will be converted into share capital. If after the distribution plan is
released and before the implementation, the total share capital of the company that can participate in the equity distribution changes
due to share repurchase, equity incentive exercise, etc., the distribution ratio will be adjusted according to the principle of unchanged
total distribution.

On September 18, 2024, the first extraordinary general meeting of shareholders in 2024 reviewed and approved the plan, and the
implementation was completed on October 8, 2024. For details, please refer to the "Announcement on the Implementation of
Semi-annual Equity Distribution in 2024" disclosed by the company on September 25, 2024 (Announcement No.: 2024-057)
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Special description of cash dividend policy
Whether it complies with the provisions of the company's articles
of association or the requirements of the resolutions of the [Yes
general meeting of shareholders:
Whether the dividend standard and ratio are clear and clear: Yes
Whether the relevant decision-making procedures and
mechanisms are complete:

Whether independent directors perform their duties and play their
duerole:

If the company does not distribute cash dividends, it shall
disclose the specific reasons and the measuresit plansto takein  [Not applicable
the next step to enhance the level of investor returns:
Whether small and medium shareholders have the opportunity to

fully express their opinions and demands, and whether their ~ [Yes
legitimate rights and interests are fully protected:
If the cash dividend policy is adjusted or changed, whether the
conditions and procedures are compliant and transparent:

Yes

Yes

Not applicable

The company's profit distribution plan for the reporting period and the plan for capitalization of capital reserves are consistent with
the relevant provisions of the company's articles of association and dividend management measures

Yesm Nom Not applicable

The company's profit distribution plan during the reporting period and the plan for capitalization of capital reserves are in
compliance with the relevant provisions of the company's articles of association.

Profit distribution and capitalization of capital reserve for the year

Bonus shares for every 10 shares (shares) 0
Dividend per 10 shares (yuan) (tax included) 5.93
Number of shares transferred per 10 shares (shares) 0
IThe share capital base of the distribution plan (shares) 104,751,459
(Cash dividend amount (yuan) (tax included) 62,117,615.19
IAmount of cash dividends in other ways (such as repurchasing

0.00
shares) (yuan)
Total cash dividends (including other methods) (yuan) 62,117,615.19
Distributable profit (yuan) 698,438,692.98
The rath of. to.tal cash dividends (including other methods) to 100.00%
total profit distribution

The cash dividend distribution
If the company's development stage is in the growth period and has major capital expenditure arrangements, when the profit
distribution is carried out, the proportion of cash dividendsin this profit distribution should be at least 20%
Detailed description of the plan for profit distribution or capital reserve transfer
In 2024, the company will realize a net profit attributable to ordinary shareholders of the listed company of RMB 267,988,609.87,
and the parent company will realize a net profit of RMB 199,717,202.95. According to the Articles of Association and other
relevant regulations, if the accumulated amount of the statutory reserve fund is more than 50% of the company's registered capital, it
can no longer be withdrawn, and the company's initial statutory surplus reserve of RMB 50,885,000.00 has reached 50% of the
registered capital, The statutory surplus reserve will no longer be drawn this year. As of December 31, 2024, the distributable profit
of the company's consolidated statement was 877,868,160.48 yuan, and the distributable profit of the parent company was

698,438,692.98 yuan. According to the principle that the company should determine the specific profit distribution ratio based on
the principle of the lower of the profit available for distribution in the consolidated statement and the parent company's statement, as
of December 31, 2024, the company's profit available for distribution is 698,438,692.98

Y uan.

Following the principle of rewarding shareholders and sharing the company's operating results with shareholders, under the
circumstance of ensuring the healthy and sustainable devel opment of the company, the company intends to distribute profits based
on the total share capital minus the balance of the company's repurchase account. The profit distribution plan for 2024 is: Itis
proposed to use the company's total share capital of 106,406,759 shares as of March 31, 2025, excluding the company's current
share balance of 1,655,300 shares in the special repurchase account (the company's shares held by the company through the special
repurchase account will not participate in this profit distribution), and atotal of 104,751,459 shares will be distributed to all
shareholders based on this calculation, and a cash dividend of RMB 5.93 (including tax) will be distributed for every 10 shares, A
total of 62,117,615.19 yuan (tax included) of cash dividends were distributed. No bonus shares will be given out this year, and no
capital reserve will be converted into share capital.
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Thetotal cash dividends in this profit distribution are expected to account for 23.18% of the net profit attributable to the owners of
the parent company in the consolidated statement for 2024. The cumulative cash dividendsin 2024 will be 92,677,837.40 yuan
(including the actual cash dividends of 30,560,222.21 yuan for the 2024 half-year completed in October 2024), It accounts for
34.58% of the net profit attributable to owners of the parent company in the 2024 consolidated statement. |n 2024, the company did
not implement share repurchase transactions.

If after the distribution plan is released and before the implementation, the total share capital of the company that can participate in
the equity distribution changes due to share repurchase, equity incentive exercise, etc., the total distribution will be adjusted
according to the principle that the distribution ratio per share remains unchanged.

The company made a profit during the reporting period and the parent company's profit available for distribution to shareholders
was positive, but no cash dividend distribution plan was proposed

m Applicable Not Applicable

XII1. Implementation of the company's equity incentive plan, employee stock ownership
plan or other employee incentive measures

Applicable m Not applicable
1. Equity incentives

1. On August 27, 2024, the company held the fifth meeting of the third board of directors in 2024. The meeting reviewed and
approved the "Proposal on the 2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. (Draft)" and its
summary, "The Proposal on the" Administrative Measures for the Implementation of the 2024 Restricted Stock Incentive Plan of
Shenzhen Honor Electronic Co., Ltd. "," The Proposal on Requesting the General Meeting of Shareholders to Authorize the Board
of Directors to Handle the Company's Equity Incentives "and other proposals. On the same day, the company held the fourth
meeting of the third board of supervisors in 2024. Deliberated and approved the "Proposal on the 2024 Restricted Stock Incentive
Plan of Shenzhen Honor Electronic Co., Ltd. (Draft)" and its summary, the "Proposal on the" Administrative Measures for the
Implementation of the 2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. "and the" Proposal on the List
of Incentive Objects of the 2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. ", The board of
supervisors of the company verified the relevant matters of thisincentive plan and issued relevant verification opinions.

2. From August 29, 2024 to September 9, 2024, the company publicized the names and positions of the incentive objects to be
motivated by this incentive plan on the company's internal bulletin board. During the publicity period, the board of supervisors of
the company did not receive any objection to the list of proposed incentive objects, and there was no feedback record. On
September 12, 2024, the company's board of supervisors disclosed the "Explanation of the Board of Supervisors' Review Opinions
and Publicity on the List of Incentive Objects of the Company's 2024 Restricted Stock Incentive Plan" (Announcement No.:
2024-051). On the same day, the company disclosed the "Self-inspection Report on the Buying and Selling of the Company's
Shares by Insiders and Incentive Objects of the 2024 Restricted Stock Incentive Plan" (Announcement No.: 2024-050).

3. On September 18, 2024, the company held the first extraordinary general meeting of shareholders in 2024. Deliberated and
passed the "Proposal on the 2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. (Draft)" and its
summary, "The Proposal on the" Administrative Measures for the Implementation of the 2024 Restricted Stock Incentive Plan of
Shenzhen Honor Electronic Co., Ltd. ", and the" Proposal on Requesting the General Meeting of Shareholders to Authorize the
Board of Directors to Handle the Company's Equity Incentives. ".

4. On September 23, 2024, the company held the sixth meeting of the third board of directors in 2024 and the fifth meeting of the
third board of supervisorsin 2024, and reviewed and approved the "Proposal on Adjusting the List of Incentive Objects of the 2024
Restricted Stock Incentive Plan and the Number of Grants' and "The Proposal on Granting Restricted Shares to Incentive Objects
of the 2024 Restricted Stock Incentive Plan". The Board of Supervisors verified the list of incentive objects on the grant date and
issued a verification opinion, agreeing to the list of incentive objects granted by the company's incentive plan thistime.

Equity incentives for directors and senior executives
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m Applicable Not Applicable

Evaluation mechanism and incentives for senior managers

The incentive objectsinclude Mr. Zhao Hongyu, the director and deputy general manager of the listed company, and Ms. Cai Lilin,
the deputy general manager and secretary of the board of directors. The reason why the company included them in this incentive
plan is that Mr. Zhao Hongyu and Ms. Cai Lilin are the company's core management talents and play an important role in the
company's strategic planning, operation management, and business development. The company's inclusion in the incentive plan
helps to promote the stability and motivation of the company's core personnel.

2. Implementation of the Employee Stock Owner ship Plan

m Applicable Not Applicable

3. Other employee incentives

m Applicable Not Applicable

X1V. Construction and implementation of internal control system during the reporting
period

1. Construction and implementation of internal control

(2) Further improve the construction of internal control system and strengthen internal audit supervision. To sort out and improve
the functions and responsibilities of the audit committee of the board of directors and the internal audit department, strengthen the
exercise of supervision power under the leadership of the board of directors, strengthen the supervision of the internal audit
department on the implementation of the company's internal control system, and improve the depth and breadth of internal audit
work.

(2) Strengthen the awareness and responsibility of internal control of the board of directors and key positions, fully understand the
importance of internal control in improving enterprise management, enhancing risk prevention and control, and helping enterprises
develop with high quality, clarify specific responsible persons, and play an exemplary role.

(3) Strengthen internal control training and learning. The company promptly organizes directors, supervisors and senior
management personnel to participate in regulatory compliance learning to improve the management's corporate governance level.
Targeted compliance training for middie-level managers and ordinary employees is carried out to improve risk prevention
awareness, strengthen compliance management awareness, ensure the effective implementation of internal control systems,
effectively improve the company's standardized operation level, and promote the company's healthy and sustainable development.

2. Details of major deficienciesin internal control discovered during the reporting period

m whether

15. The company's management and control of its subsidiaries during the reporting period

. Problems .
. Integration . . Resolution Follow-up
Company name | Integration plan encountered in | Solutions taken .
progress integration progress resolution plan

Not applicable  |Not applicable  [Not applicable  [Not applicable  [Not applicable  |Not applicable  [Not applicable

16. Internal control evaluation report and internal control audit report
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1. Internal control evaluation report

Disclosure date of the full text of the
internal control evaluation report

April 22, 2025

Internal Control Evaluation Report Full
[Text Disclosure Index

Juchao Information Network (http://www.cninfo.com.cn/)

The proportion of the total assets of the
units included in the evaluation scope to
the total assets of the company's
consolidated financial statements

100.00%

The proportion of the operating income of
the unit included in the evaluation scope to
the operating income of the company's
consolidated financial statements

100.00%

Defect identification standard

Category |

Financial report | Non-financial reporting
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Qualitative criteria

(I) Significant deficiencies: refersto a
combination of one or more control
deficiencies that may cause the enterprise
to seriously deviate from the control
objectives. The following characteristics
areidentified as major deficiencies: major
deficiencies in the control environment;
fraud by directors, supervisors, and senior
management; major misstatementsin the
current financial report, and internal
control fails to detect such misstatements
during operation; and the audit committee
and internal audit department are
ineffective in supervising the internal
control of financial reporting. (11)
Significant deficiencies: refersto a
combination of one or more control
deficiencies whose severity and economic
consequences are lower than those of the
major deficiencies but which may still
cause the enterprise to deviate from the
control objectives. The following
characteristics appear , identified as
important defects: failure to select and
apply accounting policies in accordance
with the Accounting Standards for
Business Enterprises; no corresponding
control mechanism or no implementation
and no corresponding compensatory
control for the accounting treatment of
unconventional or special transactions; one

or more defects in the control of the
financial reporting process at the end of the
period and no reasonabl e assurance that
the prepared financial statements achieve
true and accurate goals. (111) General
Defects: Refersto control deficiencies
other than major deficiencies and major
deficiencies.

() Defects with the following
characteristics should be identified as
major defects: the company's business

activities serioudly violate national laws,
administrative regulations and normative
documentsThe company's
decision-making procedures are
unscientific, such as decision-making
mistakes, which lead to the failure of the
company to achieve the expected goals;
the lack of institutional control or
ingtitutional system failure in important
businesses involving the company's
production and operation; the failure of
internal control for information
disclosure, resulting in the company being
publicly condemned by the regulatory
authorities; the results of internal control
evaluation, especially the major defects or
major defects, have not been rectified;
major |osses have occurred, and the losses
are caused by one or more control defects.

(1) defects with the following

characteristics,|dentified as important
defects: general mistakes caused by the
company's decision-making procedures;
losses caused by the company's violation
of internal regulations; serious loss of
business personnel in key positions of the
company; negative news in the media that
spread to local areas; defectsin the
company's important business systems or
systems; and major defectsin the
company's internal control that have not
been rectified. (111) Defects with the
following characteristics are identified as
general defects: the company violated
internal regulations but did not cause
losses; the company's general positions
and business personnel were lost
seriously; there were negative newsin the
media, but the impact was not significant;
the company's general business system or
system was flawed; and the company's
general defects were not rectified.

Quantitative standard

(I) Major Defects: Misstatement > 1.0% of
Total Assets; Misstatement = 5% of Tota
Profits (11) Major Defects: 0.5% of Total
Assets < Misstatement < 1.0% of Total
IAssets; 3% of Total Profits < Misstatement
< 5% of Total Profits (111) General
Defects: Misstatement < 0.5% of Total
IAssets; Misstatement < 3% of Total Profits

With reference to the quantitative
standard of internal control deficienciesin
financial reporting, the quantitative
standards for determining the importance
of internal control deficienciesin
non-financial reporting of listed
companies are: (I) major deficiencies: loss
amount = 1.0% of total assets; (1) major
deficiencies: 0.5% of total assets < loss
amount < 1.0% of total assets; and (111)
general deficiencies: loss amount < 0.5%
of total assets.

Number of material deficiencies
financial reporting (pieces)

in




Number of material deficiencies in 0
non-financial reporting (pieces)

Number of significant deficiencies in 0
financial reporting (a)

Number of significant deficiencies in 0
non-financial reporting (&)

2. Internal control audit report

Applicable m Not applicable

Deliberation paragraph in the internal control audit report

We believe that Honor Electron maintained effective internal control over financial reporting in al material aspects as of December
31, 2024 in accordance with the Basic Norms of Internal Control of Enterprises and relevant regulations.

Disclosure of internal control audit reports Disclose

Disclosure date of the full text of the internal control audit report |April 22, 2025

Internal Control Audit Report Full Text Disclosure Index Juchao Information Network (http://www.cninfo.com.cn/)
Internal control audit report opinion type Standard unqualified opinion

Whether there are material deficienciesin non-financial reporting [No

Whether the accounting firm has issued a non-standard opinion on the internal control audit report

m whether

Whether the internal control audit report issued by the accounting firm is consistent with the self-evaluation report of the board of
directors

Yesm No

17. The rectification of self-examination problems in the special action of listed company
gover nance

During the reporting period, the company did not have any self-examination and rectification issues for the special actions of listed
company governance.
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Section 5 Environmental and Social Responsibility

. Major environmental issues

Whether the listed company and its subsidiaries belong to the key pollutant discharge units announced by the environmental
protection department

m whether

Administrative penalties for environmental issues during the reporting period

Impact on the
Company or Reason for R production and The company's
- A Violatiol Penalty result . . .
subsidiary name punishment rorations yr operation of listed |corrective measures
companies
No No No No No No

Refer to other environmental information disclosed by key pollutant discharge units
Not applicable

Measures and effects taken to reduce its carbon emissions during the reporting period

Applicable m Not applicable

The company strictly abides by relevant laws, regulations and relevant industry norms, and at the same time follows the
environmental policy of "complying with regulations, preventing pollution, designing and manufacturing energy-saving and
environmentally friendly green products, continuous improvement, and harmonious coexistence with the environment”, earnestly
implements various environmental protection management systems, and continuously promotes energy conservation, consumption
reduction and environmental protection, and promotes the company's sustainable development. At present, the company's main
production bases have passed the 1SO14001:2015 environmental management system certification. During the reporting period, in
order to actively respond to the new national policy on energy conservation and emission reduction, the company actively
introduced waste heat utilization systems such as industrial high-temperature flue gas, waste high-temperature water, and steam
waste heat recovery to promote energy recycling. In order to promote green production and low energy consumption, Dongguan
Honor Electron took the lead in passing the clean production certification, effectively reducing energy consumption and
contributing to the cause of environmental protection. For details, please refer to the "Honor Electron 2024 Sustainability Report”
disclosed by the company on www.cninfo.com.cn.

Reasons for not disclosing other environmental information

Neither the company nor its subsidiaries belong to the key pollutant discharge units announced by the environmental protection
department. During the reporting period, all production and operation of the company were carried out in strict compliance with
relevant national laws and regulations, and actively cooperated with all inspections, and no punishment occurred.

I1. Social Responsibility

During the reporting period, the company actively fulfilled its obligations and assumed social responsibilities. While
continuously creating value for shareholders, the company also actively assumes responsibilities to shareholders,
employees, partners, society and other stakeholders.

(1) Protection of shareholders' rights and interests
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In strict accordance with the requirements of the Company Law, the Rules for the Listing of Stocks on the Growth
Enterprise Market of the Shenzhen Stock Exchange and other relevant laws and regulations, the company continued to
improve its corporate governance structure; continuously improved its internal control system and control system, and
continuously improved its standardized operation level. The company has established the "Articles of Association” as
the

Based on the "Rules of Procedures of the General Meeting of Shareholders’, "Rules of Procedures of the Board of
Directors' and "Rules of Procedures of the Board of Supervisors' as the main structure, a governance system has been
formed in which the general meeting of shareholders, the board of directors and the board of supervisors operatein a
coordinated manner. The rights and responsibilities of the company's management are clearly defined, and each
performs its own duties, so as to effectively protect the legitimate rights and interests of all shareholders. In order to
reasonably return investors, the company actively implements the profit distribution policy to ensure the return on
investment of shareholders.

(2) Protection of employees' rights and interests

The company protects the legitimate rights and interests of employees in accordance with the nationa "Labor Law",
"Labor Contract Law" and other laws and regulations, and provides various guarantees for employees career
development and rights protection. The company has established a standardized performance appraisal system and a
complete salary management system. The company actively fulfillsits social responsibilities and employs 10 disabled
employees. At the same time, it pays attention to the health and safety of employees and enriches the professional life
of employees.

The company attaches great importance to employee training and career planning to improve employees own quality
and comprehensive ability. The company has carried out various trainings for employees of different levels and
categories, including induction training for new employees and skill improvement training for management
personnel. Each employing department makes suggestions on training content according to different types of work,
and formulates detailed training plans to promote talent development.

The company always puts the safety and health of employees in the first place, implements the "Safety Production
Law", and always adheres to the principle of "safety first". The company actively promotes the construction of safety
guarantee system, continuously introduces new safety management methods and safety concepts, improves
employees safety awareness, and ensures safe production.

(3) Protection of the rights and interests of suppliers and consumers

The development of the company is inseparable from the strong support and hand in hand of major suppliers. The
company has formulated a complete procurement system and process, strictly abides by the relevant national laws and
regulations on anti-bribery, anti-fraud, extortion and anti-money laundering, creates an honest and ethical business
environment, and protects the legitimate rights and interests of every supplier.

For details, please refer to the "Honor Electron 2024 Sustainability Report" disclosed by the company on
www.cninfo.com.cn.

[11. Consolidate and expand the achievements of poverty alleviation and rural revitalization

During the reporting period, the company actively fulfilled its corporate social responsibility, participated in social
services and charitable activities, and donated 300,000 yuan to the Hubei Provincial Charity Federation for rural
infrastructure construction projects to give back to the society with practical actions.

-87-



Section 6 Important Matters

|. Fulfillment of commitments

1. The company's actual controllers, shareholders, related parties, acquirers, and the company and other
related parties have fulfilled their commitments during the reporting period and have not fulfilled their
commitments as of the end of the reporting period

Applicable m Not applicable

Commitment Commitment L Commitment
Promisetime Performance

type content period

Promise Promise party
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Commitments
made in aninitial
public offering or
refinancing

Wang Heqjiu,

Wang Y ulin,

Shang Yunsi,
Wang Y uetian,
Wang Y uefei

Share Locking

Commitment and

Share Reduction
Commitment

1. Within 36
months from the
date of listing of
the company's
shares on the
stock exchange,
the company
shall not transfer
or entrust others
to manage the
sharesissued by
the company
directly or
indirectly before
the company's
public offering of
shares, nor shall
the company
repurchase such
shares; If the
closing price of
the company's
shares for 20
consecutive
trading daysis
lower than the
i ssue price within
6 months after
listing, or the
closing price of
the shares at the
end of the 6
months after
listing is lower
than the issue
price, the lock-up
period of the
company's shares
held directly or
indirectly by me
will be
automatically
extended by 6
months. 2. If |
reduce my direct
or indirect
holdings of the
company's shares
before the public
offering within
two years after
the expiration of
the above
lock-up period,
the annual
reduction shall
not exceed 25%
of the total
number of
company shares |
directly or
indirectly hold,

o~ Flam e~ O

August 17, 2020

2020-08-24 to
2025-08-23

Normal
performance




an the issue price
at thetime of the
public offering.
3. After the
above-mentioned
statutory or
voluntary
lock-up period
expires,




The shares
transferred each
year during my

tenureasa

director,
supervisor or
senior manager
of the company
shall not exceed
25% of thetotal
shares held
directly or
indirectly by me;
the shares held
directly or
indirectly by me
shall not be
transferred
within half ayear
after resignation.
4. 1f | reduce my
shareholding in
the company, |
will carry out the
reduction in
accordance with
the relevant
regulations of the
China Securities

Regulatory
Commission, the
stock exchange

and other
regulatory
authorities, and
actively
cooperate with
the company's
announcement
and other
information
disclosure work.
5. In the event of
ex-rights or
ex-dividends due
tothe
distribution of
cash dividends,
bonus shares,
capitalization,
additional
issuance of new
shares, etc., the
issue price or
closing price
shall be adjusted
accordingly in
accordance with
relevant
regulations. If |
viola
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tadtlo

undertaking, the
proceeds from
the breach of the
undertaking shall
belong to the
company; the
company may
withhold the
remuneration
(and alowances)
payable to mein
the year of
breach of the
undertaking and
the following
year, and | shall
not transfer the
shares of the
company held
directly or
indirectly during
the breach of the
undertaking until
| fulfill the
undertaking. The
above
commitments
will not be
invalidated or
terminated due to
job changes,

H ki pry
rE3rgrarorT, - Ctes
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Shenzhen Genoli 1. Within 36
Informatlon Share Locking months from the
Consulting Co.,

. date of listing of

Ltd., Shenzhen Commitment gnd thecompany's  |JAugust 17, 2020 2020-08-24t0  Normal
Share Reduction

Wangyuewang

2025-08-23 performance
. shares on the
Commitment
Investment Co., stock exchange,
Ltd no
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Partnership
(Limited
Partnership)

Transfer or
entrust others to
manage the
shares issued by
the company
directly or
indirectly held by
the company
before the public
offering of
shares, and the
company will not
repurchase that
part of the
shares; if the
closing price of
the company's
shares for 20
consecutive
trading days
within 6 months
after listing is
lower than the
issue price, or the
closing price of
the shares at the
end of the 6
months after
listing is lower
than the issue
price, the lock-up
period of the
company's shares
held directly or
indirectly by the
company will be
automatically
extended for 6
months. 2. If the
company reduces
its holdings of
the company's
shares directly or
indirectly held by
the company
before the public
offering within
two years after
the expiration of
the
above-mentioned
lock-up period,
the annual
reduction shall
not exceed 25%
of the total
number of
company's shares
directly or
indirectly held by
the company,
and the reduction

IR R 1 | '§n4+ [




n the issue price
at the time of the
public offering.
The company
will reduce its
holdingsin
accordance with
the relevant
shareholding
reduction
regulations of the
China Securities
Regulatory
Commission, the
stock exchange
and other
regulatory
authorities, and
actively
cooperate with
the company's
announcement
and other
information
disclosure work.
3. Inthe event of
ex-rights or
ex-dividends due
tothe
distribution of
cash dividends,
bonus shares,
capitalization,
additional
issuance of new
shares, etc., the
issue price or
closing price
shall be adjusted
accordingly in
accordance with
relevant
regulations. If
the company
violates the




The company
may withhold the
cash dividends
payable to the
company in the
year of the
breach of the
promise and the
following year.
At the same time,

the company
shall not transfer
the company's
shares held
directly or
indirectly during
the breach of the
promise until the
company fulfills
the promise.
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Shenzhen Tongju
Information
Technology
Consulting
Partnership
(Limited
Partnership)

Share reduction
commitment

1. Within 36
months from the
date of listing of

the company's
shares on the
stock exchange,
the company
shall not transfer
or entrust others
to manage the
sharesissued by
the company
directly or
indirectly before
the company's
public offering of
shares, nor shall
the company
repurchase such
shares. 2. If the
company reduces
its holdings of
the company's
shares directly or
indirectly held by
the company
before the public
offering within
two years after
the expiration of
the above
lock-up period,
the annual
reduction shall
not exceed 25%
of the total
number of
company's shares
held directly or
indirectly by the
company, and
the reduction
price shall not be
lower than the
issue price at the
time of the
public offering.
The company
will reduce its
holdingsin
accordance with
therelevant
shareholding
reduction
regulations of the
China Securities
Regulatory
Commission, the
stock exchange
and other

regul at99r¥

DY LIt~ S |

August 17, 2020

2020-08-24 to
2025-08-23

Normal
performance




operate with the

company's
announcement
and other
information
disclosure work.
3. Ex-rights and
ex-dividends are
carried out due to
the distribution
of cash
dividends, bonus
shares,
capitalization,
additional
issuance of new

shares, etc
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, theissue price
shall be adjusted
accordingly in
accordance with
relevant
regulations. If
the company
violates the
above
commitments,
the proceeds
from the breach
of the
commitment
belong to the
company; the
company may
withhold the cash
dividends
payable to the
company in the
year of breach of
the commitment
and the following
year. At the same
time, the
company may
not transfer the
company's shares
held directly or
indirectly during
the breach of the
commitment
until the
company fulfills
the commitment.
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Jiang Shuxing,

Zhao Hongyu,

Sun Chunping,
Zhao Peng

Share Locking
Commitment and
Share Reduction

Commitment

1. Within 36
months from the
date of listing of

the company's
shares on the
stock exchange,
the company
shall not transfer
or entrust others
to manage the
sharesissued by
the company
directly or
indirectly before
the company's
public offering of
shares, nor shall
the company
repurchase such
shares; If the
closing price of
the company's
shares for 20
consecutive
trading daysis
lower than the
i ssue price within
6 months after
listing, or the
closing price of
the shares at the
end of the 6
months after
listing is lower
than the issue
price, the lock-up
period of the
company's shares
held directly or
indirectly by me
will be
automatically
extended for 6
months; within
two years after
the expiration of
the above
lock-up period, |
will reduce my
holdings of the
company's shares
directly or
indirectly held
before the public
offering, and the
reduction price
shall not be
lower than the
issue price at the
time of the
public offering.

2. The above

bbb~ P

August 17, 2020

2020-08-24 to
2025-08-23

Sun Chunping
has completed
the
performance,
and others are
performing
normally




2. If thereis a profit forecast for the company's assets or projects, and the reporting period is still in the
profit forecast period, the company will explain that the assets or projects havereached theoriginal profit
forecast and thereasonsfor it

m Applicable Not Applicable

I1. Non-operating capital occupation of listed companies by controlling shareholders and
other related parties

m Applicable Not Applicable

During the reporting period, there was no non-operating capital occupation of the listed company by the controlling shareholder and
other related parties.

[11. Violation of external guarantees

m Applicable Not Applicable

During the reporting period, the company had no illegal external guarantees.

V. Explanation of the Board of Directorson thelatest " non-standard audit report”

m Applicable Not Applicable

V. Explanations of the board of directors, the board of supervisorsand independent directors
(if any) on the "non-standard audit report” of the accounting firm during the reporting
period

m Applicable Not Applicable

V1. Explanation of the Board of Directorson the Accounting Policies, Changesin Accounting
Estimates or Corrections of Significant Accounting Errorsduring the Reporting Period

m Applicable Not Applicable

VI1l. Explanation of changes in the scope of consolidated statements compared with the
financial report of the previous year

Applicable m Not applicable

On April 30, 2024, Hong Kong Honor Electron Technology Co., Ltd. will jointly fund the establishment of MEXICO HONOTO
INDUSTRY S.A. de C.V., with a subscribed registered capital of 72.270 million Mexican pesos, and (U.S.) Axnon Co., Ltd. with a
subscribed registered capital of 730 million Mexican pesos, with its registered address in Monterrey, Nuevo Leon, Mexico. Hong
Kong Honor Electron Technology Co., Ltd. holds 99% of the shares, (U.S.) Ashneng Co., Ltd. holds 1% of the shares, and
Shenzhen Honor Electronic Co., Ltd. indirectly holds 100% of the shares.

MEXICO HONOTO INDUSTRY S.A. de C.V. has been incorporated into the scope of consolidation since its inception.

VIII. Appointment and Dismissal of Accounting Firms

Current accounting firm
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Tianzhi International Accounting Firm (Special General
Partnership)

Remuneration of domestic accounting firms (ten thousand yuan) 111.6
(Consecutive years of audit services of domestic accounting firms 5
The name of the certified public accountant of the domestic
laccounting firm

IConsecutive years of CPA audit services of domestic accounting
firms

Name of domestic accounting firm

Wang Shoujun, Fan Kelei

Wang Shoujun 1 year, Fan Kelei 3 years

Whether to reappoint an accounting firm

m whether

Hiring an internal control audit accounting firm, financial consultant or sponsor
Applicable m Not applicable

During the year, the company hired Tianzhi International Accounting Firm (special general partnership) to issue an internal control
audit report, and the internal control audit fee was 50,000 yuan.

I X. Facing delisting after the disclosure of the annual report

m Applicable Not Applicable

X .mattersrelated to bankruptcy and reorganization

m Applicable Not Applicable

During the reporting period, the company did not have any bankruptcy and reorganization related matters.

11. Major litigation and arbitration matters

Applicable m Not applicable

Basic Amount s Litigation Enforcement
. . Whether to Litigation N - . .
Information on | involved (ten . Nl (Arbitration) | of Litigation Disclosure Disclosure
- form estimated | (Arbitration) o
Litigation thousand liabilities Proaress Results and (Arbitration) date Index
(Arbitration) yuan) J Impact Judgments
Other litigation
matters that
cumulatively
do not meet 621.91 INo Still under  |No significant | Still under Not
the disclosure ’ trial impact trial applicable
standards for
major
litigation

12. Punishment and rectification

m Applicable Not Applicable

During the reporting period, there were no penalties and rectifications.

XII1. Theintegrity of the company and its controlling shareholders and actual controllers
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m Applicable Not Applicable

X1V. Significant related party transactions

1. Related party transactions related to daily operations

m Applicable Not Applicable
During the reporting period, the company did not have any related transactions related to its daily operations.

2. Related party transactions arising from the acquisition and sale of assets or equity

m Applicable Not Applicable

During the reporting period, there were no related transactions involving the acquisition or sale of assets or equity.

3. Related party transactions of joint foreign investment

m Applicable Not Applicable

During the reporting period, the company did not have any related transactions of joint foreign investment.

4. Related creditor'srightsand debts

m Applicable Not Applicable

During the reporting period, there was no related creditor's rights and debts.

5. Transactions with financial companiesthat have an associated relationship
m Applicable Not Applicable

There is no deposit, loan, credit or other financial business between the company and the financial company that has an associated
relationship and the associated party.

6. The transactions between the financial company controlled by the company and related parties
m Applicable Not Applicable

There is no deposit, loan, credit or other financial business between the financial company controlled by the company and related
parties.

7. Other major related transactions

Applicable m Not applicable
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The company held the fourth meeting of the third board of directors in 2023 and the fourth meeting of the third
board of supervisors in 2023 on December 4, 2023. The company's "Proposal on the Estimated Daily Related
Transactions in 2024" was reviewed and approved. According to the daily operation needs and considering the
adjustment of the equity structure of the company's original subsidiaries, Shanghai Anshibo Energy Technology
Co., Ltd. and Suzhou Bodian Y unke Energy Technology Co., Ltd. are no longer wholly-owned subsidiaries of
the company. The company and its subsidiaries are expected to have a total amount of RMB 50 million in daily
connected transactions with Anshibo and its subsidiary Bodian Y unke in 2024. The content of the connected
transactions is mainly to provide processing services to related parties. For details, please refer to the
"Announcement on the Estimated Daily Operational Related Transactions in 2024" (Announcement No.:
2023-084) disclosed by the company on the Juchao Information Network (http://www.cninfo.com.cn/) on
December 6, 2023

As of December 31, 2024, the company has not had the above-mentioned daily operating related transactions.

Inquiries about the website for the disclosure of interim reports on major related-party transactions

Temporary announcement discloses

Temporary announcement name Interim Announcement Disclosure Date .
website name

Announcement on the Estimated Daily
Operational Related Party Transactionsin  [December 06, 2023
2024

Juchao Information
Network(http://www.cninfo.com.cn/)

15. Major contractsand their performance
1. Custody, contracting and leasing matters
(1) Custody

m Applicable Not Applicable

There was no custody of the company during the reporting period.
(2) Contracting situation

m Applicable Not Applicable

There was no contract in the company during the reporting period.
(3) Leasing

Applicable m Not applicable

L ease description

1. In order to improve economic efficiency and expand its business scale, the company expanded the lease of some dormitories
around the company during the reporting period to improve the living environment of employees; Dongguan, Ganzhou and other
leased sites are used as warehouses for storage and turnover materials. The above rental prices are fair, and the lessor has no
relationship with the company.

2. During the reporting period, the company |leased some of its own properties to the outside world. The rental price was fair, and
the lessee had no relationship with the company.

Projects that bring the company's profit and loss to more than 10% of the company'stotal profit in the reporting period

m Applicable Not Applicable
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During the reporting period, there were no leasing projects that brought the company's profits and losses to more than 10% of the
company's total profits during the reporting period.

2. Major guarantee

Applicable m Not applicable

Unit: ten thousand yuan

External guarantees of the company and its subsidiaries (excluding guarantees to subsidiaries)
Disclosur
o
Guargntee ncement |Guarantee | Actua Actudl Guarantee |Collateral Counter-g Guarantee Isit o
d object guarantee . uarantee . . guarantee
relatedto | amount date type (if any) ) period  |fulfilled?
name the amount (if any) arelated
guarantee party
amount
The company's guarantee to its subsidiaries
Disclosur
o
Guargntee ncement |Guarantee | Actua Actudl Guarantee |Collateral Counter-g Guarantee Isit o
d object guarantee . uarantee . . guarantee
relatedto | amount date type (if any) ) period  |fulfilled?
name the amount (if any) arelated
guarantee party
amount
D%nc?lg;an Joint and October
November October severa 11, 2021 -
Electron 115 o004 | 90000 149 5091 | 20104 | jigitity October  [\° No
Electronic varantee 10, 2029
sCo., Ltd 9 '
Vietnam
Honor Joint and March 21,
Electron  [November March 21, severa 2024 -
Technolo | 18,2024 | 2090 | 2024 354711 i ability December |' & no
gy Co,, guarantee 2024 31
Ltd
During the reporting The total actual
period, the total amount of guarantees
amount of guarantees 130,000 |to subsidiaries during 3,547.1
approved for the reporting period
subsidiaries (B1) (B2)
The total amount of Thetotal balance of
guarantees approved actual guaranteesto
for subsidiaries at the 130,000 |subsidiariesat the end 20,104
end of the reporting of the reporting period
period (B3) (B4)
Subsidiary's guarantee to subsidiary
Disclosur
o
Guargntee ncement |Guarantee | Actua Actudl Guarantee |Collateral Counter-g Guarantee Isit to
d object guarantee . uarantee . . guarantee
relatedto | amount date type (if any) ) period  |fulfilled?
name the amount (if any) arelated
guarantee party
amount
The total amount of company guarantees (that is, the total of the first three items)
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The total amount of
The total amount of
approved guarantees guarante&s aF:tuaI ly
. . 130,000 | incurred during the 3,547.1
dgrlng the reporting reporting period (A2
period (A1 +B1+ C1) +B2+C2)
The total amount of Thetotal actual
guarantees approved guarantee balance at
at the end of the 130,000 the end of the 20,104
reporting period (A3 + reporting period (A4
B3+ C3) + B4 + C4)
The proportion of the total actual guarantee (ie 9.26%
A4 + B4 + C4) to the company's net assets '
Of which:
For unexpired guarantee contracts, a
description of the circumstances in which the
gugrantegllablllty ocgurreq during thg _ INot applicable
reporting period or thereis evidencethat it is
possible to bear joint and severa liability for
repayment (if any)
Explanation of providing external guarantee in Not applicable

violation of prescribed procedures (if any)

Description of the specific circumstances of the use of compound guarantees

3. Entrusting other sto manage cash assets

() Entrusted financial management

Applicable m Not applicable

Overview of entrusted wealth management during the reporting period

Unit: ten thousand yuan

The amount of
Source of fundsfor | Entrusted financial impairment accrued
Specific type entrusted financial management Unexpired balance | Overdue amount for overdue
management amount financial
management
Bank wealth
management Raise funds 39,400 0 0
products
Total 39,400 0 0

The specific situation of high-risk entrusted wealth management with large single amount or low security and poor liquidity

m Applicable Not Applicable

Entrusted wealth management is expected to be unable to recover the principal or there are other situations that may lead to

impairment

m Applicable Not Applicable

(2) Entrusted loans

m Applicable Not Applicable
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There was no entrusted |oan in the company during the reporting period.

4, Other major contracts

m Applicable Not Applicable

There were no other major contractsin the company during the reporting period.

16. Explanation of other important matters

Applicable m Not applicable

1. Relevant information on convertible corporate bonds

With the approval of the China Securities Regulatory Commission Securities Regulatory Commission [2024] No. 219 document,
the company issued 6,445,265 convertible corporate bonds to unspecified objects on July 5, 2024, each with a face value of 100
yuan, with atotal issuance of 644,526,500 yuan. With the approval of the Shenzhen Stock Exchange, the company's convertible
corporate bonds of RMB 644,526,500 will be listed and traded on the Shenzhen Stock Exchange from July 26, 2024. The
abbreviation of the bonds is "European Convertible Bonds' and the bond code is "123241". The conversion period of the
convertible corporate bonds issued in this issuance shall start from the first trading day six months after the completion of the
issuance of the convertible corporate bonds and end on the maturity date of the convertible corporate bonds, that is, from January
13, 2025 to July 4, 2030.

On October 8, 2024, due to the completion of the company's 2024 semi-annual profit distribution, according to the relevant
provisions of the company's convertible bond conversion price adjustment, the conversion price of "Eurocom Convertible Bonds'
was adjusted from 44.86 yuan/share to 44.56 yuan/share. The effective date of the conversion price adjustment is October 8, 2024.
For details, please refer to the "Announcement on Adjusting the Conversion Price of Convertible Corporate Bonds'
(Announcement No.: 2024-058) disclosed by the company on the www.cninfo.com.cn website (http://www.cninfo.com.cn) on
September 25, 2024.

2. Relevant information about restricted stock incentive plans

On August 27, 2024, the company held the fifth meeting of the third board of directors in 2024 and the fourth meeting of the third
board of supervisors in 2024. It reviewed and approved the "Proposal on the 2024 Restricted Stock Incentive Plan of Shenzhen
Honor Electronic Co., Ltd. (Draft)" and its summary, "Proposa on the" Administrative Measures for the Implementation of the
2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. "and other proposals.

On September 12, 2024, the company disclosed the " Self-inspection Report on the Buying and Selling of the Company's Shares by
Insiders and Incentive Objects of the 2024 Restricted Stock Incentive Plan” (Announcement No.: 2024-050) and the "Explanation
on the Review Opinions and Publicity of the Board of Supervisors on the List of Incentive Objects of the Company's 2024
Restricted Stock Incentive Plan” (Announcement No.: 2024-051).

On September 18, 2024, the company held the first extraordinary general meeting of shareholders in 2024, Deliberated and
approved the "Proposal on the 2024 Restricted Stock Incentive Plan of Shenzhen Honor Electronic Co., Ltd. (Draft)" and its
summary, "The Proposal on the" Administrative Measures for the Implementation of the 2024 Restricted Stock Incentive Plan of
Shenzhen Honor Electronic Co., Ltd. ", and the" Proposal on Requesting the General Meseting of Shareholders to Authorize the
Board of Directorsto Handle the Company's Equity Incentives. ".

On September 23, 2024, the company held the sixth meeting of the third board of directors in 2024 and the fifth meeting of the
third board of supervisorsin 2024, and reviewed and approved the "Proposal on Adjusting the List of Incentive Objects of the 2024
Restricted Stock Incentive Plan and the" Proposal on Granting Restricted Shares to Incentive Objects of the 2024 Restricted Stock
Incentive Plan . The Board of Supervisors verified the list of incentive objects on the grant date and issued a verification opinion,
agreeing to the list of incentive objects granted by the company's incentive plan thistime.

17. Major events of the company's subsidiaries
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m Applicable Not Applicable
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I. Changesin shares

1. Changesin shares

Section 7 Changesin Shares and Shareholders

Unit: share

Before this change

Increase or decrease in this change (+, -)

After this change

Quantity

Proportion

Issue new

shares

Bonus
shares

Provident
fund
conversion

other

Subtotal

Quantity

Proportion

|. Shares
subject to
saes
restrictions

0 | 0.00%

0.00%

1. State sha
reholding

2. State-ow
ned legal
person
holding
shares

3. Other
domestic

0 | 0.00%

0.00%

shares
Of which:
domestic
lega
person
holdings

0| O

00%

0 0.00%

Domestic
natural
person

0 | 0.00%

0 0.00%

holdings
4. Foreign
shareholdin

0 | 0.00%

0 0.00%

g
Of which:
overseas
lega

person

holdings

Shares held
by foreign
natural
persons

0.00%

0 0.00%

1. Unrestri

cted Shares

101,200,00
0

100.00%

0

101,200,00

100.00%

1. RMB
ordinary

101,200,00
0

100.00%

0

101,200,00

100.00%

shares
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2. Domesti
caly listed
foreign
shares

3. Foreign
shares
listed

overseas

4. 1ts

He

I1l. Total
number of 101,200,00 100.00% 101,200,00 100.00%

shares 0 0

Reasons for changesin shares

m Applicable Not Applicable
Approva of changesin shares
m Applicable Not Applicable
Transfer of share changes

m Applicable Not Applicable

The impact of share changes on financial indicators such as basic and diluted earnings per share, net assets per share attributable to
common shareholders of the company in the most recent year and the most recent period m Applicable Not applicable

Other disclosures that the company deems necessary or required by securities regulators

m Applicable Not Applicable

2. Changesin restricted shares

m Applicable Not Applicable

[. SecuritiesIssuance and Listing

1. Securitiesissuance (excluding preferred shares) during the reporting period
m Applicable Not Applicable

2. Explanation of changesin the total number of shares of the company and the structure of shareholders,
and changesin the structure of assetsand liabilities of the company

m Applicable Not Applicable

3. Existing internal employee shares

m Applicable Not Applicable

[11. Shareholdersand actual controllers

1. Thenumber of shareholders and shareholding of the company
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Unit: share

Thetotal
number of
preferred
sharehold
The tota Thetotd ers (if
number of
number of any)
) preferred
ordinary s whose Total
Total sharehold )
number of hareholde erswith voting number of
rs at the . rights sharehold
common s voting
hareholde end of the riohts were ers
10,932 |previous 16,503 9 0 |restored at 0 holding 0
rsat the restored .
month the end of special
end of the at theend .
. before the the voting
reporting ) of the . .
iod disclosure reoortin previous shares (if
per date of the ZFr)io d i? month any)
lannual P ' before the
any (see )
report Note 9) disclosure
date of the
annual
report (see
Note 9)
Shareholding of shareholders holding more than 5% of the shares or the top 10 shareholders (excluding shares lent through
refinancing)
Number The
of shares | Changes Number  inumber of Pledge, mark or freeze
Name of s INalure of o hold |held a the [during the | O S1&/es | shares
hareholde |Sharehold ing ratio lend of the |r or%in subject to held
r ers 9 " P ) dg sdesrestr | without _
reporiing | - peno ictions  |selling res Share status Quantity
period -
trictions
Nanjing
Wangyue
Kewang [Domestic
Venture |non-state-
Capital Pa owned 28.89% 29,234,02 0 0 29,234, Not applicable 0
. 3 023
rtnership |ega
(Limited |person
Partnershi
p)
Shenzhen |Domestic
Genoli Inf jnon-state-
ormation |owned 28.89% 29,234,02 0 0 29,234, Pledge 15,760,000
. 3 023
Consultin [legal
g Co., Ltd |person
Taizhou
Tongju In
formation Domestic
Technolo
Consul non-state-
gy owned 359% (3,635,231 [0 0 |3,635,231 |Not applicable 0
ting Partn (eual
ership ee?son
(Limited [
Partnershi
p)
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Hong
Kong
Securities
Clearing
Company
Limited

Foreign

legal
person

1.23%

1,243,789

-558060

1,243,789

Not applicable

Qiu
Mingjing

Domestic
natural
persons

1.03%

1,042,900

1042900

1,042,900

Not applicable

Ruizhong
Life
Insurance
Co,,
Ltd.-own
funds

other

0.92%

927,696

927696

927,696

Not applicable

Industrial
and Com
mercial
Bank Of
China
Ltd. -
Wells
Fargo
Emerging
Industries
Equity
Securities
Investmen
t Fund

other

0.82%

825,100

825100

825,100

Not applicable

Shanghai
Guqu
Private
Equity
Fund Man
agement
Co,,
Ltd.-Guqu
Times
Selected
Extraordi
nary
Private
Equity
Securities
Investmen
t Fund

other

0.43%

431,400

431400

431,400

Not applicable

Gold
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Wells
Fargo Fun
d-China
Life
Insurance
Company
Limited-T
raditional
| nsurance-
Wells
Fargo
Fund
China
Life
Shares
Growth
Stock Tra
ditiona A
vailable-f
or-sale
Single
Asset Ma
nagement
Plan

other

0.41%

415,129

-763614

0 | 415,129

Not applicable

Wells
Fargo Fun
d-China
Life
Insurance
Company
Limited-P
articipatin
g Insuranc
e-Wedlls
Fargo
Fund
China
Life
Shares
Growth
Equity
Portfolio
Single
Asset Ma
nagement
Plan
(Available
for Sale)

other

0.35%

358,355

-820300

0 | 358,355

Not applicable

Strategic investors or
general legal persons
become the top 10
shareholders due to
the placement of new

shares (if any) (see

No

Note 4)
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Description of the
above-mentioned
shareholders
connected relationship
or concerted action

The actual controllers of the company are Wang Hegiu, Wang Y ulin, Wang Y uetian, Shang Y uns and
Wang Y uefel, and they act in concert. Among them, Wang Heqiu and Wang Y ulin control 28.89% of the
company's shares through Shenzhen Genoli Information Consulting Co., Ltd., Wang Hegiu, Wang Y ulin,
Wang Y uetian, Shang Yunsi and Wang Y uefei control 28.89% of the company's shares through Nanjing

Wangyueke Wang Venture Capital Partnership (Limited Partnership), and Wang Hegjiu is the executive
partner and actual controller of Taizhou Tongju Information Technology Consulting Partnership (Limited
Partnership). In addition, the company does not know whether there is an associated relationship among the
above-mentioned other shareholders, nor whether they are persons acting in concert as stipulated in the
Administrative Measures for the Disclosure of Information Disclosure of Changesin Shareholding of

Listed Companies.

Explanation of the
above shareholders
involved in
entrusted/entrusted
voting rights and
abstention from voting
rights

Special instructions (if
any) for the existence
of special repurchase
accounts among the
top 10 shareholders
(see Note 10)

The company repurchased 1,655,300 shares through a centralized auction transaction through a special
securities repurchase account, accounting for 1.64% of the company's current total share capital

Shareholding of the top 10 shareholders with unrestricted sales conditions (excluding shares lent through refinancing and locked

shares by executives)

Name of shareholder

The number of unrestricted shares held at the end of the Type of shares

reporting period Type of shares Quantity

Nanjing Wangyue
Kewang Venture
Capital Partnership
(Limited Partnership)

29,234,023 [RMB ordinary shares 29,234,023

Shenzhen Genoli
Information
Consulting Co., Ltd

29,234,023 [RMB ordinary shares 29,234,023

Taizhou Tongju
Information
Technology
Consulting

Partnership (Limited
Partnership)

3,635,231 RMB ordinary shares 3,635,231

Hong Kong Securities
Clearing Company
Limited

1,243,789 |RMB ordinary shares 1,243,789

Qiu Mingjing

1,042,900 [RMB ordinary shares 1,042,900

Ruizhong Life
Insurance Co.,
Ltd.-own funds

927,696 [RMB ordinary shares 927,696

Industrial and
Commercia Bank Of
ChinalLtd. - Wells
Fargo Emerging
Industries Equity
Securities Investment
Fund

825,100 [RMB ordinary shares 825,100
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Shanghai Guqu
Private Equity Fund
Management Co.,
Ltd.-Guqu Times
Selected
Extraordinary Private
Equity Securities
Investment Fund

431,400 [RMB ordinary shares 431,400

Wells Fargo
Fund-ChinaLife
Insurance Company
Limited-Traditional
Insurance-Wells Fargo
Fund ChinaLife
Shares Growth Stock
Traditional
Available-for-sale
Single Asset
Management Plan

415,129 |RMB ordinary shares 415,129

Wells Fargo
Fund-ChinaLife
Insurance Company
Limited-Participating
Insurance-Wells Fargo

Fund ChinaLife
Shares Growth Equity
Portfolio Single Asset
Management Plan
(Available for Sale)

358,355 [RMB ordinary shares 358,355

Description of the
lassociated relationship
or concerted action
among the top 10
shareholders of
tradable shares
without tradable
shares, and between
thetop 10
shareholders of
tradable shares
without tradable
shares and the top 10
shareholders

The actual controllers of the company are Wang Hegiu, Wang Y ulin, Wang Y uetian, Shang Y uns and
Wang Y uefel, and they act in concert. Among them, Wang Heqiu and Wang Y ulin control 28.89% of the
company's shares through Shenzhen Genoli Information Consulting Co., Ltd., Wang Hegiu, Wang Y ulin,
Wang Y uetian, Shang Yunsi and Wang Y uefei control 28.89% of the company's shares through Nanjing

Wangyueke Wang Venture Capital Partnership (Limited Partnership), and Wang Hegjiu is the executive
partner and actual controller of Taizhou Tongju Information Technology Consulting Partnership (Limited
Partnership). In addition, the company does not know whether there is an associated relationship among the
above-mentioned other shareholders, nor whether they are persons acting in concert as stipulated in the
Administrative Measures for the Disclosure of Information Disclosure of Changesin Shareholding of

Listed Companies.

Description of
shareholders
participating in margin
financing and
securities lending
business (if any) (see
Note 5)

Among the top 10 shareholders of the company, the company's shareholder Qiu Mingjing holds 1,042,900
shares of the company's stock through a credit account, and Shanghai Guqu Private Equity Fund
Management Co., Ltd.-Guqu Times Selected Extraordinary Private Equity Securities Investment Fund
holds 431,400 shares of the company's stock through a credit account.
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Shareholders holding more than 5% of the shares, the top 10 shareholders and the top 10
shareholders of tradable shares without selling restrictions participated in the refinancing business
and lent shares

m Applicable Not Applicable

The top 10 shareholders and the top 10 shareholders of tradable shares without selling restrictions
have changed from the previous period due to refinancing, lending/return

m Applicable Not Applicable
Whether the company has a voting rights difference arrangement
m Applicable Not Applicable

Whether the company's top 10 common shareholders and top 10 common shareholders with
unrestricted sales conditions conducted agreed repurchase transactions during the reporting period

m whether

The top 10 common shareholders of the company and the top 10 common shareholders with
unrestricted sales conditions did not conduct agreed repurchase transactions during the reporting
period.

2. The controlling shareholder of the company

Nature of controlling shareholder: natural person holding

Controlling shareholder type: legal person

Legal
representative/person in
charge of the unit

Name of controlling

shareholder Date of establishment

Organization code

Main business

Shenzhen Genoli
Information Consulting
Co., Ltd

Wang Hegiu November 13, 1995

914403001923931279

Information consulting;
marketing planning;
business information
consulting; business

management consulting;

corporate image
planning; exhibition
planning. (Except for
projects prohibited by
laws, administrative
regulations, and
decisions of the State
Council, restricted
projects can only be
operated after obtaining

permits)
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Nanjing Wangyue
Kewang Venture Capital
Partnership (Limited
Partnership)

Wang Heqiu

October 14, 2014

91440300319383058K

Equity investment,
investment
management,
investment consulting,
investment and
establishment of
industries (except for
projects prohibited by
laws, administrative
regulations, and
decisions of the State
Council, and restricted
projects can only be
operated after obtaining
permits).

Equity situation of other
domestic and overseas
listed companies that the
controlling shareholder |[No
controls and participates
in during the reporting
period

Change of controlling shareholder during the reporting period

m Applicable Not Applicable

The controlling shareholder of the company did not change during the reporting period.

3. Theactual controller of the company and those acting in concert

Nature of actual controller: domestic natural person

Type of actua controller: natural person

Relationship with the actual

Whether to obtain the right of

Name of actua controller Nationality abode in other countries or
controller .
regions
Wang Heqiu Mysel f China No
Wang Y uetian Mysel f China Yes
Wang Yulin Mysel f China No
Wang Y uefel Mysel f China Yes
Shang Y unsi Mysel f China No

Main occupation and position

serve in the company.

Wang Heqiu is the chairman and general manager of the company; Wang Y uetian is the vice
chairman of the company; Shang Y unsi is the director of the company; Wang Y ulin is the director
of Hong Kong Honor Electron but does not serve in the company, and Wang Y uefei does not

Domestic and overseas listed
companies that have held
holdingsin the past 10 years

No

Change of actual controller during the reporting period

m Applicable Not Applicable

The actual controller of the company did not change during the reporting period.

Block diagram of the property rights and control relationship between the company and the actual controller

-117-




E43
60% 24. 1%
£ F
40% 21. 6%
EH
24. 1%
ERR
12. 03%
HHE
18. 17%
FRSITT ke
#AIEE i
28. 89% 28. 89%

ORI K i v 7 B A PR A 7]

The actual controller controls the company through trust or other asset management methods

m Applicable Not Applicable

4. The accumulated pledged shares of the company's controlling shareholder or the largest shareholder
and its concerted parties account for 80% of the company's shares held by them

m Applicable Not Applicable

5. Other cor porate shareholder s holding morethan 10% of the shares

m Applicable Not Applicable
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6. Restricted shareholding reduction of controlling shareholders, actual
controllers, restructuring parties and other commitment entities

m Applicable Not Applicable

V. The specific implementation of share repurchase during
thereporting period

Progress in the implementation of share repurchase
m Applicable Not Applicable

The progress of the implementation of the use of centralized bidding transactions to
reduce the shareholding of repurchased shares

m Applicable Not Applicable
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Section 8 Rdevant
| nformation on

m Applicable Not Applicable Preferred Shares

During the reporting period,
the company did not have
preferred shares.
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Section 9 Bond Related | nfor mation

Applicable m Not applicable

|. Corporate bonds

m Applicable Not Applicable

During the reporting period, the company did not have corporate bonds.

[1. Corporate bonds

m Applicable Not Applicable

During the reporting period, the company did not have corporate bonds.

[11. Debt financing instruments of non-financial enterprises

m Applicable Not Applicable

During the reporting period, the company did not have non-financial corporate debt financing instruments.

V. Convertible corporate bonds
Applicable m Not applicable

1. The previous adjustments of the conversion price

Theinitial conversion price of the convertible corporate bonds issued thistimeis 44.86 yuan per share.

On October 8, 2024, due to the completion of the company's 2024 semi-annual profit distribution, according to the relevant
provisions of the company's convertible bond conversion price adjustment, the conversion price of "Eurocom Convertible Bonds'
was adjusted from 44.86 yuan/share to 44.56 yuan/share. The effective date of the conversion price adjustment is October 8, 2024.
For details, please refer to the "Announcement on Adjusting the Conversion Price of Convertible Corporate Bonds' (Announcement
No.: 2024-058) disclosed by the company on the www.cninfo.com.cn website (http://www.cninfo.com.cn) on September 25, 2024.

Up to now, the latest conversion price of "European Convertible Bonds" is 44.56 yuan per share.

2. Cumulative shar e conversion

m Applicable Not Applicable

3. Top ten convertible bond holders

The number of Amount of
Convertible Bond Nature of convertible bonds convertible bonds
Seria number Convertible Bond  |held at the end of the | held at the end of
Holder Name . ) . )
Holder reporting period  |the reporting period
(sheets) (yuan)

convertible bonds
held at the end of
the reporting period

Proportion of
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Nanjing Wangyue
Kewang  Venture
Capital Partnership
(Limited
Partnership)

Domestic
non-state-owned
legal person

1,851,702

185,170,200.00

28.73%

Shenzhen  Genali
Information
Consulting Co., Ltd

Domestic
non-state-owned
legal person

1,851,000

185,100,000.00

28.72%

China  Merchants
Bank Co., Ltd. -
Bosera China
Securities
Convertible Bonds
and Exchangeable
Bonds Trading
Open-end Index
Securities

I nvestment Fund

other

297,894

29,789,400.00

4.62%

Bank of ChinaLtd. -
Ping An Strategic
Pioneer Hybrid
Securities

I nvestment Fund

other

218,840

21,884,000.00

3.40%

Agricultural  Bank
of China Co., Ltd. -
Penghua
Convertible  Bond
Bond Securities
I nvestment Fund

other

173,610

17,361,000.00

2.69%

#Hainan Leigiu
Private Equity Fund
Management
Partnership
(Limited
Partnership) -Leiqiu
O'Neill Securities
Investment Private
Equity Fund

other

172,510

17,251,000.00

2.68%

Bank of ChinaLtd. -
Ping An Quality
Optimal Hybrid
Securities

I nvestment Fund

other

88,380

8,838,000.00

1.37%

I ndustrial and
Commercial Bank
Of China Ltd. -
China-Europe
Convertible  Bond
Bond Securities
I nvestment Fund

other

88,349

8,834,900.00

1.37%

Cathay Pacific
Golden Age Hybrid
Pension
Product-Industrial
and Commercial
Bank Of China Ltd.

other

79,070

7,907,000.00

1.23%
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Cathay Pacific
Golden Age Stable
Fixed Income

0,
10 Pension Products A other 70,137 7,013,700.00 1.09%
gricultural Bank of

IChina Co., Ltd.

4. Significant changesin the guarantor's profitability, asset statusand credit status

m Applicable Not Applicable

5. At the end of the reporting period, the company's liabilities, changes in credit standing, and cash
arrangementsfor debt repayment in futureyears

1. For details of the company's liabilities and other relevant indicators at the end of the reporting period, please refer to this section
"VI1I1. Major accounting data and financial indicators of the company in the past two years as of the end of the reporting period".

2. Credit status

During the reporting period, CSCI Pengyuan Credit Rating Co., Ltd. was the company's credit rating agency. According to the
rating report issued by the credit rating agency, the company's main credit rating was AA-, the rating outlook was stable, and the
current bond credit rating was AA-. For details, please refer to the "Credit Rating Report on Shenzhen Honor Electronic Co., Ltd.
Issuing Convertible Corporate Bonds to Unspecified Objects' disclosed by the company on Juchao.com on July 3, 2024

3. Cash arrangements for debt repayment in future years

The company's operating conditions are stable, its asset scale and profitability have grown steadily, and its asset-liability ratio has
remained at a reasonable level. The company will maintain stable and sufficient funds to make arrangements for future payment of
interest on convertible corporate bonds and repayment of bonds.

V. During the reporting period, the loss in the scope of the consolidated statement exceeded
10% of the net assets at the end of the previous year

m Applicable Not Applicable

VI. Overdue status of interest-bearing debts other than bonds at the end of the reporting
period

m Applicable Not Applicable

VII. Whether there was any violation of the rules and regulations during the reporting
period

m whether

VIIl. Mgor accounting data and financial indicator s of the company in the past two years as
of the end of thereporting period
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Unit: ten thousand yuan

Increase or decrease at the end
. At the end of the reporting of the reporting period
Projects period End of last year compared to the end of the
previous year

Current ratio 1.55 1.42 9.15%

Assetm ligbility ratio 59.22% 50.49% 8.73%

Quick ratio 131 1.19 10.08%

This reporting period increased

. . . . or decreased compared with
This reporting period Same period last year the same period of the
previous year
Net profit after deducting 25,629.32 6,871.71 272.97%
non-recurring gains and losses

EBITDA total debt ratio 15.18% 19.19% -4.01%

I nterest coverage multiple 1141 10.65 7.14%

Cash lInterest  Coverage 13.77 17.95 -23.20%
Multiple

EBITDA interest  coverage 16.59 16.62 -0.18%
multiple

L oan repayment rate 100.00% 100.00% 0.00%

| nterest repayment rate 100.00% 100.00% 0.00%
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Section X Financial Report

I. Audit report
Type of audit opinion Standard unqualified opinion
IAudit report signing date April 18, 2025
Audit institution name Tianzhi .Internatlonal Accounting Firm (Specid Generd
Partnership)
IAudit report number Tian Occupation Word [2025] No. 19185
CPA name Wang Shoujun, Fan Kelei
Audit report body

I. Audit opinion

We have audited the financial statements of Shenzhen Honor Electronic Co., Ltd. (hereinafter referred to as
"Shenzhen Honor Electron "), including the consolidated and parent company bal ance sheet at December 31, 2024,
the consolidated and parent company income statement for 2024, the consolidated and parent company cash flow
statement, the consolidated and parent company statement of changes in shareholders' equity, and the notes to the
financial statements.

In our opinion, the attached financia statements have been prepared in accordance with the Accounting Standards
for Business Enterprises in all material respects and fairly reflect the consolidated financial position of Shenzhen
Honor Electron on December 31, 2024 and the operating results and cash flows of the parent company in 2024,

Il. Thebasisfor the formation of an audit opinion

We performed our audit work in accordance with the Chinese Certified Public Accountants Auditing Standards.
Our responsibilities under these standards are further elaborated in the "CPA's Responsibility for the Audit of
Financial Statements" section of the audit report. In accordance with the Chinese CPA Code of Professional Ethics,
we are independent of Shenzhen Honor Electron and have fulfilled other responsibilities in terms of professional
ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide the basis for the
audit opinion.

[11. Key audit matters

The key audit matters are the matters that we believe are the most important for the audit of the current financial
statements based on our professional judgment. These matters should be dealt with in the context of the audit of the
financial statements as a whole and the formation of an audit opinion, and we do not express a separate opinion on
these matters.

Key audit matters How the matter isdealt with in the audit

1. Revenue r ecognition
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In 2024, the operating income of Shenzhen Honor

the method of Shenzhen Honor Electron's sales
revenue recognition, Shenzhen Honor Electron's
products sold to domestic customers are delivered
to the buyer's designated location, and the sales
revenue is recognized after the customer signs for
receipt; Shenzhen Honor Electron's products sold
to overseas customers are exported through
customs declaration, and the sales revenue is
recognized after customs declaration procedures,
Shenzhen Honor Electron and customers manage
inventory with suppliers (For products that are
traded in the form of VMI), the salesrevenueis
recognized after the customer actually receives the
goods.Considering that the amount of operating
income is akey operating indicator of Shenzhen
Honor Electron, there may be potential
misstatement of whether the sales income of
products isincluded in the appropriate accounting
period. Therefore, we regard the recognition of
operating income as a key audit matter.Please refer
to the accounting policies described in " (28)
Income" in the notes to the financial statements
"[11. Significant Accounting Policies and
Accounting Estimates’, "(41) Operating Income,
Operating Costs" in "VI. Notesto Itemsin the
Consolidated Financial Statements* and "(1V)
Operating Income, Operating Costs' in "18. Notes
to Main Itemsin the Financial Statements of the
Parent Company".

Electron will be 3,797,533,100 yuan. According to

Our primary audit procedures for revenue recognition include,
but are not limited to:(1) Understand, evaluate and test the
effectiveness of the design and operation of internal controls
related to sales and collection of Shenzhen Honor Electron;(2)
Understand the revenue recognition policy through
management interviews, check the relevant terms of major
customer contracts, analyze and evaluate whether the actual
revenue recognition policy is appropriate, and review whether
the relevant accounting policies are consistently used;(3)
Inquire and understand the background information of major
customers through public channels, such asindustrial and
commercid registration materials, and confirm whether there
isapotential unidentified related party relationship between
the customer and Shenzhen Honor Electron and related
parties;(4) Combined with the gross profit margin of
companies in the same industry, implement analysis
procedures on revenue and costs, and analyze the rationality of

the trend of gross profit margin changes;(5) Combined with
the audit of accounts receivable, the sales and balances of
major customers are verified by letter, and alternative tests are
performed on customers who have not responded to the
letter;(6) Take samplesto check the relevant documents of
sales revenue transactions, such as sales contracts (orders),
invoices, receipts, customs declarations, statements and sales
invoices, etc., to verify whether the confirmed sales revenue is
true;(7) Comparatively analyze the data of the customs or the
application service platform of the State Administration of
Foreign Exchange to verify the authenticity of export sales;(8)
Sampl e the sales revenue transactions recorded before and
after the balance sheet date, and check them to the supporting
vouchers for revenue recognition under each model to evaluate
whether the sales revenue is recorded in the appropriate
accounting period.

Key audit matters

How the matter isdealt with in the audit

2. |mpair ment of accountsreceivable
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Our key audit procedures for the recognition of impairment of
accounts receivable include, but are not limited to:(1)
Understand, evaluate and test the effectiveness of the design
and operation of internal controls related to Shenzhen Honor
Electron's credit policy and accounts receivable
management;(2) Analyze the rationality of the accounting
policiesfor the provision of expected credit losses on
accounts receivable, including the basis for determining the
combination of accounts receivable, the expected credit loss
rate, the judgment of a single significant amount, the
judgment of asingle provision for bad debts, and review
whether it complies with the relevant accounting policies;(3)
Analyze the credit period of accounts receivable of major
customers, and understand the reasons for the accounts
receivable exceeding the credit period, so asto identify
whether there is any situation that affects the evaluation result
of bad debt provision of Shenzhen Honor Electron's accounts
receivable;(4) For accounts receivable with provision for bad
debts using the expected credit loss model based on aging
characteristics, obtain Shenzhen Honor Electron's accounts
receivable aging analysis table and bad debt provision
withdrawal table, analyze and check the aging of accounts
receivable and the rationality and accuracy of bad debt
provision;(5) Combined with the turnover rate of accounts
receivable of companiesin the same industry, implement
analysis procedures for accounts receivable to analyze its
rationality.

At the end of 2024, the book value of Shenzhen
Honor Electron's accounts receivable was RMB
1,387,878,200. Since the book value of accounts
receivableisrelatively large, the assessment of
bad debt provision involves management's
significant accounting estimates and judgments.
Therefore, we regard the bad debt provision of
accounts receivable as a key audit matter.Please
refer to the accounting policies described in "(13)
Accounts Receivable" in Notesto Financial
Statements "I11. Significant Accounting Policies
and Accounting Estimates’, "(4) Accounts
Receivable” in"VI. Notes to Itemsin Consolidated
Financial Statements" and "(1) Accounts
Receivable" in "18. Notesto Main Itemsin
Financial Statements of Parent Company".

V. Other information

The management of Shenzhen Honor Electron (hereinafter referred to as the "management ") is responsible for
other information. Other information includes information covered in the 2024 annual report, but does not include
the financial statements and our audit report.

Our audit opinion on the financial statements does not cover other information, nor do we issue any form of
assurance conclusion on other information. In conjunction with our audit of the financial statements, our
responsibility is to read other information and, in the process, consider whether other information is materially
inconsistent with the financial statements or what we learned during the audit or appears to be materially
misstated. Based on the work we have performed, if we determine that other information is materially misstated,
we should report that fact. In this regard, we have nothing to report.

V. Management and Gover nance Responsibilitiesfor Financial Statements

The management is responsible for preparing the financial statements in accordance with the provisions of the
Accounting Standards for Business Enterprises, making them fairly reflected, and designing, implementing and
maintaining the necessary internal controls so that the financial statements are free from material misstatement
dueto fraud or error.

In preparing the financial statements, management is responsible for assessing Shenzhen Honor Electron's ability
to continue as a going concern, disclosing matters related to going concern (if applicable), and applying the going
concern assumption, unless liquidation, termination of operations or no other realistic option is planned.

The management is responsible for overseeing the financia reporting process of Shenzhen Honor Electron.
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V1. CPA'sresponsibility for auditing financial statements

Our objective is to obtain reasonable assurance as to whether the financial statements as a whole are free from
material misstatement due to fraud or error, and to issue an audit report containing an audit opinion. Reasonable
assurance is a high-level assurance, but it does not guarantee that an audit performed in accordance with auditing
standards will always detect a material misstatement when it exists. Misstatements may be due to fraud or error
and are generally considered material if it is reasonably expected that the misstatements, individually or in
aggregate, may affect the economic decisions made by users of financia statements based on the financial
statements.

In performing audit work in accordance with auditing standards, we use professional judgment and maintain
professional skepticism. At the same time, we a so perform the following tasks:

(2) Identify and assess the risks of material misstatement of financial statements due to fraud or error, design and
implement audit procedures to address these risks, and obtain sufficient and appropriate audit evidence as the
basis for issuing an audit opinion. Since fraud may involve collusion, forgery, intentiona omission,
misrepresentation or overriding internal controls, the risk of failing to detect a material misstatement due to fraud
is higher than the risk of failing to detect a material misstatement due to error.

(2) Understand internal controls related to auditing in order to design appropriate audit procedures.

(3) Evaluate the appropriateness of accounting policies selected by management and the reasonableness of
accounting estimates and related disclosures.

(4) Draw conclusions on the appropriateness of management's use of the going concern assumption. At the same
time, based on the audit evidence obtained, it is possible to draw conclusions on whether there are major
uncertainties in matters or circumstances that may cause major doubts about Shenzhen Honor Electron's ability to
continue operations. If we conclude that there is a material uncertainty, the auditing standards require that we
draw the attention of the users of the financial statements in the audit report to the relevant disclosures in the
financial statements; if the disclosures are insufficient, we should issue a qualified opinion. Our conclusions are
based on information available as of the audit report date. However, future events or circumstances may cause
Shenzhen Honor Electron to be unable to operate as a going concern.

(5) Evaluate the overall presentation, structure and content of the financia statements, and evaluate whether
the financial statements fairly reflect relevant transactions and events.

(6) Obtain sufficient and appropriate audit evidence on the financial information of entities or business activities
in Shenzhen Honor Electron to express an audit opinion on the financial statements. We are responsible for
directing, supervising and performing group audits and assume full responsibility for audit opinions.

We communicate with governance on matters such as planned audit scope, timing, and major audit findings,
including communicating internal control deficiencies of concern that we identify in the audit.

We also provide management with a statement that we have complied with professional ethics requirements
related to independence, and communicate with management all relationships and other matters that may
reasonably be believed to affect our independence, as well as relevant precautions.

From the matters communicated with the governance level, we determine which matters are most important to the
audit of the consolidated financial statements for the current period and thus constitute the key audit matters. We
describe these matters in our audit reports, unless laws and regulations prohibit public disclosure of these matters,
or in rare cases, we determine that we should not communicate the matter in our audit reports if the negative
consequences of communicating a matter in our audit reports would reasonably be expected to outweigh the
benefitsin the public interest.

Il. Financial Statements
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The unit of the statement in the financial notesis: yuan

1. Consolidated Balance Sheets

Prepared by: Shenzhen Honor Electronic Co., Ltd.

Unit:
Yuan
Projects Ending balance Opening balance
Current assets:
Monetary fund 1,026,474,448.78 669,082,320.25
Settlement reserve
borrowed funds
[Trading financial assets 350,379,216.98
Derivative financial assets
Notes receivable 152,830,327.18 162,177,531.62
IAccounts Receivable 1,387,878,242.93 890,787,486.41
Receivables Financing 17,854,895.54 17,633,625.14
IAdvance payment 2,436,770.21 3,018,853.80
Premiums receivable
Reinsurance accounts receivable
Reserve  for  reinsurance  contracts
receivable
Other receivables 32,062,887.63 73,876,951.61
Including: interest receivable 6,484,007.37 421,991.68
Dividends receivable
Redemptory monetary capital for sale
I nventory 464,660,221.88 336,461,913.00
IAmong them: data resources
IContract assets
IAssets held for sale
Non-current assets due within one year
Other Current Assets 75,512,858.49 22,798,520.43
Total current assets 3,510,089,869.62 2,175,837,202.26
Non-current assets.
| ssue loans and advances
Debt investment
Other debt investment
L ong-term receivables
L ongm term equity investment 77,049,072.73 95,121,442.43
I nvestment in other equity instruments
Other non-current financial assets
Investment real estate 247,119,393.91 120,727,136.94
Fixed assets 960,690,289.12 1,013,803,559.64
Construction in progress 149,845,982.50 133,048,776.54
Productive biological assets
Oil and gas assets
Right-of-use asset 97,466,146.65 40,521,407.26
I ntangibl e assets 68,707,096.81 71,828,871.13
IAmong them: data resources
Development expenditure
IAmong them: data resources
iGoodwill
L ong-term deferred expenses 163,060,861.52 55,978,141.31
Deferred Tax Assets 42,041,171.59 19,714,145.94
Other non-current assets 6,139,043.43 23,026,424.99
Total non-current assets 1,812,119,058.26 1,573,769,906.18
[Total assets 5,322,208,927.88 3,749,607,108.44
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ICurrent Liabilities:

Short-term loan 236,768,406.69 115,057,750.00
Borrowing from the Central Bank
Borrowed funds
[Transactional financial liabilities
Derivative financial liabilities
Notes payable 481,324,555.30 468,760,151.92
IAccount payables 1,241,849,626.93 737,489,565.72
IAdvance receipt 202,612.49 280,811.77
Contract liabilities 1,792,045.73 3,002,110.54
Financial assets sold for repurchase
Deposits and interbank deposits
Securities brokerage
Acting as an agent for underwriting
isecurities
Employee compensation payable 90,476,493.28 53,764,039.16
[Taxes payable 27,533,551.41 12,190,591.69
Other payables 26,978,522.85 23,434,022.39
Including: interest payable
Dividends payable

Fees and commissions payable
Reinsurance accounts payable
Liabilities held for sale
Non-current liabilities due within one year 73,358,459.81 45,119,278.31
Other current liabilities 85,974,026.74 69,522,971.58
[Total Current Liabilities 2,266,258,301.23 1,528,621,293.08
Non-Current Liabilities:
I nsurance contract reserves
L ong-term loan 216,296,231.74 319,550,000.10
Bonds payable 546,110,938.58
Of which: preferred stock

Perpetual bond
Lease liabilities 70,977,154.16 26,432,950.93
L ong-term payables
Long-term  employee = compensation
payable
Estimated liabilities
Deferred income 28,743,011.46 8,835,651.83
Deferred Tax Liabilities 23,641,310.99 9,844,016.79
Other non-current liabilities
[Total Non-Current Liabilities 885,768,646.93 364,662,619.65
[Total liabilities 3,152,026,948.16 1,893,283,912.73
Owners' equity:
Capital stock 101,200,000.00 101,200,000.00
Other equity instruments 96,996,500.63
Of which: preferred stock

Perpetual bond
Capital reserve 1,107,211,415.49 1,089,736,446.16
Less: treasury shares 62,600,689.07 62,600,689.07
Other comprehensive income -899,483.16 3,778,013.64
Special reserve
Surplus reserve 50,885,000.00 50,885,000.00
General risk preparation
Undistributed profit 877,868,160.48 674,284,970.82
[Total owner's equity attributable to parent 2170,660,904.37 1,857.283.741.55
ICompany
Minority interests -478,924.65 -960,545.84
[Total owner's equity 2,170,181,979.72 1,856,323,195.71
Total liabilities and owners equity 5,322,208,927.88 3,749,607,108.44
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Legal representative: Wang Heqiu Person in charge of accounting work: Zhang Shuyuan Person in charge of accounting

department: Tan Qun

2. Parent company balance sheet

Unit:
Yuan
Projects Ending balance Opening balance
Current assets:
Monetary fund 780,458,844.48 495,842,864.53
[Trading financial assets 350,379,216.98
Derivative financia assets
Notes receivable 152,830,327.18 162,177,531.62
IAccounts Receivable 1,369,484,319.46 951,854,200.13
Receivables Financing 14,283,199.23 17,633,625.14
IAdvance payment 520,387.13 2,448,340.02
Other receivables 41,214,953.40 95,521,231.52
Including: interest receivable 6,484,007.37 361,080.46
Dividends receivable
I nventory 209,090,423.50 209,090,722.40
IAmong them: data resources
Contract assets
IAssets held for sale
Non-current assets due within one year
Other Current Assets 49,105,993.71 4,655,839.77
[Total current assets 2,967,367,665.07 1,939,224,355.13
Non-current assets:
Debt investment
Other debt investment
L ong-term receivables 171,216,875.00 165,955,625.00
L ongm term equity investment 638,177,934.45 626,596,965.51
I nvestment in other equity instruments
Other non-current financial assets
Investment real estate 247,119,393.91 120,727,136.94
Fixed assets 324,597,704.70 482,053,132.95
Construction in progress 78,974,800.05 76,541,829.03
Productive biological assets
Oil and gas assets
Right-of -use asset 14,780,225.98 26,070,649.00
I ntangible assets 27,389,420.91 28,792,422.16
IAmong them: data resources
Devel opment expenditure
IAmong them: data resources
Goodwill
L ong-term deferred expenses 70,881,608.49 7,789,310.57
Deferred Tax Assets 18,737,890.13 14,922,378.87
Other non-current assets 5,534,306.83 6,931,935.59
Total non-current assets 1,597,410,160.45 1,556,381,385.62
[Total assets 4,564,777,825.52 3,495,605,740.75
Current Liabilities:
Short-term loan 186,568,406.69 95,057,750.00
[Transactional financia liabilities
Derivative financia liabilities
Notes payable 531,324,555.30 488,760,151.92
IAccount payables 910,302,042.90 742,504,152.62
IAdvance receipt 202,612.49 280,811.77
Contract liabilities 1,276,116.53 2,264,234.85
Employee compensation payable 45,563,004.07 31,646,765.58
[Taxes payable 12,723,379.80 9,108,899.78
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Other payables 19,014,596.12 12,426,818.69
Including: interest payable
Dividends payable
Liabilities held for sale
Non-current liabilities due within one year 37,205,824.97 41,349,932.58
Other current liabilities 86,106,955.94 69,512,942.70
Total Current Liabilities 1,830,287,494.81 1,492,912,460.49
Non-Current Liabilities:
L ong-term loan 162,110,000.14 229,550,000.10
Bonds payable 546,110,938.58
Of which: preferred stock
Perpetual bond
L ease liabilities 4,869,461.58 16,553,101.38
L ong-term payables
Long-term  employee  compensation
payable
Estimated liabilities
Deferred income 23,377,118.81 7,935,651.84
Deferred Tax Liabilities 5,891,891.57 6,306,859.61
Other non-current liabilities
Total Non-Current Liabilities 742,359,410.68 260,345,612.93
Total liabilities 2,572,646,905.49 1,753,258,073.42
Owners' equity:
Capital stock 101,200,000.00 101,200,000.00
Other equity instruments 96,996,500.63
Of which: preferred stock
Perpetual bond
Capital reserve 1,107,211,415.49 1,089,736,446.16
L ess: treasury shares 62,600,689.07 62,600,689.07
Other comprehensive income
Special reserve
Surplus reserve 50,885,000.00 50,885,000.00
Undistributed profit 698,438,692.98 563,126,910.24
[Total owner's equity 1,992,130,920.03 1,742,347,667.33
Total liahilities and owners' equity 4,564,777,825.52 3,495,605,740.75
3. Consolidated income statement
Unit:
Yuan
Projects 2024 2023
I. Total operating income 3,797,533,142.40 2,869,998,960.72
Including: operating income 3,797,533,142.40 2,869,998,960.72
Interest income
Premiums earned
Fee and commission income
I1. Total operating cost 3,449,805,306.84 2,783,681,891.94
Including: operating cost 2,986,319,686.23 2,304,137,034.52
Interest expense
Fees and commissions
Surrender money
Net compensation expense
Withdrawal of net insurance liability
contract reserves
Policy dividend payout
Reinsurance fees
Taxes & surcharges 20,636,020.66 17,555,090.91
Selling expense 88,215,520.04 71,964,904.20
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be reclassified into profit or loss

Administration expense 155,959,268.28 151,905,711.61
R& D; expenses 212,590,626.98 230,188,399.52
Finance expense -13,915,815.35 7,930,751.18
Including: interest expense 28,834,093.25 21,854,846.03
Interest income 17,621,657.58 5,530,692.27
Plus: other income 22,843,626.05 18,928,144.74
Investment |ncom?_(llf))sses are listed with -24,376,062.29 134,029,742.82
Including: |nveﬂm§r1t income in associates -25.772,525.00 -3,560,391.81
and joint ventures
Derecognition of financial assets measured
at amortized cost
Exchange gains (losses are listed with - )
Net exposure hedging gain (losses are
listed with "- ")
(_3a|n frqm ::hlflange in fair value (losses are 1.379,216.98
listed with - )
credit impairment losses (losses based -23,586,957.63 -12,409,506.50
on"-"Fill in)
pAsset impairment fosses (losses based -22,775,937.21 -15,709,287.10
on"-"Fill in)
psst disposal gains  (losses  based 693,960.23 107,625.87
on"-"Fill in)
I11. Operating profit (loss based onFill in 301,905,681.69 211.263,788.61
the "-"Column)
Plus: non-operating income 2,503,132.20 926,083.76
L ess: non-operating expenses 4,354,488.03 1,289,490.48
IV. Total profit (totzil)lossmllsted with "- 300,054,325.86 210,900,381.89
L ess: income tax expense 31,584,094.80 16,808,625.54
\I/I.INet profit (net lossis based onFill in the 268,470,231.06 194,001.756.35
-"Column)
(1) Classified by business continuity
1. Net profit from continuing operations 268,470,231.06 194,091,756.35
(net lossis listed with "- )
2. Net profit from discontinued operations
(net lossis listed with "- )
(2) Classification by ownership
1. Net profit attributable to shareholders of 267.988,609.87 195,731.160.07
the parent company
2. Minority shareholder gains and losses 481,621.19 -1,639,403.72
YI. Net after-tax other comprehensive 4.677,496.80 -866,691.46
income
After-tax net of other comprehensive
income attributable to owners of the parent -4,677,496.80 -866,691.46
company
(2) Other comprehensive income that
cannot be reclassified into profit or loss
1. Re-measurement of defined benefit plan
changes
2. Other comprehensive income that
cannot be transferred to profit or loss under
the equity method
3. Changesin fair value of investmentsin
other equity instruments
4. Changesin the fair value of the
company's own credit risk
5. Other
(2) Other comprehensive income that will 4.677,496.80 -866,691.46
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1. Other comprehensive income that can be
transferred to profit and loss under the
equity method

2. Changesin fair value of other debt
investments

3. Amount of financial assets reclassified
into other comprehensive income

4. Credit impairment provision for other
debt investments

5. Cash Flow Hedge Reserve

6. Trandation differences of foreign

. . -4,677,496.80 -866,691.46
currency financial statements

7. Other

Net after-tax other comprehensive income

attributable to minority shareholders

\V1l. Total comprehensive income 263,792,734.26 193,225,064.89

Total comprehensive income attributable 263.311.113.07 194,864,468.61

to owners of the parent company
Total comprghengve income attributable 481,621.19 11,630.403.72
to minority shareholders

V111, Earnings per share
(1) Basic earnings per share 2.69 1.93
(2) Diluted earnings per share 272 193

If a business combination under the same control occurs in the current period, the net profit realized by the merged party before the
merger is: 0.00 yuan, and the net profit realized by the merged party in the previous period is: 0.00 yuan. Legal representative: Wang
Hegiu Person in charge of accounting work: Zhang Shuyuan Person in charge of accounting department: Tan Qun

4. Income statement of the parent company

Unit: Yuan
Projects 2024 2023
|. Operating income 3,138,963,095.14 2,682,272,930.32
L ess: operating costs 2,588,113,147.61 2,270,550,820.88
Taxes & surcharges 15,718,251.20 13,811,575.76
Selling expense 82,694,996.03 52,724,190.38
Administration expense 89,782,111.04 86,840,611.85
R& D; expenses 127,207,829.40 111,534,968.65
Finance expense -16,722,542.03 3,805,765.76
Including: interest expense 22,929,590.81 16,468,081.51
Interest income 20,199,263.24 10,762,278.32
Plus: other income 13,870,248.42 16,610,597.38
Investment |ncom(i (|:;SS€S are listed with 2434371361 130,828.413.71
Including: |nV0ﬂ_mg1t income in associates 25.719,751.99 -29.351.549.75
and joint ventures
Gold measured at amortized cost
Derecognition of gains on financing assets
(losses are listed with - ")
Net exposure hedging gain (losses are
listed with "- ")
C_Saln frqm ::hf\nge in fair value (losses are 1.379,216.98
listed with "- ")
Crﬁlt _ |mpa rment losses (losses based 2,402,905.46 5,404,825.99
on"-"Fill in)
gfﬁ:m;""mem losses (losses based -17,563,354.75 -8,900,794.71
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Asset disposal gains (losses based
on"-"Fill in)

312,601.10

293,222.03

I1. Operating profit (loss based onFill in
the "-"Column)

223,421,394.57

105,765,782.04

Plus: non-operating income

209,399.70

95,230.95

Less: non-operating expenses

3,693,996.31

842,533.34

I11. Total profit (total lossis listed with "-
")

219,936,797.96

105,018,479.65

L ess: income tax expense

20,219,595.01

8,924,802.88

IV. Net profit (net loss is based onFill in
the "-"Column)

199,717,202.95

96,093,676.77

(1) Net profit from continuing operations
(net lossislisted with "- ")

199,717,202.95

96,093,676.77

(2) Net profit from discontinued operations
(net lossislisted with "- ")

V. Net after-tax other comprehensive
income

(1) Other comprehensive income that
cannot be reclassified into profit or loss

1. Re-measurement of defined benefit plan
changes

2. Other comprehensive income that
cannot be transferred to profit or loss under
the equity method

3. Changesin fair value of investmentsin
other equity instruments

4. Changesin the fair value of the
company's own credit risk

5. Other

(2) Other comprehensive income that will
be reclassified into profit or loss

1. Other comprehensive income that can be
transferred to profit and loss under the
equity method

2. Changesin fair value of other debt
investments

3. Amount of financial assets reclassified
into other comprehensive income

4. Credit impairment provision for other
debt investments

5. Cash Flow Hedge Reserve

6. Trandation differences of foreign
currency financial statements

7. Other

V1. Total comprehensive income

199,717,202.95

96,093,676.77

\V1l. Earnings per share:

(1) Basic earnings per share

(2) Diluted earnings per share
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5. Consolidated cash flow statement

Unit:
Yuan

Projects

2024

2023

|. Cash flow from operating activities:

Cash received from sales of goods and
provision of services

2,989,698,233.22

2,384,782,987.34

Net increase in customer deposits and
interbank deposits

Net increase in borrowing from the central
bank

Net increase in borrowings from other
financial institutions

Cash received from original insurance
contract premiums

Net cash recelved from reinsurance
business

Net increase in deposits and investment
funds of policyholders

Cash for interest, fees and commissions

Net increase in borrowed funds

Net increase in repurchase business funds

Net cash received from brokerage of
securities

ITax refunds received

120,868,493.18

93,973,731.34

Receive other cash related to operating
activities

179,635,013.86

102,562,993.24

Subtotal of cash inflow from operating
activities

3,290,201,740.26

2,581,319,711.92

Cash paid for purchasing goods and
receiving labor services

1,837,963,632.75

1,368,656,489.93

Net increase in loans and advances to
customers

Net increase in deposits with central banks
and interbanks

Cash for payment of original insurance
contract claims

Net increase in borrowing funds

Cash for payment of interest, fees and
commissions

Cash to pay policy dividends

Cash paid to and for employees

636,527,232.06

505,820,267.47

[Taxes paid

81,006,370.53

74,985,548.04

Other cash payments related to operating
activities

337,640,466.27

239,482,624.18

Subtotal of cash outflows from operating
activities

2,893,137,701.61

2,188,944,929.62

Net cash flow from operating activities

397,064,038.65

392,374,782.30

I1. Cash flow from investing activities:

ICash received from investment

44,000,000.00

ICash received from investment income

Net cash received from disposal of fixed
assets, intangible assets and other
long-term assets

1,894,200.49

4,607.14

Net cash received from disposal of
subsidiaries and other business units

66,577,124.16

Receipt of other cash related to investing
activities

256,753,831.11

469,685,749.11
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Subtotal of cash inflows from investing

L 302,648,031.60 536,267,480.41
activities
Cash paid for the acquisition and
construction of fixed assets, intangible 294,102,687.99 288,535,170.59
assets and other long-term assets
Cash paid for investments
Net increase in pledged loans
Net cash paid to acquire subsidiaries and
other business units
Other cash payments related to investing 635,603,587.48 418,123,542.60
activities
subtotal of cash outflows from investing 929,796,275.47 706,658,713.19
activities
Net cash flows from investing activities -627,148,243.87 -170,391,232.78
I11. Cash flow from financing activities:
ICash received from investment 20,000,000.00
Including: cash received by the subsidiary
from absorbing minority shareholders 20,000,000.00
investment
(Cash received from borrowing 140,000,000.00 160,000,000.00
Other cash recefved in connection with 842,574,293.14 45,000,000.00
financing activities
subtotal of cash inflows from financing 982,574,293.14 225,000,000.00
activities
Cash paid for debt repayment 210,346,884.16 277,389,999.96
Cash pald.for dlistrlbutlon of dividends, 70.613.874.50 27.022.741.11
profits or interest payments
Including: dividends and profits paid by
subsidiaries to minority shareholders
Other cash payments related to financing 134,354,374.14 53,453,682.64
activities
subtotal of cash outflows from financing 424,315,132.80 358,766,423.71
activities
Net cash flow from financing activities 558,259,160.34 -133,766,423.71
1V. The impact of exchange rate changes
on cach and cash equivalents 18,548,458.27 1,652,888.86
V. Net increase in cash and cash 346,723,413.39 89,870,014.67
equivalents
Add: balance of cash and cash equivalents 527,879,261.54 438,000,246.87
at the beginning of the period
V1. Balance of cash and cash equivalents at 874,602,674.93 527,879,261.54
the end of the period
6. Parent company cash flow statement
Unit:
Y uan
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Projects

|. Cash flow from operating activities:

Cash received from sales of goods and

. . 2,552,280,994.84 2,244,254,079.23
provision of services
[Tax refunds received 118,438,714.47 81,658,263.98
Receive other cash related to operating
activities 308,483,873.88 97,894,118.56
Subtotal of cash inflow from operating 2079203 583.19 2 493 806.461.77
lactivities T T
Cash paid for purchasing goods and 2,203,068,373.27 1,489,103,455.24
receiving labor services e e
Cash paid to and for employees 255,008,466.35 238,819,977.08
[Taxes paid 41,891,273.40 46,251,061.93
Other cash payments related to operating 299,156,175.11 200,420,142.21
activities T T
Subtotal of cash outflows from operating
clivities 2,799,124,288.13 1,974,594,636.46
Net cash flow from operating activities 180,079,295.06 449,211,825.31
I1. Cash flow from investing activities:
Cash received from investment 44,000,000.00 3,207,053.01
Cash received from investment income
Net cash received from disposal of fixed
assets, intangible assets and other 14,910,027.71 4,607.14
long-term assets
Net cash received from disposal of
subsidiaries and other business units 100,000,000.00
Receipt of other cash related to investing
activities 282,627,288.38 547,527,011.20
Subtotal of cash inflows from investing
ctivities 341,537,316.09 650,738,671.35
Cash paid for the acquisition and
construction of fixed assets, intangible 102,498,656.11 91,159,498.06
assets and other long-term assets
Cash paid for investments 25,000,000.00 156,500,000.00
Net cash paid to acquire subsidiaries and
other business units
Other cash payments related to investing 672297 093.15 514.000.000.00
activities T T
Subtotal of cash outflows from investing
ctivities 799,795,749.26 761,659,498.06
Net cash flows from investing activities -458,258,433.17 -110,920,826.71
I11. Cash flow from financing activities:
Cash received from investment
Cash received from borrowing 140,000,000.00 120,000,000.00
Other cash received in connection with
financing activities 682,772,910.36 3,209,000.00
Subtotal of cash inflows from financing
clivities 822,772,910.36 123,209,000.00
Cash paid for debt repayment 192,439,999.96 277,389,999.96
Cash paid for distribution of dividends, 75 208 98162 24 498.410.81
profits or interest payments e T
Other cash payments related to financing
activities 37,852,073.95 45,069,418.10
Subtotal of cash outflows from financing
ctivities 305,501,055.53 346,957,828.87
Net cash flow from financing activities 517,271,854.83 -223,748,828.87
1V. The impact of exchange rate changes
on cash and cash equivalents 13,606,448.09 235,688.88
V. Net increase in cash and cash 252,699,164.81 114,306,480.85

lequivalents
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Add: balance of cash and cash equivalents 375,887,905.82 261,581,424.97
at the beginning of the period

V1. Balance of cash and cash equivalents a 628,587,070.63 375,887,905.82

the end of the period

7. Consolidated Statement of Changesin Owners Equity

Amount for the current period

Unit:
Yuan
2024
Owners' equity attributable to the parent company
Other equit

Projec instrur?qentz Lesst [Other . y |Gener Undist Minor | @

ts  |Capita Capita reasur °°m'°T Specia |Surplu al risk  [ribute Subtot ity int O,Wﬂe

| stock |Prefer [Perpet | reser y ehe_ns | reser [sreser prepar d other a eresis rgeq

red ud |other | Ve shares veinc | ve ve ation | profit uity

stock | bond ome

|. Baa

nce at 1,856

the (101,20 1,089, |62,60 (3,778, 50,88 674,2 1,857, 9605 é23

end of |0,000. 736,4 |0,689. |013.6 5,000. 84,97 283,7 458,4 ’195%

thepr | 00 46.16 | 07 4 00 0.82 41.55 ’ 1.
evious
year
Plus:
accou
nting
policy
chang
es
Period
error ¢
orrecti
on

He

Il. Bal

ance 1,856

at the 101,20 1,089, |62,60 (3,778, 50,88 674,2 1,857, 9605 é23

begin |0,000. 736,4 |0,689. |013.6 5,000. 84,97 283,7 458,4 ’195%

ning 00 46.16 | 07 4 00 0.82 41.55 ' 1.
of the
year
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. A
mount
of incr

or dec
rease
inthe
curren

period
(decre
aseis
listed
with
")

96,99

6,500.

17,47
4,9609.
33

-4,677
,496.8

203,5
83,18
9.66

313,3
77,16
2.82

481,6
2119

313,8
58,78
4.01

)
Total
compr

veinc
ome

-4,677
,496.8

267,9
88,60
9.87

263,3
11,11
3.07

481,6
2119

263,7
92,73
4.26

o0
wner
input
andre
ductio
n of

capital

9,774,
814.0

9,774,
814.0

9,774
,814.
03

1. Co
mmon
istock i
nveste
d by
the
owner

2. Cap
ita in

by hol
ders
of
other
equity
instru
ments
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3. Am
ount
of sha
re-bas
ed pay
ment i
nclude
dino
wner's
equity

9,774,
814.0

9,774,
814.0

9,774
,814.
03

4.
Other

(3
Profit
distrib

ution

-64,40
5,420.
21

-64,40
5,420.
21

-64,4
05,42
0.21

1. Wit
hdraw
aofs
urplus
reserv
es

Take

genera

| risk r

eserve
s

3.To
the

owner
(or

share

-64,40
5,420.
21

-64,40
5,420.
21

-64,4
05,42
0.21

East)
distrib
ution

4.
Other

(4) Int
ernal
carry-
over
of ow

ners
equity
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1. Cap
ital re
serve
iscon
verted
into
capital
(or
share
capital

2. Con
Versio
nofs
urplus
reserv
esto
capital
(or
share
capital

3. Sur
plusr
eserve
to
cover
losses

4. Def
ined b
enefit
planc
hange
scarri
ed for
ward

to reta
ined e
arning

Other
compr

veinc
omec
arried
forwar
dtore
tained
earnin
gs

Other
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®) Sp

ecia r
eserve
1. Wit
hdraw
ain
this
period
2. Use
inthis
period
© 96,99 (7,700, 104,6 104,6
Other 6,500. |155.3 96,65 96,65
63 0 5.93 5.93
IV. Ba
I 2,17
a?rt]ﬁz 101,20 96,99 |1,107, |62,60 8994 50,88 877,8 2,170, | 4789 ’1810
end of 0,000. 6,500. |211,4 |0,689. 83 1,6 5,000. 68,16 660,9 o 6,5 579%
00 63 (1549 | 07 ) 00 0.48 04.37 ’ ’
the 2
period
Amount of the previous period
Unit:
Yuan
2023
Owners' equity attributable to the parent company
) Other equity th Tot
Frojec instruments Capita |1 ¢ (c:i)merr Specia [Surplu Gener Undist Minor 0\(/)vr?|e
S |Capita Iffser reasur ehenzi | reser srezer al risk  [ribute other Subtot ity int vs
| stock |Prefer Perpe ve y veinc | ve ve prepar d d erests uieq
red | ud |other shares ation |profit vy
stock | bond ome
|. Baa
nce at 1,628
the [101,77 1,063, |81,28 (4,644, 50,88 487,5 1,627, 678.8 éo4
end of |0,000. 935,9 |7,282. |705.1 5,000. 77,37 525,7 57 8’8 569(’)
thepr | 00 1721 | 67 0 00 1.50 11.14 ’ 2'
evious
year
Plus:
accou
nting
policy
chang
es
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Period

error ¢

orrecti
on

He

Il.Bd
ance
at the
begin
ning
of the
year

101,77
0,000.
00

1,063,
935,9
17.21

81,28
7,282.
67

4,644,
705.1

50,88
5,000.
00

487,5
77,37
150

1,627,
525,7
11.14

678,8
57.88

1,628
204,
569.0

1. A
mount
of incr
ease
or dec
rease
inthe
curren
t
period
(decre
aseis
listed
with
")

-570,0
00.00

25,80
0,528.
95

-18,68
6,593.
60

-866,6
91.46

186,7
07,59
9.32

229,7
58,03
0.41

-1,639
,403.7

228,1
18,62
6.69

(one

195,

194,

193,

)
Total

compr

ehensi

veinc
ome

866,6
91.46

7311
60.07

864,4
68.61

1,639,
403.7

225,0
64.89

o0
wner
input
andre
ductio
n of

capital

-570,0
00.00

21,57
7,164.
02

-18,68
6,593.
60

39,69
3,757.
62

39,69
3,757
.62

1. Co
mmon
istock i
nveste
d by

the

owner
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2. Cap
itd in

by hol
ders
of
other
equity
instru
ments

3. Am
ount
of sha
re-bas
ed pay
ment i
nclude
dino
wner's
equity

40,02
4,150.
01

40,02
4,150.
01

40,02
4,150
.01

4.
Other

-570,0
00.00

-18,44
6,985.
99

-18,68
6,593.
60

-330,3
92.39

-330,
392.3

(3
Profit
distrib

ution

-9,058
,567.1

-9,058
,567.1

-9,05
8,567
A5

1. Wit
hdraw
aofs
urplus
reserv
es

Take

genera
| risk r
eserve

3.To
the

owner
(or

-9,058
,567.1

-9,058
,567.1

-9,05
8,567
A5

Share
holder

S)

Other
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(4) Int
ernal
carry-
over
of ow

ners
equity

1. Cap
ital re
serve
iscon
verted
into
capital
(or
share
capital

2. Con
Versio
nofs
urplus
reserv
esto
capital
(or
share
capital

3. Sur
plusr
eserve
to
cover
losses

4. Def
ined b
enefit

planc
hange
scarri

ed for
ward

to reta
ined e
arning
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Other
compr
ehensi
veinc
omec
arried
forwar
dtore
tained
earnin
gs

6.
Other

(5) Sp
ecia r
eserve

1. Wit
hdraw
ain
this
period

2. Use
inthis
period

(6)
Other

4,223,
364.9

35,00
6.40

3713

4,258,

4,258
371
33

V. Ba
lance
at the
end of
the
period

101,20
0,000.
00

1,089,
736,4
46.16

62,60
0,689.
07

3,778,
013.6

50,88
5,000.
00

674,2
84,97
0.82

283,7
41.55

1,857,

-960,5
45.84

1,856
323,
195.7

8. Statement of changesin owner's equity of the parent company

Amount for the current period

U
Y

nit:
uan

Projects

2024

Capita
stock

Other equity instruments

Preferre
d stock

Perpetua
| bond

other

Capital
reserve

Less:
treasury
shares

Other ¢
ompreh
ensive
income

Specia
reserve

Surplus
reserve

Undistri
buted
profit

other

Total
owner's

equity
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l.
Balance
at the
end of
the
previous

year

101,200
,000.00

1,089,7
36,446.
16

62,600,
689.07

50,885,
000.00

563,126
,910.24

1,742,3
47,667.
33

Plus: ac
countin
g policy
changes

Period
error co
rrection

He

Il.
Balance
at the be
ginning

of the
year

101,200
,000.00

1,089,7
36,446.
16

62,600,
689.07

50,885,
000.00

563,126
,910.24

1,742,3
47,667.
33

I1. The
amount
of
change
inthe
current
period (
decrease
with "-"

96,996,
500.63

17,474,
969.33

135,311
,182.74

249,78
3,252.7

Fill in)

1)
Total co
mprehe

nsive
income

199,717
,202.95

199,71
7,202.9

@)
Owner
input
and red
uction
of
capital

9,774,8
14.03

9,774,8
14.03

1. Com
mon
stock

invested
by the
owner

2.
Capita
invested

by
holders
of other
equity i
nstrume

nts
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3.
Amount
of share

-based
payment
included

in
owner's

equity

9,774,8
14.03

9,774,8
14.03

4. Other

©)]
Profit di
stributio
n

-64,405,
420.21

-64,405
,420.21

1. With
drawal
of
surplus
reserves

2. Digtri
bution
to
owners
(or shar
eholders

)

-64,405,
420.21

-64,405
,420.21

3. Other

4
Internal
carry-ov

er of
owners

equity

1
Capital
reserve

isconve
rted into
capital
(or
share
capital)

2. Conv
ersion
of
surplus
reserves
to
capital
(or
share
capital)

3.
Surplus
reserve

to cover
losses
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4.
Defined
benefit
plan
changes
carried
forward
to
retained
earnings

5. Other
compre
hensive
income
carried
forward

to
retained
earnings

6. Other

©)
Specid
reserve

1. With
drawal
inthis
period

2.Use
inthis
period

(6)
Other

96,996,
500.63

7,700,1
55.30

104,69
6,655.9

V.
Balance
at the
end of
the
period

101,200
,000.00

96,996,
500.63

1,107,2
11,415,
49

62,600,
689.07

50,885,
000.00

698,438
,692.98

1,992,1
30,920.
03
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Amount of the previous period

Unit:
Yuan

Projects

2023

Capita
stock

Other equity instruments

Preferre
d stock

Perpetua
| bond

other

Other ¢ -
. Less: . Undistri
Capital ompreh |Specia |Surplus buted

treasury .
reserve ensive |reserve |reserve .
shares |. profit
income

other

Total
owner's

equity

I
Balance
at the
end of
the
previous
year

101,770
,000.00

1,063,9
35,917.
21

81,287, 50,885, (510,417
282.67 000.00 |,702.48

1,645,7
21,337.
02

Plus: ac
countin

g policy
changes

Period
€error co
rrection

He

Il.
Balance
at the be
ginning
of the
year

101,770
,000.00

1,063,9
35,917.
21

81,287, 50,885, (510,417
282.67 000.00 |,702.48

1,645,7
21,337.
02

I1.
Amount
of
increase
or
decrease
inthe
current
period (
decrease
islisted
with "-

")

-570,00
0.00

25,800, |[-18,686, 52,709,
528.95 |593.60 207.76

96,626,
330.31

(1)
Total co
mprehe

nsive
income

96,093,
676.77

96,093,
676.77

2
Owner

-570,00
0.00

21,577, |-18,686,
164.02 | 593.60

39,693,
757.62

Invest
and
reduce
capita

1. Com
mon
stock
invested
by the
owner
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2.
Capital
invested

by
holders
of other
equity i
nstrume

nts

3.
Amount
of share

-based
payment
included

in
owner's

equity

40,024,
150.01

40,024,
150.01

4. Other

-570,00
0.00

-18,446,
985.99

-18,686,
593.60

-330,39
2.39

©)]
Profit di
stributio
n

-9,058,5
67.15

-9,058,
567.15

1. With
drawal
of
surplus
reserves

2. Digtri
bution
to
owners
(or shar
eholders

)

-9,058,5
67.15

-9,058,
567.15

3. Other

4
Internal
carry-ov

er of
owners

equity

1
Capital
Corpora

tion

Accumu
lated
capital
(or
share
capital)
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2. Conv
ersion
of
surplus
reserves
to
capital
(or
share
capital)

3.
Surplus
reserve

to cover
losses

4.
Defined
benefit
plan
changes
carried
forward
to
retained
earnings

5. Other
compre
hensive
income
carried
forward

to
retained
earnings

6. Other

©)
Specid
reserve

1. With
drawal
inthis
period

2.Use
inthis
period

(6)
Other

4,223,3
64.93

-34,325,
901.86

-30,102
,536.93

V.
Balance
at the
end of
the
period

101,200
,000.00

1,089,7
36,446.
16

62,600,
689.07

50,885,
000.00

563,126
,910.24

1,742,3
47,667.
33
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[11. Basic infor mation of the company

Registered address and headquarters address: No. 19, Building 1, China Southern Airlines Pearl Garden, No. 175,
Hangcheng Avenue, Sanwei Community, Hangcheng Street, Bao'an District, Shenzhen (one photo and multiple
locations).

Legal representative: Wang Hegiu

The main business activities that the company is actually engaged in: The company is mainly engaged in the
research and development, production and sales of switching power supply products. The company's main
products include power adapters, server power supplies and other power supplies. The company's products are
widely used in office electronics, network communications, security monitoring, smart home, new consumer
electronic equipment, data centers, power battery equipment, pure electric vehicles, chemical composition
equipment and many other fields.

Financia statement approval date: This financial report was approved by the company's board of directors on
April 18, 2025.

V. Basisfor Preparation of Financial Statements

1. Compilation basis

The financia statements are based on the assumption of the company's going concern, based on actual
transactions, in accordance with the relevant provisions of the Accounting Standards for Business Enterprises, and
based on the important accounting policies and accounting estimates described below.

2. Continuing operations

For the 12 months since the end of the reporting period, the Company has no factors or other matters that
have material doubts about its ability to continue as a going concern.

V. Significant Accounting Policies and Accounting Estimates

Specific accounting policies and accounting estimates tips:

The following important accounting policies and accounting estimates of the Company are formulated in accordance with the
Accounting Standards for Business Enterprises. Businesses not mentioned shall be implemented in accordance with the relevant
accounting policies in the Accounting Standards for Business Enterprises.

1. Statement of compliance with Accounting Standardsfor Business Enterprises

The financia statements prepared by the Company on the basis of the above preparation comply with the
requirements of the latest Accounting Standards for Business Enterprises and their application guidelines,
interpretations and other relevant regulations (collectively referred to as "Accounting Standards for Business
Enterprises ") issued by the Ministry of Finance, and truly and completely reflect the relevant information of the
Company's financial status, operating results and cash flows.

In addition, the preparation of this financial report refers to the presentation and disclosure requirements of the
"Regulations No. 15 for the Compilation and Reporting of Information Disclosure by Companies Offering
Securities to the Public - General Provisions on Financial Reporting” (revised in 2023) issued by the China
Securities Regulatory Commission.

2. Accounting period
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The company'sfiscal year runs from January 1 to December 31 of the Gregorian calendar.
3. Business cycle

The company takes 12 months as a business cycle.

4. Standard currency for bookkeeping

The company uses Renminbi as the functional currency for bookkeeping.

5. Themethod for determining theimportance standard and the basisfor selection

Applicable m Not applicable

Projects Materiality standard

Significant single provision for bad debt receivables > RMB 1 million

| mportant accounts payable > RMB 1 million

| mportant advance receipts > RMB 1 million

| mportant construction in progress Investment budget = RMB 5 million

- . The book value of the investment in ajoint venture or associate
I mportant joint ventures or associates )
accounts for = 1% of the company'stotal assets

6. Accounting treatment of business combinations under the same control and not under the same control

1. Accounting treatment of business combinations under the same control

The company acquires a business combination under the same control in one transaction or through multiple
transactions step by step. The assets and liabilities acquired in the business combination are measured at the
book value of the combined party in the consolidated financial statements of the ultimate controlling party on the
combination date. The difference between the book value of the net assets obtained by the company and the
book value of the combined consideration paid (or the total face value of the issued shares) shall be adjusted to
the capital reserve; if the capital reserve isinsufficient to offset, the retained earnings shall be adjusted.

2. Accounting treatment of business combinations not under common control

The difference between the merger cost and the fair value share of the acquiree's identifiable net assets obtained
in the merger on the purchase date shall be recognized as goodwill by the Company; If the merger cost is less
than the fair value share of the identifiable net assets of the acquiree obtained in the merger, the fair value of the
acquired identifiable assets, liabilities and contingent liabilities of the acquiree and the measurement of the
merger cost shall be reviewed first. After the review, if the merger cost is still less than the fair value share of the
identifiable net assets of the acquiree obtained in the merger, the difference shall be included in the current profit
and loss.

A step-by-step redlization of a business combination not under the same control through multiple
transactions shall be processed in the following order:
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(1) Adjust the initial investment cost of long-term equity investment. If the equity held before the purchase date
is accounted for using the equity method, it shall be re-measured according to the fair value of the equity on the
purchase date, and the difference between the fair value and its book value shall be included in the current
investment income; If the equity of the acquiree held before the purchase date involves other comprehensive
income under the equity method and changes in other owners equity, it shall be converted into the current
income on the purchase date, except for other comprehensive income arising from the remeasurement of the net
liabilities or changes in net assets of the defined benefit plan and changes in the fair value of other equity
instrument investments held by the investee.

(2) Recognize goodwill (or the amount included in the current profit and loss). Comparing the initial investment
cost of the long-term equity investment after the first step adjustment with the fair value share of the identifiable
net assets of the subsidiary on the purchase date, the former is greater than the latter, and the difference is
recognized as goodwill; the former is less than the latter, and the difference is included in the current profit and
loss.

The situation where the equity is disposed of step by step through multiple transactions to the loss of
control of the subsidiary:

(2) The principle of judging whether each transaction in the process from the step-by-step disposal of equity to the
loss of control of the subsidiary is a "package dea" The terms, conditions and economic impact of each
transaction of the disposal of the equity investment in the subsidiary meet one or more of the following
circumstances, usualy indicating that multiple transactions should be treated as a package deal Accounting
treatment:

1) These transactions were entered into at the same time or taking into account the influence of each other;
2) These transactions as a whole can achieve a complete commercia outcome;
3) The occurrence of one transaction depends on the occurrence of at |east one other transaction;

4) A transaction is uneconomical on its own, but economical when considered together with other transactions.

(2) The accounting treatment method for each transaction in the process from the step-by-step disposal of equity
to the loss of control of the subsidiary is a "package deal". If each transaction from the disposal of equity
investment in a subsidiary to the loss of control is a package deal, each transaction shall be treated as a transaction
in which the disposal of the subsidiary and the loss of control is accounted for; However, the difference between
the disposal price and the share of the subsidiary's net assets corresponding to the disposal investment before the
loss of control shall be recognized as other comprehensive income in the consolidated financial statements, and
shall be transferred to the profit and loss for the current period when the control islost.

In the consolidated financial statements, the remaining equity should be remeasured at its fair value on the date of
loss of control. The sum of the consideration obtained from the disposal of the equity and the fair vaue of the
remaining equity, minus the difference between the original shareholding ratio and the share of the net assets of
the atomic company that should be calculated continuously from the date of purchase, shall be included in the
investment income in the period of loss of control. Other comprehensive income related to the equity investment
of an atomic company shall be converted into current investment income or retained income when control islost.

(3) The accounting treatment method for each transaction in the process from the step-by-step disposal of equity
to theloss of control of the subsidiary is not a"package deal”

If the disposal of the investment in the subsidiary does not lose control, the difference between the disposal price
in the consolidated financia statements and the share of the net assets of the subsidiary corresponding to the
disposal investment shall be included in the capital reserve (capital premium or share capital premium). If the
capital premium isinsufficient to offset, the retained earnings shall be adjusted.
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If the disposal of the investment in the subsidiary loses control, in the consolidated financial statements, the
remaining equity shall be remeasured at its fair value on the date of loss of control. The sum of the consideration
obtained from the disposal of the equity and the fair value of the remaining equity, minus the difference between
the original shareholding ratio and the share of the net assets of the original subsidiary that should be continuously
calculated from the date of purchase, isincluded in the investment income in the current period of loss of control.
Other comprehensive income related to the equity investment of the original subsidiary shall be converted into
current investment income or retained income when control islost.

7. Judgment criteriafor control and preparation method of consolidated financial statements

The consolidation scope of the company's consolidated financial statements shall be determined on the basis
of contral.

Control means that the Group has the power over the investee, enjoys variable returns by participating in the
relevant activities of the investee, and has the ability to use its power over the investee to influence the amount of
its return. Related activities refer to activities that have a significant impact on the return of the investee. The
relevant activities of the investee should be judged according to the specific circumstances, usually including the
sale and purchase of goods or services, the management of financial assets, the purchase and disposal of assets,
Research And Development activities, and financing activities.

The company judges whether to control the investee on the basis of comprehensive consideration of all relevant
facts and circumstances. Once changes in relevant facts and circumstances lead to changes in the relevant
elements involved in the definition of control, the Company shall re-evaluate.

The consolidated financial statements are based on the financia statements of the parent company and its
subsidiaries, and based on other relevant information, are prepared by the Company in accordance with the
Accounting Standards for Business Enterprises No. 33 - Consolidated Financial Statements.

8. Classification of joint ventur e arrangements and accounting treatment of joint operations

1. Identification and classification of joint venture arrangements

A joint venture arrangement refers to an arrangement that is jointly controlled by two or more participants. A
joint venture arrangement has the following characteristics: (1) each participant is bound by the arrangement;
(2) two or more participants exercise joint control over the arrangement. No one participant can control the
arrangement alone, and any one participant with common control over the arrangement can prevent other
participants or a combination of participants from controlling the arrangement alone.

Joint control refers to the common control of an arrangement in accordance with relevant agreements, and the
relevant activities of the arrangement must be unanimously agreed by the participants who share the control
rights before making decisions.

Joint venture arrangements are divided into joint operations and joint ventures. Joint operation refers to a joint
arrangement in which the joint venture party enjoys the assets related to the arrangement and assumes the
liabilities related to the arrangement. A joint venture refers to a joint arrangement in which the joint venture
party has rights only to the net assets of the arrangement.

2. Accounting treatment of joint arrangements
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The joint operation participants shall recognize the following items related to their share of interestsin the joint
operation, and perform accounting treatment in accordance with the relevant accounting standards for
enterprises. (1) recognize the assets held separately and the assets held jointly according to their share; (2)
recognize the liabilities borne separately and the liabilities jointly borne according to their share; and (3)
recognize the income from the sale of their share of the output of the joint operation; (4) Recognize the income
generated by the joint operation from the sale of output according to its share; (5) recognize the expenses
incurred separately, and recognize the expenses incurred by the joint operation according to its share.

The parties to the joint venture shall account for the investment in the joint venture in accordance with the
"Accounting Standards for Enterprises No. 2 - Long-term Equity Investment".

9. Criteriafor determining cash and cash equivalents

Cash in the cash flow statement refers to the company's cash on hand and deposits that can be used for payment
at any time. Cash equivalents refer to investments that are held for a short period of time (generally within three
months from the date of purchase), are highly liquid, are easy to convert into known amounts of cash, and have
little risk of value changes.

10. Foreign currency business and foreign currency statement translation

1. Foreign currency business translation

When foreign currency transactions are initially confirmed, they are converted into RMB amounts at the spot
exchange rate on the transaction date. On the balance sheet date, monetary items in foreign currencies are
converted at the spot exchange rate on the balance sheet date, and the exchange differences arising from
different exchange rates are included in the current profits and losses, except for the exchange differences on the
principal and interest of foreign currency specia loans related to the acquisition and construction of assets
eigible for capitalization; non-monetary items in foreign currencies measured at historical cost are still
converted at the spot exchange rate on the transaction date, and their RMB amounts are not changed; Foreign
currency non-monetary items measured at fair value are tranglated at the spot exchange rate on the date when
the fair value is determined, and the difference isincluded in the current profit and loss or other comprehensive
income.

2. Trandation of foreign currency financial statements

The assets and liabilities items in the balance sheet are converted using the approximate exchange rate of the
spot exchange rate on the balance sheet date; the owner's equity items are converted using the spot exchange
rate on the transaction date except for the "undistributed profit" item; the income and expense items in the
income statement are converted using the spot exchange rate on the transaction date or the approximate
exchange rate on the spot exchange rate on the transaction date. The trandation difference of the foreign
currency financial statements arising from the above translation is recognized as other comprehensive income.

11. Financial instruments

1. Confirmation and derecognition of financial instruments

The Company recognizes a financial asset or financia liability when it becomes a party to a financia
instrument contract.
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Buying and selling financia assets in the conventional way is recognized and derecognized according to the
accounting on the transaction date. The conventional way of buying and selling financial assets refers to the
collection or delivery of financial assets within the time limit specified by laws and regulations or common
practice in accordance with the terms of the contract. The trading day refers to the date on which the company
promises to buy or sell financial assets.

If the following conditions are met, the financial asset (or part of the financial asset, or part of agroup of similar
financial assets) is derecognized, that is, it is written off from its account and balance sheet:

() Theright to receive cash flow from financia assets expires;

(2) transferred the right to receive cash flows from financial assets, or assumed the obligation to pay the full
amount of cash flows received to a third party in a timely manner under a "pass-through agreement”; and (a)
substantialy transferred almost all the risks and rewards in the ownership of the financial assets, or (b) gave up
control of the financial assets although substantially neither transferred nor retained almost all the risks and
rewards in the ownership of the financial assets.

2. Classification and measurement of financial assets

At the time of initial recognition, the company's financial assets are classified according to the company's
business model of managing financial assets and the contractual cash flow characteristics of financial assets:
financial assets measured at amortized cost, financial assets measured at fair value and whose changes are
included in other comprehensive income, and financial assets measured at fair value and whose changes are
included in current profit and loss. Subsequent measurement of financial assets depends on their classification.

The company's classification of financial assets is based on the company's business model for managing
financial assets and the cash flow characteristics of financial assets.

(1) Financial assets measured at amortized cost

Financial assets that meet the following conditions are classified as financial assets measured at amortized cost:
The company's business model for managing the financial assets is to collect contractual cash flows; the
contract terms of the financial assets stipulate that the cash flows generated on a specific date are only the
payment of principal and interest based on the outstanding principal amount. For such financial assets, the
effective interest method is adopted, and subsequent measurement is carried out at amortized cost, and the gains
or losses arising from their amortization or impairment are included in the current profit and loss.

(2) Investments in debt instruments measured at fair value through other comprehensive income

Financial assets that meet the following conditions are classified as financial assets measured at fair value and
whose changes are included in other comprehensive income: The company's business model for managing the
financial assets is to both collect contractual cash flows and sell financial assets; the contractual terms of the
financial assets stipulate that the cash flows generated on a specific date are only the payment of principal and
interest based on the outstanding principal amount. For such financial assets, fair value is used for subsequent
measurement. Its discount or premium is amortized using the effective interest method and recognized as interest
income or expense. Except for impairment losses and exchange differences of foreign currency monetary financial
assets, which are recognized as current profits and losses, changes in the fair value of such financia assets are
recognized as other comprehensive income. Until the financial assets are derecognized, their accumulated gains or
losses are transferred to current profits and losses. Interest income related to such financial assetsisincluded in the
current profit and loss.

(3) Equity instrument investments measured at fair value with changes included in other comprehensive income
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The Company irrevocably chooses to designate part of the non-trading equity instrument investments as financial
assets measured at fair value and whose changes are included in other comprehensive income, and only the
relevant dividend income is included in the current profit and loss, and the changesin fair value are recognized as
other comprehensive income, until the financial asset is derecognized, and its accumulated gains or losses are
transferred to retained earnings.

(4) Financial assets measured at fair value and whose changes are included in the current profit and loss

The above-mentioned financia assets measured at amortized cost and financial assets other than financial assets
measured at fair value and whose changes are included in other comprehensive income are classified as financial
assets measured at fair value and whose changes are included in current profits and losses. At the time of initial
recognition, in order to eliminate or significantly reduce accounting mismatches, financial assets can be
designated as financial assets that are measured at fair value and whose changes are included in the current profit
and loss. For such financial assets, fair value is used for subsequent measurement, and all changesin fair value are
included in the current profit and loss.

All affected related financial assets are reclassified when and only when the Company changes its business
model for managing financial assets.

For financial assets that are measured at fair value and whose changes are included in the current profit and loss,
the relevant transaction costs are directly included in the current profit and loss, and the relevant transaction costs
of other types of financial assets are included in their initial recognition amount.

3. Classification and measurement of financial liabilities

The company's financial liabilities are classified at the time of initial recognition as: financial liabilities measured
at amortized cost and financia liabilities measured at fair value and whose changes are included in the current
profit and loss.

Financial liabilities that meet one of the following conditions can be designated as financial liabilities measured at
fair value and whose changes are included in current profits and losses at the time of initial measurement: (1) the
designation can eliminate or significantly reduce accounting mismatches; (2) According to the company's risk
management or investment strategy stated in the official written document, the management and performance
evaluation of the financial liability portfolio or the portfolio of financial assets and financia liabilities is carried
out on the basis of fair value, and reported to key management personnel within the company on this basis; (3) the
financial liability contains embedded derivatives that need to be separated separately.

The Company determines the classification of financial liabilities at the time of initia recognition. For financial
liabilities that are measured at fair value and whose changes are included in the current profit and loss, the relevant
transaction costs are directly included in the current profit and loss, and the relevant transaction costs of other
financia liabilities are included in their initial recognition amount.

Subsequent measurement of financial liabilities depends on their classification:
(1) Financial liabilities measured at amortized cost

For such financial liabilities, the effective interest method is used, and subsequent measurement is carried out
at amortized cost.
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(2) Financid liabilities measured at fair value and whose changes are included in the current profit and loss

Financial liabilities measured at fair value and whose changes are included in the current profit and loss include
transactional financial liabilities (including derivatives that are financial liabilities) and financia liabilities
designated at fair value at the time of initial recognition and whose changes are included in the current profit
and loss.

4. Offsetting of financial instruments

If the following conditions are met at the same time, the financial assets and financial liabilities are listed in the
balance sheet as the net amount after offsetting each other: there is a statutory right to offset the recognized
amount, and such statutory right is currently enforceable; it is planned to settle on a net basis, or to realize the
financial asset and pay off the financial liability at the same time.

5. Impairment of financial assets

The Company recognizes loss provisions on the basis of expected credit losses for financial assets measured at
amortized cost, debt instrument investments measured at fair value with changes included in other
comprehensive income, and financial guarantee contracts. Credit loss refers to the difference between all
contractual cash flows receivable under the contract and all cash flows expected to be collected by the company
discounted at the original effective interest rate, that is, the present value of the total cash shortage.

The Company estimates the expected credit losses of financial assets measured at amortized cost and financial
assets measured at fair value with changes included in other comprehensive income (debt instruments) on a
single or combined basis, taking into account all reasonable and evidence-based information, including
forward-looking information.

(1) General model of expected credit loss

If the credit risk of the financial instrument has increased significantly sinceitsinitial recognition, the Company
measures its loss alowance at an amount equivalent to the expected credit loss over the entire life of the
financia instrument; if the credit risk of the financial instrument has not increased significantly sinceits initial
recognition, the Company measures its loss allowance at an amount equivalent to the expected credit loss of the
financial instrument within the next 12 months. The resulting increase or reversal of the loss provision is
included in the current profit and loss as an impairment loss or gain. For the Company's specific assessment of
credit risk, please refer to the note "1X. Risks Related to Financial Instruments”.

Usually more than 30 days overdue, the company believes that the credit risk of the financial instrument has
increased significantly, unless there is conclusive evidence that the credit risk of the financial instrument has not
increased significantly since theinitial recognition.

Specifically, the Company divides the process of credit impairment of financial instruments that have not
suffered credit impairment at the time of purchase or origin into three stages, and there are different accounting
treatments for the impairment of financial instruments at different stages:

Thefirst stage: the credit risk has not increased significantly since the initial recognition

For financial instruments at this stage, the enterprise should measure the loss provision based on the expected
credit loss in the next 12 months, and calculate the interest income based on its book balance (that is, without
deducting the impairment provision) and the actual interest rate (if the instrument is a financial asset, the same
below).

The second stage: the credit risk has increased significantly since the initial recognition, but the credit
impairment has not yet occurred

-161-



For financia instruments at this stage, the enterprise should measure the loss provision according to the
expected credit loss for the entire duration of the instrument, and calculate the interest income according to its
book balance and actual interest rate.

The third stage: credit impairment occurs after initial recognition

For financia instruments at this stage, the enterprise should measure the loss provision according to the expected
credit loss for the entire duration of the instrument, but the calculation of interest income is different from that of
financial assets in the first two stages. For financia assets that have experienced credit impairment, enterprises
should calculate interest income based on their amortized cost (book balance minus provision for impairment, that
is, book value) and actual interest rate.

For financial assets whose credit impairment has occurred at the time of purchase or origin, the enterprise shall
only recognize the change in expected credit loss for the entire duration after initial recognition as loss provision,
and calculate interest income based on its amortized cost and credit-adjusted effective interest rate.

(2) For financia instruments with lower credit risk on the balance sheet date, the Company chooses not to
compare with the credit risk at the time of initial recognition, and directly assumes that the credit risk of the
instrument has not increased significantly since theinitial recognition.

If the enterprise determines that the default risk of the financial instrument is low, the borrower has a strong ability
to fulfill its contractual cash flow obligation in the short term, and even if there are adverse changes in the
economic situation and business environment over a longer period of time, it will not necessarily reduce the
borrower's ability to fulfill its contractual cash flow obligation, then the financia instrument may be regarded as
having low credit risk.

(3) Receivables and |ease receivables

The Company adopts the simplified model of expected credit loss for the receivables specified in the Accounting
Standard for Business Enterprises No. 14 - Income, which does not contain a significant financing component
(including the situation where the financing component of contracts not exceeding one year is not considered
according to the standard), and its loss provision is always measured according to the amount of expected credit
loss throughout the lifetime.

For receivables with significant financing components and lease receivables regulated by Accounting Standards
for Business Enterprises No. 21 - Leases, the Company made an accounting policy choice and chose to adopt a
simplified model of expected credit losses, that is, the loss provision is measured at an amount equivalent to the
expected credit losses over the entire lifetime.

6. Transfer of financial assets

If the company has transferred amost all the risks and rewards of the ownership of the financial asset to the
transferee, the recognition of the financial asset shall be terminated; if the company retains almost all the risks and
rewards of the ownership of the financial asset, the recognition of the financial asset shall not be terminated.

If the company neither transfers nor retains almost al the risks and rewards in the ownership of financial assets, it
shall be dealt with in the following situations: if it has given up control of the financial asset, it shall terminate the
recognition of the financial asset and recognize the resulting assets and liabilities; if it has not given up control of
the financial asset, the relevant financial assets shall be recognized according to the extent of its continued
involvement in the transferred financial assets, and the relevant liabilities shall be recognized accordingly.
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If the financial assets continue to be involved by providing financial guarantees for the transferred financial assets,
the assets formed by the continued involvement shall be recognized according to the lower of the book value of
the financia assets and the amount of financial guarantees. The amount of financial guarantee refers to the
maximum amount that will be required to be repaid among the consideration received.

12. Notesreceivable

For the receivables specified in the Accounting Standards for Business Enterprises No. 14 - Income, which do not
contain significant financing components (including the case where the financing components of contracts not
exceeding one year are not considered according to the standards), the Company adopts the simplified model of
expected credit loss, that is, the loss provision is aways measured according to the amount of expected credit loss
throughout the lifetime, and the amount of the resulting increase or reversal of the loss provision isincluded in the
current profit and loss as an impairment loss or gain.

For receivables with significant financing components, the Group chooses to use a simplified model of expected
credit losses, that is, its loss allowance is always measured at the amount of expected credit losses throughout its
lifetime.

Simplified model of expected credit losses. Always measure its loss allowance by the amount of expected
credit losses over the entire lifetime.

The Company estimates the expected credit loss on notes receivable on a single or combined basis, taking into
account all reasonable and evidence-based information, including forward-looking information.

Combination name Thebasisfor determining the combination
Bank Acceptance Draft Banks with lower credit risk
Commercial acceptance bill Businesses with higher credit risk

13. Accountsreceivable

For the receivables specified in the Accounting Standards for Business Enterprises No. 14 - Income, which do not
contain significant financing components (including the case where the financing components of contracts not
exceeding one year are not considered according to the standards), the Company adopts the simplified model of
expected credit loss, that is, the loss provision is aways measured according to the amount of expected credit loss
throughout the lifetime, and the amount of the resulting increase or reversal of the loss provision isincluded in the
current profit and loss as an impairment loss or gain.

For receivables with a significant financing component, the Company chooses to use a simplified model of
expected credit losses, that is, its loss alowance is aways measured at the amount of expected credit losses
throughout its lifetime.

Simplified model of expected credit losses. Always measure its loss allowance by the amount of expected
credit losses over the entire lifetime.

The Company estimates expected credit losses on accounts receivable on a single or combined basis, taking into
account all reasonable and evidence-based information, including forward-looking information. And using a
simplified model of expected credit losses, the loss provision is always measured according to the expected credit
losses for the entire duration. The accrual method is as follows:

1. At the end of the period, the accounts receivabl e that have objective evidence that they have been impaired shall
be separately tested for impairment, and the impairment loss shall be recognized according to the difference
between the present value of its estimated future cash flows and its book value, and the provision for bad debts
shall be made.
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2. When a single financial asset cannot evaluate the information of expected credit loss at a reasonable cogt, it is
feasible to evaluate whether the credit risk has increased significantly on the basis of combination. On the basis of
the actual loss rate of accounts receivable in previous years, the judgment of future recovery risk and the analysis
of credit risk characteristics, the Company determines the expected credit loss rate and makes provision for bad
debts accordingly.

ICombination name

Withdrawal method

IAging credit risk feature portfolio

Expected credit loss

Related party nature combination

Expected credit loss

For accounts receivable classified as a combination of aging credit risk characteristics, the Company compiles a
comparison table between the aging combination of accounts receivable and the expected credit loss rate for the
entire duration with reference to historical credit loss experience, combined with current conditions and forecasts
of future economic conditions, and cal culates expected credit losses.

The impairment ratio of expected credit losses based on the combination of aging credit risk characteristics:

Aging

Expected credit lossratio

Within 1 year (including 1 year)

5%

1 ~ 2 years (including 2 years)

10%

2 ~ 3 years (including 3 years)

20%

3 ~ 4 years (including 4 years)

50%

More than 4 years

100%

3. The Company classifies accounts receivable from subsidiaries within the scope of consolidation that have no
significant risk of recovery as related party portfolios, and makes provision for impairment based on expected
credit losses.

14. Accountsreceivable financing

Financial assets that meet the following conditions are classified as financia assets measured at fair value and
whose changes are included in other comprehensive income: The company's business model for managing the
financia assets is to both collect contractual cash flows and sell financial assets; the contractua terms of the
financial assets stipulate that the cash flows generated on a specific date are only the payment of principal and
interest based on the outstanding principal amount.

The company transfers the receivables held by the company in the form of discounts or endorsements, and thistype
of businessisrelatively frequent and involves alarge amount, and its management business model is essentialy to
collect contractual cash flows and sell them. According to the relevant provisions of the financia instrument
standards, they are classified into financial assets that are measured at fair value and whose changes are included in
other comprehensive income.

15. Other receivables
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The Company uses the general model of expected credit losses for other receivables (see Note 3. (11) Financia
Instruments for details). The Company measures the loss provision for other receivables according to the following
circumstances: [ For financial assets whose credit risk has not increased significantly since the initia recognition,
the Company measures the loss provision according to the amount of expected credit lossin the next 12 months; [
For financial assets whose credit risk has increased significantly since the initial recognition, the Company
measures the loss provision according to the amount equivalent to the expected credit loss over the entire life of the
financial instrument; O For the purchase or generation of financial assets that have experienced credit impairment,
the Company shall measure the loss provision at an amount equivalent to the expected credit loss during the entire
duration. For other receivables, the Company cannot obtain sufficient evidence of a significant increase in credit
risk at a reasonable cost at the level of individua instruments, and it is feasible to assess whether the credit risk has
increased significantly on the basis of combination. Therefore, the Company groups other receivables according to
the common risk characteristics of financial instrument type, credit risk rating, initial recognition date and
remaining contract term, and considers whether the credit risk has increased significantly on the basis of
combination.

1. The expected credit loss is measured on a portfolio basis, and the Company accrues the expected credit loss ratio
according to the corresponding aging portfolio. The impairment ratios for expected credit losses based on the
combination of aging credit risk characteristics are as follows:

Aging

Expected credit lossratio of other receivables

Within 1 year (including 1 year)

5%

1 ~ 2 years (including 2 years)

10%

2 ~ 3 years (including 3 years)

20%

3 ~ 4 years (including 4 years)

50%

More than 4 years

100%

2. The Company classifies accounts receivable from subsidiaries within the scope of consolidation that have no
significant risk of recovery into related party portfolios, and makes provision for impairment based on expected
credit losses.

3. The Company separately conducts impairment tests on other receivables with significantly different credit
risk characteristics such as the debtor's credit status has deteriorated significantly, the possibility of future
repayment islow, and credit impairment has occurred.

16. Contract assets

1. Recognition methods and standards of contract assets

The Company lists contract assets or contract liabilities in the balance sheet based on the relationship between
performance obligations and customer payments. The consideration (except receivables) to which the Company
has transferred goods or provided services to customers is shown as contract assets.

2. Determination method and accounting treatment method of expected credit loss of contract assets

For contract assets that do not contain significant financing components, the Company adopts a simplified
model of expected credit losses, that is, the loss provision is always measured at an amount equivaent to the
expected credit loss for the entire lifetime, and the resulting increase or reversal of the loss provision isincluded
in the current profit and loss as an impairment loss or gain.

For contract assets with significant financing components, the Company chooses to adopt a simplified model of
expected credit losses, that is, the loss provision is always measured at an amount equivalent to the expected
credit loss for the entire lifetime, and the resulting increase or reversal of the loss provision is included in the
current profit and loss as an impairment loss or gain.
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17. Inventory

1. Classification of inventory

Inventory refers to the finished products or commodities held by the enterprise for sale in daily activities, the
products in the production process, the products in the entrusted processing, the materials and materias
consumed in the production process or the provision of labor services, etc.

The company's inventory is divided into raw materials, products in progress, goods in stock, goods
shipped, etc.

2. Vauation method for issued inventory
Issued inventory adopts the month-end weighted average method.

3. The basis for determining the net realizable value of inventories and the method of accruing inventory
depreciation reserves

On the balance sheet date, inventories are measured at the lower of cost and net realizable value, and inventory
depreciation reserves are made based on the difference between the cost of the inventory category and the net
realizable value. For inventories directly used for sae, the net realizable value shall be determined by the
estimated selling price of the inventory minus the estimated selling expenses and relevant taxes in the normal
production and operation process; for inventories that need to be processed, the net redlizable value shall be
determined by the estimated selling price of the finished goods produced in the normal production and
operation process minus the estimated costs to be incurred at the time of completion, estimated selling expenses
and relevant taxes; On the balance sheet date, if part of the same inventory has a contract price agreement and
other parts do not have a contract price, the net realizable value shall be determined respectively, and the
corresponding cost shall be compared, and the amount of provision for inventory depreciation shall be
determined respectively.

4. Inventory system
The inventory system adopts the perpetual inventory system.
5. Amortization method of low-value consumables and packaging

Amortization is carried out according to the one-off write-off method.

18. Long-term equity investment

1. Determination of investment cost

(1) In the case of a business combination under the same control, if the merging party pays cash, transfers
non-cash assets, assumes debts or issues equity securities as the merger consideration, the initial investment cost
shall be the share of the book value of the owner's equity of the merged party in the consolidated financial
statements of the ultimate controlling party on the merger date. The difference between the initial investment cost
of the long-term equity investment and the book value of the combined consideration paid or the total face value
of the issued shares shall be adjusted to the capital reserve (capital premium or share capital premium); if the
capital reserveisinsufficient to offset, the retained earnings shall be adjusted.
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If a business combination under the same control is realized step by step, the initial investment cost of the
investment shall be the share of the book owner's equity of the merged party on the merger date calculated based
on the shareholding ratio. The difference between the initial investment cost and the book value of the original
long-term equity investment plus the book value of the newly paid consideration for further shares obtained on the
merger date shall be adjusted to the capital reserve (capital premium or share capital premium). If the capital
reserve is insufficient to offset, the retained earnings shall be offset.

(2) In the case of a business combination not under the same control, the fair value of the merger consideration
paid on the purchase date shall be used asitsinitial investment cost.

(3) Except for the formation of a business combination: if it is obtained by paying cash, the actual purchase price
paid shall be used asits initial investment cost; if it is obtained by issuing equity securities, the fair value of the
issued equity securities shall be used as its initial investment cost; if the investor invests, the value agreed in the
investment contract or agreement shall be used as its initial investment cost (except if the value agreed in the
contract or agreement is not fair).

2. Subsequent measurement and profit and loss recognition method

Long-term equity investments in which the Company can exercise control over the investee are accounted for
using the cost method in the Company's individual financial statements; long-term equity investments with
common control or significant influence are accounted for using the equity method.

When the cost method is adopted, the long-term equity investment is priced at the initial investment cost. Except
for the declared but not yet distributed cash dividends or profits included in the actual payment or consideration
when the investment is obtained, the cash dividends or profits declared and distributed by the investee are
recognized as current investment income, and whether the long-term investment is impaired is considered
according to the relevant asset impairment policy.

When the equity method is adopted, if the initial investment cost of a long-term equity investment is greater than
the fair value share of the investee's identifiable net assets at the time of investment, it shall be included in the
initial investment cost of the long-term equity investment; if the initial investment cost of the long-term equity
investment is less than the fair value share of the investee's identifiable net assets at the time of investment, the
difference shall be included in the current profit and loss, and the cost of the long-term equity investment shall be
adjusted at the same time.

When the equity method is adopted, after the long-term equity investment is obtained, the investment profit and
loss shall be recognized and the book value of the long-term equity investment shall be adjusted according to the
share of the net profit and loss realized by the invested entity that should be enjoyed or shared. When confirming
the share that should be entitled to the net profit and loss of the investee, based on the fair value of the identifiable
assets of the investee at the time of acquisition of the investment, in accordance with the accounting policies and
accounting period of the Company, and offsetting the internal transaction gains and losses that occur with
associates and joint ventures, the part attributable to the invested enterprise shall be calculated according to the
shareholding ratio (but if the internal transaction losses are asset impairment losses, they shal be fully
recognized), and the net profit of the investee shall be recognized after adjustment. Calculate the portion that
should be distributed according to the profit or cash dividend declared by the investee, and reduce the book value
of the long-term equity investment accordingly. The company recognizes the net loss incurred by the investee, and
the book value of the long-term equity investment and other long-term equity that substantially constitutes the net
investment in the investee are written down to zero, unless the company has the obligation to bear additional
losses. For other changes in the owner's equity of the investee other than the net profit and loss, the book value of
the long-term equity investment is adjusted and included in the owner's equity.

3. Determine the basis for controlling and having significant influence on the investee
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Control refers to having the power over the investee, enjoying variable returns by participating in the relevant
activities of the investee, and having the ability to use the power over the investee to influence the amount of
return; significant influence means that the investor has the power to participate in decision-making on the
financial and operating policies of the investee, but cannot control or jointly control the formulation of these
policies with other parties.

4. Disposal of long-term equity investments
(2) Partia disposal of long-term equity investments in subsidiaries without losing control

When the long-term equity investment in a subsidiary is partially disposed of without losing control, the
difference between the disposal price and the book value corresponding to the disposal investment shall be
recognized as the current investment income.

(2) Circumstances where control of the subsidiary islost due to partia disposal of equity investment or other
reasons

If part of the equity investment is disposed of or the control of the subsidiary islost due to other reasons, the book
value of the long-term equity investment corresponding to the equity sold shall be carried forward, and the
difference between the sale proceeds and the book value of the long-term equity investment shall be recognized as
investment income (loss); at the same time, the remaining equity shall be recognized as a long-term equity
investment or other relevant financial assets based on its book value. If the remaining equity after disposal can
exercise joint control or have a significant influence on the subsidiary, the accounting treatment shall be carried
out in accordance with the relevant provisions of the conversion of the cost method to the equity method.

5. Impairment test method and impairment provision method

For investments in subsidiaries, associates and joint ventures, if there is objective evidence on the balance sheet
date that they are impaired, the corresponding impairment provision shall be made according to the difference
between the book va ue and the recoverable amount.

19. Investment real estate

Investment real estate measurement model
Cost method measurement

Depreciation or amortization method

1. Investment real estate includes leased land use rights, land use rights held and ready to be transferred after
appreciation, and leased buildings.
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2. Investment real estate isinitially measured according to cost, and subsequent measurement is carried out using
the cost model, and depreciation or amortization is carried out using the same method as fixed assets and
intangible assets. On the balance sheet date, if there are signs that the investment real estate is impaired, the
corresponding impairment provision shall be made according to the difference between the book value and the
recoverable amount.

20. Fixed assets

(1) Confirmation conditions

The fixed assets of a company refer to the tangible assets held for the production of goods, the provision of labor services, the
lease or the operation and management, and the useful life exceeds one fiscal year.

Fixed assets are recorded at the actual cost at the time of acquisition, and depreciation is accrued using the average life method
from the month after they reach the expected usable state.

(2) Depreciation method

Category Depreciation method Depreciation period Residua value rate nnua cri:loerecmtlon
Houses and buildings Life average method 20-50 years 5.00% 4.75%-1.90%
M achine equipment Life average method 5-10 years 5.00% 9.50%-19.00%
Means of transport Life average method 4-10 years 5.00% 9.50%m 23.75%
Flectronic equipment Life average method 3-5 years 5.00% 19.00%m 31.67%
and others

21. Construction in progress

1. When the construction in progress reaches the expected usable state, it shall be transferred to fixed assets
according to the actual cost of the project. If it has reached the expected usable state but has not yet completed
the final accounts, it shall be transferred to the fixed assets according to the estimated value. After the final
accounts are completed, the original provisional estimated value shall be adjusted according to the actual cost,
but the original depreciation shall not be adjusted.

2. On the balance sheet date, if there are signs that the construction in progress is impaired, the corresponding
impairment provision shall be made according to the difference between the book value and the recoverable
amount.

22. Borrowing costs

1. Recognition principles for capitalization of borrowing costs

The company's borrowing costs, which can be directly attributable to the acquisition, construction or production
of assets that meet the capitalization conditions, are capitalized and included in the cost of the relevant assets;
other borrowing costs are recognized as expenses when incurred and included in the current profit and loss.

2. Period of capitalization of borrowing costs
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(1) Capitalization begins when the borrowing costs meet the following conditions: 1) the expenditure on the
asset has been incurred; 2) the borrowing costs have been incurred; and 3) the acquisition, construction or
production activities necessary to bring the asset into its intended usable or saleable state have started.

(2) If an asset that meets the capitalization conditions is abnormally interrupted during the acquisition,
construction or production process, and the interruption lasts for more than 3 consecutive months, the
capitalization of borrowing costs shal be suspended; the borrowing costs incurred during the interruption
period shall be recognized as current expenses until the acquisition, construction or production activities of the
asset restart.

(3) When the purchased, constructed or produced assets that meet the capitalization conditions reach the
intended usable or saleable state, the borrowing costs shall cease to be capitalized.

3. Capitalized amount of borrowing costs

Where special loans are borrowed for the purpose of purchasing, constructing or producing assets that meet the
capitalization conditions, the amount of interest that should be capitalized shall be determined based on the
actual interest expenses incurred in the current period of the special loans (including the amortization of
discounts or premiums determined according to the effective interest rate method), minus the amount of interest
income obtained by depositing the unused borrowed funds in the bank or investment income obtained by
making temporary investments; If general borrowings are occupied for the acquisition, construction or
production of assets that meet the capitalization conditions, the amount of interest that should be capitalized for
general borrowings shall be calculated and determined based on the weighted average number of accumulated
asset expenditures exceeding the asset expenditures of specia borrowings multiplied by the capitalization rate
of general borrowings.

23. Intangible assets

(1) Theuseful life and its determination basis, estimate, amortization method or review procedure

1. Intangible assets include land use rights, software, etc., which areinitially measured at cost.

2. Intangible assets with a limited useful life shall be amortized systematically and reasonably according to the
expected realization method of the economic benefits related to the intangible asset within the useful life. If the
expected realization method cannot be reliably determined, the straight-line method shall be used for
amortization.

Land use rights are amortized evenly over the remaining useful life (usually 50 years), and software is
amortized evenly over 3-5 years.

3. For intangible assets with a definite useful life, if there are signs of impairment on the balance sheet date, the
corresponding impairment provision shall be made according to the difference between the book value and the
recoverable amount; intangible assets with indefinite useful life and intangible assets that have not yet reached
the usable state, regardless of whether there are signs of impairment, shall be tested for impairment every year.
The company currently has no intangible assets with uncertain useful lives.

(2) The collection scope of R& D; expenditure and related accounting treatment methods
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Expenses in the research phase of internal research and development projects are included in the current profit
and loss when incurred. Expenditures in the development stage of an internal research and devel opment project
are recognized as intangible assets if the following conditions are met: (1) it is technically feasible to complete
the intangible asset so that it can be used or sold; (2) it has the intention to complete the intangible asset and use
or sdl it; (3) the way in which the intangible asset generates economic benefits, including the ability to prove
that the product produced by the intangible asset exists in the market or the intangible asset itself exists in the
market, and the intangible asset will be used internally, which can prove its usefulness; (4) it has sufficient
technical, financial and other resource support to complete the development of the intangible asset and has the
ability to use or sell the intangible asset; and (5) the expenditure attributable to the development stage of the
intangible asset can be reliably measured.

24. L ong-term deferred expenses

Long-term deferred expenses are recorded at the actual amount and amortized evenly in installments over the
benefit period or the specified period. If the long-term deferred expense item cannot benefit future accounting
periods, all the amortized value of the item that has not been amortized shall be transferred to the current profit
and loss.

25. Contract liabilities

The Company lists contract assets or contract liabilities in the balance sheet based on the relationship
between performance obligations and customer payments. The obligation of the Company to transfer
goods or provide services to customers for the consideration received or receivable from customersislisted
as contract liabilities.

26. Employee compensation

(1) Accounting treatment of short-term compensation

During the accounting period when employees provide services, the Company recognizes the actua short-term
compensation as a liability and includes it in the current profit and loss or the cost of related assets. Among
them, non-monetary benefits are measured at fair value.

(2) Accounting treatment of post-employment benefits

The employees of the company have participated in the basic social endowment insurance organized and
implemented by the local labor and socia security departments. The company pays endowment insurance
premiums to the local social basic endowment insurance agency on a monthly basis based on the locally
prescribed socia basic endowment insurance payment base and proportion. After employees retire, the local
labor and social security departments are responsible for paying basic social pensions to retired employees.
During the accounting period when the employees provide services, the company will recognize the amount
payable according to the above-mentioned social security regulations as a liability and include it in the current
profit and loss or the cost of related assets.

(3) Accounting treatment of dismissal benefits
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The Company terminates the labor relationship with the employee before the expiration of the employee's labor
contract, or proposes to provide compensation to encourage the employee to voluntarily accept the layoff. When
the Company cannot unilaterally withdraw the plan to terminate the labor relationship or the layoff proposal and
confirm the costs and expenses related to the reorganization involving the payment of dismissal benefits, the
liabilities arising from the compensation for the termination of the labor relationship with the employee shall be
recognized and included in the current profit and loss.

27. Shar e-based payment

1. Types of share-based payments

Includes equity-settled share-based payments and cash-settled share-based payments.

2. How to determine the fair value of equity instruments

(2) If there is an active market, it shall be determined according to the quoted price in the active market.

(2) If there is no active market, it shall be determined by using valuation techniques, including reference to
prices used in recent market transactions by parties familiar with the situation and voluntarily trading, reference
to the current fair value of other financia instruments that are substantially the same, discounted cash flow
method and option pricing models, etc.

3. The basisfor confirming the best estimate of exercisable equity instruments

Estimates are made based on the latest obtained follow-up information such as changes in the number of
exerciseable employees.

4. Relevant accounting treatment for the implementation, modification and termination of share-based
payment plans

(1) Equity-settled share-based payments

Equity-settled share-based payments that are exercisable in exchange for employee services immediately after the
grant are included in the relevant costs or expenses based on the fair value of the equity instruments on the grant
date, and the capital reserve is adjusted accordingly. For equity-settled share-based payments in exchange for
employee services after completing the service within the waiting period or meeting the specified performance
conditions, on each balance sheet date during the waiting period, based on the best estimate of the number of
exercisable equity instruments, the services obtained in the current period are included in the relevant costs or
expenses at the fair value on the date of grant of the equity instruments, and the capital reserve is adjusted
accordingly. If the fair value of the services of other parties can be reliably measured, the equity-settled
share-based payment in exchange for the services of other parties shall be measured at the fair value of the
services of other parties on the acquisition date; if the fair value of the services of other parties cannot be reliably
measured, but the fair value of the equity instruments can be reliably measured, the equity instruments shall be
measured at the fair value of the services on the acquisition date and included in the relevant costs or expenses,
and the owner's equity shall be increased accordingly.

(2) Cash-settled share-based payments
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The cash-settled share-based payments that are exercisable in exchange for employee services immediately after
the grant are included in the relevant costs or expenses at the fair value of the liabilities assumed by the Group on
the date of grant, and the liabilities are increased accordingly. For cash-settled share-based payments in exchange
for employee services after completing the service within the waiting period or meeting the specified performance
conditions, on each balance sheet date during the waiting period, based on the best estimate of the exercisability,
the services obtained in the current period are included in the relevant costs or expenses and corresponding
liabilities based on the fair value of the liabilities assumed by the Company.

(3) Modification and termination of share-based payment plan

If the modification increases the fair value of the equity instruments granted, the Company recognizes the increase
in the obtained services according to the increase in the fair value of the equity instruments; if the modification
increases the number of equity instruments granted, the Company recognizes the increase in the fair value of the
increased equity instruments as the increase in the obtained services; if the Company modifies the vesting
conditions in away that is beneficia to the employees, the Company will consider the revised vesting conditions
when dealing with the vesting conditions.

If the modification reduces the fair value of the equity instruments granted, the Company continues to recognize
the amount of services obtained based on the fair value of the equity instruments at the grant date, regardiess of
the reduction in the fair value of the equity instruments; if the modification reduces the number of equity
instruments granted, the Company will treat the reduction as the cancellation of the equity instruments granted; If
the exercise conditions are modified in a way that is not conducive to the employees, the revised exercise
conditions will not be considered when dealing with the exercise conditions.

If the Company cancels the granted equity instrument or settles the granted equity instrument within the waiting
period (except for cancellation due to non-fulfillment of the vesting condition), the cancellation or settlement will
be treated as an accelerated vesting, and the amount originally recognized within the remaining waiting period
will be immediately recognized.

28. Income
Disclosure of accounting policies used for revenue recognition and measurement by business type
1. Recognition of revenue
The Company's revenue primarily consists of sales of power adapters and server power supplies.

The Company fulfills its performance obligations in the contract, that is, recognizes revenue when the customer
obtains control of the relevant product. Obtaining control of the relevant commodity refers to being able to
dominate the use of the commaodity and obtain almost all economic benefits fromiit.

2. According to the relevant provisions of the revenue standard, the Company determines that the relevant
performance obligations are " performance obligations performed within a certain period of time" or "performance
obligations performed at a certain point in time", and revenue is recognized according to the following principles.

(1) If the company meets one of the following conditions, it is a performance obligation within a certain
period of time:
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O The customer obtains and consumes the economic benefits brought by the company's performance at the
same time as the company performs the contract.

O The customer can control the assets under construction in the process of the company's performance.

O The assets produced by the company in the process of performance are irreplaceable, and the company has
the right to receive payment for the accumulated performance part during the entire contract period.

For performance obligations performed within a certain period of time, the Company recognizes revenue
according to the performance progress during that period, unless the performance progress cannot be reasonably
determined. The company considers the nature of the commodity and adopts the output method or the input
method to determine the appropriate performance progress.

(2) For performance obligations that are not performed within a certain period of time, but are performed at a
certain point in time, the Company recognizes revenue when the customer obtains control of the relevant
product.

When judging whether a customer has obtained control of a product, the Company considers the following
indications:

0 The company has the current right to receive payment for the product, that is, the customer has the
current payment obligation for the product.

0 The company has transferred the legal ownership of the commodity to the customer, that is, the
customer already has the legal ownership of the commodity.

O The company has transferred the commaodity to the customer in kind, that is, the customer has physical
possession of the commodity.

O The company has transferred the main risks and rewards of the ownership of the product to the customer, that
is, the customer has obtained the main risks and rewards of the ownership of the product.

O The customer has accepted the product.
O Other signs that the customer has obtained control of the product.
The specific policy of the company's revenue recognition:

For products sold by the company to domestic customers, the goods are delivered to the location designated by
the buyer, and the sales revenue is recognized after the customer signs for it; for products sold by the company
to overseas customers, the goods are exported through customs declaration, and the sales revenue is recognized
after the customs declaration procedures are completed; for products traded by the company and customers
through VM1, the sales revenue is recognized after the customers actually receive the goods.

3. Income measurement

The company shall measure revenue based on the transaction price allocated to each individual performance
obligation. When determining the transaction price, the Company considers the influence of factors such as
variable consideration, significant financing components in the contract, non-cash consideration, and
consideration payable to customers.

(1) Variable consideration
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The company determines the best estimate of the variable consideration based on the expected value or the most
likely amount, but the transaction price including the variable consideration should not exceed the amount of
the accumulated recognized revenue that will most likely not be reversed materialy when the relevant
uncertainty is eliminated. When assessing whether the accumulated recognized income is unlikely to undergo a
major reversal, the enterprise shall also consider the possibility and proportion of the reversal of income.

(2) Significant financing component

If there is a significant financing component in the contract, the company shall determine the transaction price
based on the amount payable in cash when the customer assumes control of the product. The difference between
the transaction price and the contract consideration shall be amortized using the effective interest method during
the contract period.

(3) Non-cash consideration

If the customer pays the non-cash consideration, the company determines the transaction price based on the fair
value of the non-cash consideration. If the fair value of the non-cash consideration cannot be reasonably
estimated, the Company indirectly determines the transaction price with reference to the individual selling price of
the commodity it promises to transfer to the customer.

(4) Consideration payable to customers

For the consideration payable to the customer, the consideration payable shall be offset against the transaction
price, and the current income shall be offset against the later of the recognition of the relevant revenue and the
payment (or commitment to pay) the customer consideration, except that the consideration payable to the
customer is to obtain other clearly distinguishable commoadities from the customer.

If the consideration paid by the enterprise to the customer is to obtain other clearly distinguishable commodities
from the customer, the purchased commaodities shall be confirmed in a manner consistent with other purchases by
the enterprise. If the consideration payable by the enterprise to the customer exceeds the fair value of the clearly
distinguishable commodity obtained from the customer, the transaction price shall be offset by the excess amount.
If the fair value of the clearly distinguishable commodity obtained from the customer cannot be reasonably
estimated, the enterprise shall offset the transaction price in full against the consideration payable to the customer.

Similar businesses adopt different business models and involve different revenue recognition methods and measurement methods

29. Government subsidies

1. Government grants include government grants related to assets and government grants related to earnings.

2. If the government subsidy is a monetary asset, it shall be measured according to the amount received or
receivable; if the government subsidy is a non-monetary asset, it shall be measured at fair value, and if the fair
value cannot be obtained reliably, it shall be measured at the nominal amount.

3. Government subsidies use the gross method:

(1) Government subsidies related to assets are recognized as deferred income and included in profit and loss in
installments over the useful life of the relevant assets in areasonable and systematic manner. If the relevant assets
are sold, transferred, scrapped or damaged before the end of their useful life, the balance of the relevant deferred
income that has not been distributed shall be transferred to the profit and loss of the current period of asset
disposal.
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(2) Government subsidies related to income, which are used to compensate related expenses or losses in
subsequent periods, are recognized as deferred income, and are included in the current profit and loss during the
period when the relevant expenses are recognized; if they are used to compensate related expenses or losses that
have occurred, they are directly included in the current profit and loss.

4. Government subsidies use the net method:
(1) Government subsidies related to assets to offset the book value of related assets;

(2) Government subsidies related to income, which are used to compensate related expenses or losses in
subsequent periods, are recognized as deferred income, and the relevant costs are offset during the period when
the relevant expenses are recognized; if they are used to compensate related expenses or losses that have been
incurred, the relevant costs are directly offset.

5. The company uses the gross method to account for the government subsidies received.

6. For government subsidies that include both asset-related parts and income-related parts, different parts are
accounted for separately; if it is difficult to distinguish, the whole is classified as income-related government
subsidies.

7. The Company shall include the government subsidies related to the Company's daily activities as other income
according to the substance of the economic business; the government subsidies not related to the Company's daily
activities shall be included in the non-operating income and expenditure.

8. The company will obtain the policy preferential loan interest discount according to the two situations where
the finance will allocate the interest discount funds to the lending bank and the finance will directly allocate the
interest discount funds to the company:

(1) If the finance department allocates the interest subsidy funds to the lending bank, and the lending bank
provides loans to the company at a policy-based preferential interest rate, the company chooses to conduct
accounting treatment according to the following methods:

1) The actual loan amount received is used as the entry value of the loan, and the relevant borrowing costs are
calculated according to the loan principal and the policy preferential interest rate.

2) Thefair value of theloan is used as the entry value of the loan and the borrowing cost is calculated according
to the effective interest method. The difference between the amount actually received and the fair value of the
loan is recognized as deferred income. Deferred income is amortized using the effective interest method over
the duration of the loan to offset related borrowing costs.

(2) If the finance company directly allocates the interest discount funds to the company, the company will offset
the relevant borrowing costs with the corresponding interest discount.

30. Deferred Tax/Deferred Tax
Assets Liabilities

1. According to the difference between the book value of assets and liabilities and their tax bases (if the tax
bases of items not recognized as assets and liabilities can be determined in accordance with the provisions of the
tax law, the difference between the tax bases and their book amounts), the Deferred Tax Assets or Deferred Tax
Liabilities are calculated and recognized at the applicable tax rate during the period when the assets are
expected to be recovered or the liabilities are liquidated.
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2. Confirm that the Deferred Tax Assets are limited to the taxable income that is likely to be obtained to offset
the deductible temporary differences. On the balance sheet date, if there is conclusive evidence that it is likely
to obtain sufficient taxable income in the future period to offset the deductible temporary differences, the
Deferred Tax Assets that have not been recognized in the previous accounting period are recognized.

3. On the balance sheet date, the book value of the Deferred Tax Assetsis reviewed. If it islikely that sufficient
taxable income cannot be obtained in the future to offset the benefits of the Deferred Tax Assets, the book value
of the Deferred Tax Assets is written down. The amount written down is reversed when it is probable that
sufficient taxable income will be obtained.

4. The current income tax and Deferred Income Taxes of the Company are included in the current profit and
loss as income tax expenses or income, but do not include the income tax arising from the following
circumstances: (1) business combination; (2) transactions or events recognized directly in owner's equity.

31. Lease

(1) Accounting treatment method for lease aslessee

When the Company is the lessee, on the start date of the lease term, in addition to short-term leases and
low-value asset leases that choose to use simplified treatment, right-of-use assets and lease liabilities are
recognized for the lease.

After the start date of the lease term, the Company adopts the cost model for subsequent measurement of the
right-of-use assets. Depreciation is made for right-of-use assets with reference to the relevant depreciation
provisions of "Accounting Standards for Business Enterprises No. 4 - Fixed Assets'. If the lessee can
reasonably determine that it obtains the ownership of the leased asset when the lease term expires, it shall make
depreciation within the remaining useful life of the leased asset. If it cannot be reasonably determined that the
ownership of the leased asset can be obtained at the expiration of the lease term, depreciation shall be accrued
within the shorter of the lease term and the remaining useful life of the leased asset. In accordance with the
"Accounting Standards for Business Enterprises No. 8 - Asset Impairment”, the Company determines whether
the right-of-use assets are impaired, and accounts for the identified impairment losses.

The Company calculates the interest expense of the lease liability for each period of the lease term at a fixed
periodic interest rate and includes it in the current profit and loss. If it should be included in the cost of relevant
assets in accordance with the "Accounting Standards for Business Enterprises No. 17 - Borrowing Costs" and
other standards, those provisions shall prevail.

For short-term leases and low-value asset leases, the Company chooses not to recognize right-of-use assets and
lease liabilities, and the lease payments for short-term leases and low-value asset leases are included in the
relevant asset cost or current profit and loss on a straight-line basis during each period of the lease term.

(2) Accounting treatment method for lease as lessor

(1) Finance lease

If the Company is the lessor, on the start date of the lease term, it recognizes the finance lease receivables for the
finance lease, and terminates the recognition of the finance lease assets, and cal culates and recognizes the interest
income for each period of the lease term at afixed cyclical interest rate.

(2) Operating lease
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The Company, as the lessor, adopts the straight-line method to recognize the |ease receipts from operating leases
as rental income during each period of the lease term. The initial direct expenses incurred related to the operating
lease are capitalized, apportioned on the same basis as the rental income during the lease term, and included in the
current profit and loss in installments.

For the fixed assets in the operating lease assets, the company shall use the depreciation policy of similar assets to
accrue depreciation; for other operating lease assets, it shall be amortized in a systematic and reasonable manner
in accordance with the accounting standards for enterprises applicable to the assets. In accordance with the
"Accounting Standards for Business Enterprises No. 8 - Asset Impairment”, the Company determines whether the
operating lease assets are impaired and conducts corresponding accounting treatments.

32. Changesin significant accounting policies and accounting estimates
(1) Changesin important accounting policies

Applicable m Not applicable

Unit: Yuan

Contents and reasons for changesin The name of the report item that is
accounting policies significantly affected
1. Since January 1, 2024, the Company has
adopted the relevant provisions of the
Accounting Standards for Business No effect
Enterprises Interpretation No. 17 (Caikuai
[2023] No. 21).
2. From January 1, 2024, the Company
adopts the relevant provisions of
"Accounting Standards for Business No effect
Enterprises Interpretation No. 18" (Cai
Kuai [2024] No. 24).

Amount affected

1. From January 1, 2024, the Company adopts the relevant provisions of "Accounting Standards for Business
Enterprises Interpretation No. 17" (Caikuai [2023] No. 21) to adjust the amount of relevant items in the financia
statements according to the cumulative impact. This change in accounting policy has no impact on the financial
report for the reporting period.

2. From January 1, 2024, the Company adopts the relevant provisions of "Accounting Standards for Business
Enterprises Interpretation No. 18" (Cai Kuai [2024] No. 24) to adjust the amount of relevant itemsin the financia
statements according to the cumulative impact. This change in accounting policy has no impact on the financial
report for the reporting period.
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(2) Changesin significant accounting estimates

m Applicable Not Applicable

(3) From 2024 onwar ds, the new accounting standards will be implemented for the first time to adjust the items related to
thefinancial statements at the beginning of the year

m Applicable Not Applicable

VI. Taxes

1. Main taxes and tax rates

Tax Tax basis Tax rate
VAT ITaxable income 5%0,6%,,9%,13%
Urban maintenance and construction tax Actual turnover tax paid 5%, 7%
Corporate income tax [Taxable income See the table below for details
Education surcharge [Taxable income 3%
Local education fee surcharge Taxable income 2%

If there are taxpayers with different corporate income tax rates, the disclosure statement

Taxpayer name Income tax rate

IShenzhen Honor Electronic Co., Ltd. 15%
Honor Electron (Ganzhou) Electronics Co., Ltd 15%
Dongguan Honor Electron Electronics Co., Ltd 15%
Hong Kong Honor Electron Technology Co., Ltd 16.50%
\Vietnam Honor Electron Technology Co., Ltd 20.00%
Hong Kong Business Hong Kong Honor Electron Technology 50.00%
Co., Ltd. Taiwan Branch '
(USA) AxnonLLC 21.00%
Hangzhou Y undian Technology Energy Co., Ltd 15.00%
IShenzhen Honor Electron Zhilian Technology Co., Ltd 25.00%
ISuzhou Y undian Electronic Manufacturing Co., Ltd 25.00%
Shanghai Honor Electron Electronic Technology Co., Ltd 25.00%
MEXICO HONOTO INDUSTRY SA.deC.V 30.00%

2. Tax incentives

Note 1: On December 26, 2024, Shenzhen Municipa Bureau of Industry and Information Technology, Shenzhen
Municipa Bureau of Finance, and Shenzhen Municipal Taxation Bureau of the State Administration of Taxation
identified the company as a high-tech enterprise (certificate number: GR202444200421), valid for three years,
and the company enjoys a preferential tax rate of 15%.

Note 2: According to the relevant tax policies of the Announcement on Continuing the Enterprise Income Tax
Policy for the Western Development by the Ministry of Finance, the General Administration of Customs and the
State Administration of Taxation (Announcement No. 23 of 2020 of the Ministry of Finance), from January 1,
2021 to December 31, 2030, the enterprise income tax will be levied at a reduced rate of 15% for enterprisesin
encouraged industries located in the western region. Honor Electron (Ganzhou) Electronics Co., Ltd. enjoys
preferential corporate income tax policies.

Note 3: On December 28, 2023, Guangdong Provincial Department of Science and Technology, Guangdong
Provincia Department of Finance, and Guangdong Provincial Taxation Bureau of the State Administration of
Taxation identified Dongguan Honor Electron as a high-tech enterprise (certificate number: GR 202344007059),
valid for three years, and Dongguan Honor Electron enjoys a preferential tax rate of 15%.
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Note 4: On December 8, 2023, Zhejiang Provincial Department of Science and Technology, Zhejiang Provincia
Department of Finance, and Zhejiang Provincial Taxation Bureau of the State Administration of Taxation
identified Hangzhou Y undian as a high-tech enterprise (certificate number: GR202333005336), valid for three
years, and Hangzhou Y undian enjoys a preferential tax rate of 15%.

3. Other
VI1I. Notesto itemsin the consolidated financial statements

1. Monetary funds

Unit:
Y uan
Projects Ending balance Opening balance
Cash on hand 28,961.12 27,752.25
Bank deposit 867,133,852.15 520,421,625.93
Other monetary funds 159,311,635.51 148,632,942.07
Total 1,026,474,448.78 669,082,320.25
Including: the total amount of money

deposited abroad 181,745,107.71 104,637,246.17

Other instructions:

The balance of other monetary funds at the end of the period was 159,311,635.51 yuan, of which the ending
balance of the specia securities account for repurchase was 7,439,861.66 yuan, the ending balance of bank
acceptance bill margin was 147,897,949.47 yuan, and the frozen funds for sales contract disputes were
3,973,824.38 yuan. For details of the restrictions, please refer to Note V1. (19).

2. Transactional financial assets

Unit:
Yuan
Projects Ending balance Opening balance
Financial assets measured at fair value and
whose changes are included in the current 350,379,216.98 0.00
profit and loss
Of which:
Debt instrument investment 350,379,216.98 0.00
Of which:
Total 350,379,216.98
Other instructions;
3. Notesreceivable
(1) Classification of billsreceivable
Unit:
Yuan
Projects Ending balance Opening balance
Bank acceptance note 136,066,471.06 143,980,667.52
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Commercial acceptance note 16,763,856.12 18,196,864.10
Total 152,830,327.18 162,177,531.62
(2) Disclosure by classification according to bad debt accrual method
Unit:
Yuan
Ending balance Opening balance
Provision for bad Provision for bad
Category Book balance debis Book Book balance debts Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wlthdr_aw value
n al ratio n a ratio
Bills
receivable
with
p;g;/fazn 000 | 0.00% | 000 | 0.00% 0.00 000 | 000% | 000 | 0.00% 0.00
debtson a
single-ite
m basis
Of which:
Total
Notes
receivable
with
. 153,712,6 882,308.2 152,830,3 [163,135,2 957,729.6 162,177,5
(12, ) o ,830, ,135, o ) o 77,
provision 35.40 100.00% 5 0.57% 2718 6131 100.00% 9 0.59% 3162
for bad
debts by
portfolio
Of which:
ncluding:
Commerci |17,646,16 882,308.2 16,763,85 [19,154,59 957,729.6 18,196,86
,646, 0 ) o , 763, ,154, o ) ,196,
al Accept 434 11.48% 2 5.00% 6.12 3.79 11.74% 9 5.00% 4.10
ance Bill
Bank Acc
136,066,4 136,066,4 [143,980,6 143,980,6
,066, o ,066, ,980, o ,980,
eplance | o) g | 88:52% 7106 | 6752 | S02% 67.52
Draft
153,712,6 882,308.2 152,830,3 [163,135,2 957,729.6 162,177,5
(12, ) o ,830, ,135, o ) o 77,
Total 35.40 100.00% 5 0.57% 2718 61.31 100.00% 9 0.59% 3162
Provision for bad debts by combination: RMB 882,308.22
Unit:
Yuan
Ending balance
Name — - -
Book balance Provision for bad debts Withdrawal ratio
Within 1 year 17,646,164.34 882,308.22 5.00%
Total 17,646,164.34 882,308.22

Description of the basis for determining the combination:

If the provision for bad debts of bills receivable is made according to the general model of expected credit loss:

m Applicable Not Applicable

(3) Provision for bad debts accrued, recovered or reversed in the current period

Provision for bad debts in the current period:
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Unit:
Yuan

Amount of change in the current period

Category Opening balance Take back or . Ending balance
Accrue Write off other
turn back
Notes receivable
withexpedted | o7 209 69 -75,421.47 882,308.22
credit loss by
portfolio
Total 957,729.69 -75,421.47 882,308.22
Among them, the amount of bad debt provision recovered or reversed in the current period isimportant:
m Applicable Not Applicable
(4) Notesreceivable pledged by the company at the end of the period
Unit:
Yuan
Projects Pledged amount at the end of the period
Commercial acceptance note 7,752,366.89
Total 7,752,366.89

(5) Notes receivable that have been endorsed or discounted by the company at the end of the period and
arenot yet due on the balance sheet date

Unit:
Yuan
. Termination amount at the end of the Unrecognized amount at the end of the
Projects . .
period period
Bank acceptance note 0.00 132,267,002.77
Commercial acceptance note 0.00 300,000.00
Total 0.00 132,567,002.77
4. Accountsreceivable
(1) Disclosure by age
Unit:
Yuan

Book balance at the beginning of the

Aging Book balance at the end of the period period
\Within 1 year (including 1 year) 1,454,498,796.43 934,645,648.64
1to 2 years 7,557,175.15 3,588,198.89
2 to 3years 539,581.11 216,201.10
More than 3 years 10,599,711.29 11,968,243.46
3to 4 years 741.29 9,767,033.71
4 to 5 years 9,651,252.01 2,201,209.75
More than 5 years 947,717.99 0.00
Total 1,473,195,263.98 950,418,292.09

(2) Disclosure by classification according to bad debt accrual method
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Unit:

Y uan
Ending balance Opening balance
Provision for bad Provision for bad
Category |  Bookbalance debts Book Book balance debts Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wi thdratw value
n a ratio n al ratio
Receivabl
eswith
provision
11,899,04 11,899,04 11,411,34 11,292,70 118,632.2
,899, o ,899, o 411, o 1292, o )
for bad 4.89 0.81% 4.89 100.00% 0.00 0.49 1.20% 8.1 98.96% 8
debtson a
single-ite
m basis
IAccounts
Of which:
Accounts
receivable
with
. 1,461,296 73,417,97 1,387,878 |939,006,9 48,338,09 890,668,8
461, o 417, o ,387, ,006, 1338, o ,608,
provision 210.09 99.19% 6.16 5.02% 24293 51 60 98.80% 747 5.15% 5413
for bad
debts by
portfolio
Of which:
1,473,195 85,317,02 1,387,878 |950,418,2 59,630,80 890,787,4
473, 317, o ,387, ,418, o 630, o , 181,
o ,263.98 100.00% 1.05 579% ,242.93 92.09 100.00% 5.68 6.21% 86.41
Provision for bad debts by single item: RMB 11,899,044.89
Unit:
Y uan
Opening balance Ending balance
Name is isi
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrua
Sichuan
Yihaihua 207139041 | 297139041 | 2,971,39041 | 2,971,390.41 100,009 |0t &xpected o
Technology Co., be recovered
Ltd
Yihaihua (Hong
Kong) 308331400 | 398331400 | 4,042750.83 | 4,042,759.83 100,009 |0t &xpected to
Technology Co., be recovered
Ltd
Beijing Yixin
Huiming 122942399 | 120042399 | 122042399 | 1,229423.99 100,009 |0t &xpected to
Technology Co., be recovered
Ltd
E-POWER(HK) Not expected to
TECHNOLOG | 3,102,335.92 3,102,335.92 3,148,634.21 3,148,634.21 100.00% be refover od
YCO.,LIMITED
other 506,836.45 506,836.45 100,009 |0t &xpected to
be recovered
Shanghai
Anshibo Eneray |10 576,08 6,243.80
Technology Co.,
Ltd
Total 11,411,340.49 11,292,708.21 11,899,044.89 11,899,044.89

Provision for bad debts by combination: RMB 73,417,976.16
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Unit:

Y uan
Ending balance
Name — - -
Book balance Provision for bad debts Withdrawal ratio
;Ve::;'” 1 year (including 1 1,454,286,768.26 72,714,338.36 5.00%
1-2 years (including 2 years) 6,982,523.63 698,252.36 10.00%
2-3 years (including 3 years) 26,927.20 5,385.44 20.00%
Total 1,461,296,219.09 73,417,976.16
Description of the basis for determining the combination:
If the provision for bad debts of accounts receivable is made according to the general model of expected credit loss:
m Applicable Not Applicable
(3) Provision for bad debtsaccrued, recovered or reversed in the current period
Provision for bad debtsin the current period:
Unit:
i i i ing' 844N
Category Opening balance Amount of change in the current period Ending ce
Accrue Take back or Write off other
turn back

Provision for bad

debtson a 11,292,708.21 606,336.68 11,899,044.89
single-item basis
Provision for bad

debts by 48,338,097.47 25,382,102.90 -302,224.21 73,417,976.16
portfolio
Total 59,630,805.68 25,988,439.58 -302,224.21 85,317,021.05

Among them, the amount of bad debt provision recovered or reversed in the current period isimportant:

Unit:
Yuan

The basis and
rationality for
Unit name Amount recovered or Turn back the reason Recovery method determ.l ning the
reversed proportion of the
original bad debt
provision

(4) Accounts receivable and contract assets of the top five accounts receivable and contract assets at the
end of the period collected by the owing party

Unit:
Yuan
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The ending balance
Asapercentage of |of the provision for

_ Ending balance of | Ending balance of Ending bal anpe of the combined bad debts_of
Unit name . accountsreceivable | ending balance of |accounts receivable

accounts receivable contract assets . -

and contract assets |accounts receivable | and the provision
and contract assets | for impairment of
contract assets
First place 136,004,233.75 136,004,233.75 9.23% 6,800,211.69
Second place 125,339,000.21 125,339,000.21 8.51% 6,266,950.01
Third place 105,257,222.40 105,257,222.40 7.14% 5,262,998.89
Fourth place 89,495,621.94 89,495,621.94 6.07% 4,474,781.10
Fifth place 82,440,908.06 82,440,908.06 5.60% 4,133,850.20
Total 538,536,986.36 538,536,986.36 36.55% 26,938,791.89
5. Receivables financing
(1) Classification of accountsreceivable financing
Unit:
Yuan
Projects Ending balance Opening balance

Bank Acceptance Draft 17,854,895.54 17,633,625.14
Total 17,854,895.54 17,633,625.14

(2) Receivable financing that has been endorsed or discounted by the company at the end of the period
and is not yet due on the balance sheet date

Unit:
Yuan
. Termination amount at the end of the Unrecognized amount at the end of the
Projects . .
period period
Bank Acceptance Draft 235,836,579.10
Total 235,836,579.10

6. Other receivables

Unit:

Projects Ending balance Opening balance  Yuan
I nterest receivable 6,484,007.37 421,991.68
Other receivables 25,578,880.26 73,454,959.93
Total 32,062,887.63 73,876,951.61
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(1) Interest receivable

1) Classification of interest receivable

Unit:
Yuan
Projects Ending balance Opening balance
Margin interest income 362,332.22 361,080.46
I nterest accrued on time deposits 6,121,675.15 60,911.22
Total 6,484,007.37 421,991.68
2) Disclosure by classification of bad debt accrual method
Applicable m Not applicable
Unit:
Yuan
Ending balance Opening balance
Provision for bad Provision for bad
Category Book balance debis Book Book balance debts Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wlthdr_aw value
n d ratio n a ratio
Provision
for bad
debtson a 6,484,007 100.00% 6,484,007 [421,991.6 100.00% 421,991.6
. : .37 .37 8 8
single-ite
m basis
Of which:
Of which:
Total 6,484,007 100.00% 6,484,007 [421,991.6 100.00% 421,991.6
37 .37 8 8
Provision for bad debts by individual item: RMB 0.00
Unit:
Yuan
Opening balance Ending balance
Name is is
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrual
Margininterest | 551 080.46 362,332.22 Bank interet,
income lower loss ratio
Interest accrued 60,911.22 6,121,675.15 Bank interet,
on time deposits lower lossratio
Total 421,991.68 6,484,007.37
Provision for bad debts based on the general model of expected credit |osses:
Unit:
Yuan
First stage Second stage Third stage
Expected credit lossfor | Expected credit loss for
Provision for bad debts the entire duration (no the entire duration Total

Expected credit loss for
the next 12 months

credit impairment
occurred)

(credit impairment has
occurred)

Balance at January 1,
2024 in the current
period
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The basis for the division of each stage and the ratio of provision for bad debts

Changes in the book balance with significant changes in the amount of 10ss reservesin the current period

m Applicable Not Applicable

3) Theprovision for bad debts accrued, recovered or reversed in the current period

Unit:
Yuan
Amount of change in the current period
Category Opening balance Takeback or | Resdll or write Ending balance
Accrue Other changes
turn back off
Among them, the amount of bad debt provision recovered or reversed in the current period isimportant:
Unit:
Yuan
The basis and

Amount recovered or
reversed

Unit name Turn back the reason

Recovery method

rationality for
determining the
proportion of the
original bad debt

provision
Other instructions:
4) Interest receivables actually written off in the current period
Unit:
Y uan
Projects Write-off amount
Among them, the important write-off of interest receivable
Unit:
Yuan
Whether the
Write-off payment is
Unit name Nature of payment | Write-off amount |Reason for write-off procedures generated by a
performed related party
transaction
Write-off instructions:
Other instructions:
(2) Other receivables
1) Classification of other receivables by nature of payment
Unit:
Yuan

Nature of payment Book balance at the end of the period

Book balance at the beginning of the

period

Deposit and security deposit 20,126,983.61

9,508,452.89
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Receivables 3,948,748.76 5,177,693.34
Equity transfer payment 44,000,000.00
Wlthholdlng and paying social security 3,041,467.88 2081.140.33
provident fund
Export tax rebate 18,778,740.52
other 4,868,092.31 2,590,702.66
Total 31,985,292.56 82,136,729.74
2) Disclosure by age
Unit:
Y uan
Aging Book balance at the end of the period Book balance a thg beginning of the
period
\Within 1 year (including 1 year) 22,601,309.67 72,296,527.25
1to 2 years 3,718,394.58 1,715,582.32
2 to 3years 1,265,926.94 4,296,293.27
More than 3 years 4,399,661.37 3,828,326.90
3 to 4 years 3,286,699.95 64,347.50
4 to 5 years 704,645.74
More than 5 years 1,112,961.42 3,059,333.66
Total 31,985,292.56 82,136,729.74
3) Disclosure by classification of bad debt accrual method
Applicable m Not applicable
Unit:
Y uan
Ending balance Opening balance
Provision for bad Provision for bad
Category Book balance debis Book Book balance debis Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wi thdr_aw value
n a ratio al ratio
Provision
for bad 2,866,873 2,838,409 47,242,87 3,242,871 44,000,00
,860, o ,838, o 1242, o 1242, 0 ,000,
dgbts oh a =5 8.96% 74 99.01% |28,463.82 129 57.52% 29 6.86% 0.00
single-ite
m basis
Of which:
Provision
forbad |29,118,41 3,568,002 25,550,41 [34,893,85 5,438,898 29,454,95
,118, 0 ,968, o 12030, ,893, 0 438, 5 454,
debts by 9.00 91.04% 5 12.25% 6.44 8.45 42.48% = 15.59% 0.03
portfolio
Of which:
31,985,29 6,406,412 25,578,88 (82,136,72 8,681,769 73,454,95
,985, ,406, o 018, ,136, o ,681, o 454,
Total 256 100.00% 30 20.03% 026 9.74 100.00% a1 10.57% 9.03
Provision for bad debts by single item: 2,838,409.74 yuan
Unit:
Y uan

-188-




Opening balance Ending balance
Name is isi
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrua
Tekway
Technology Co., | 1,141,979.14 | 1141,979.14 | 115002167 | 1,159,021.67 100,000 |10t expected to
be recovered
Ltd
Shenzhen
) . N
Jingweixin 617,698.05 617,698.05 617,698.05 617,698.05 100,009 |\Ot expected to
Technology Co., be recovered
Ltd
ISHENZHEN
ALEXANDER
POWER Not expected to
0,
ElECTRONIC 536,514.53 536,514.53 544,521.30 544,521.30 100.00% be recovered
TECHNOLOGY
CO.,LTD
Great Star(HK)
i N
Electronics 385,083.57 385,083.57 390,830.43 390,830.43 100,009 |NOt &xpected to
Company be recovered
Limited
other 124,480.58 124,480.58 154,802.11 126,338.29 81,619 |0 xpected o
be recovered
NuV olta Technol
. N
ogies(Hefei) Co., | 363,108.78 363,108.78 100,009 |NOt &xpected to
be recovered
Ltd.
Employee
Kem Lye 74,006.64 74,006.64 100.00% | borrowed and
resigned
Equity transfer
¢ .
Wang Yuetian | 26,400,000.00 0.00% [°f related parties
outside the
merger
Equity transfer
¢ .
Shang Y unsi 17,600,000.00 0.00% [°f related parties
outside the
merger
Total 47,242,871.29 3,242,871.29 2,866,873.56 2,838,409.74
Provision for bad debts by combination: RMB 3,568,002.56
Unit:
Yuan
Ending balance
Name — - -
Book balance Provision for bad debts Withdrawal ratio
;Ve:g'” 1 year (including 1 22,572,845.85 1,128,642.40 5.00%
1-2 years (including 2 years) 2,519,751.52 251,975.15 10.00%
2-3 years (including 3 years) 243,858.31 48,771.66 20.00%
3-4 years (including 4 years) 3,286,699.95 1,643,349.98 50.00%
4-5 years (including 5 years)
More than 5 years 495,263.37 495,263.37 100.00%
Total 29,118,419.00 3,568,002.56
Description of the basis for determining the combination:
Provision for bad debts based on the general model of expected credit |osses:
Unit:
Yuan
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First stage Second stage Third stage
Expected credit lossfor | Expected credit loss for
Provision for bad debts | Expected credit lossfor | the entire duration (no the entire duration Tota
the next 12 months credit impairment (credit impairment has
occurred) occurred)
Ba'ance;(t);jn“ary L 5,438,898.52 3,242,871.29 8,681,769.81
Balance at January 1,
2024 in the current
period
Er;i‘gjo” for the current -1,921,508.92 -404,461.55 -2,326,060.47
Other changes 50,702.96 50,702.96
Balance a December 31, 3,568,002.56 2,838,400.74 6,406,412.30
2024
The basis for the division of each stage and the ratio of provision for bad debts
Changes in the book balance with significant changes in the amount of loss reserves in the current period
m Applicable Not Applicable
4) Provision for bad debts accrued, recovered or reversed in the current period
Provision for bad debtsin the current period:
Unit:
Amount of change in the current period ruan
Category Opening balance Takeback or | Resell or write Ending balance
Accrue other
turn back of f
Provision for bad
debtson a 3,242,871.29 -404,461.55 2,838,409.74
single-item basis
Provision for bad
debts by 5,438,898.52 -1,921,598.92 50,702.96 | 3,568,002.56
portfolio
Total 8,681,769.81 -2,326,060.47 50,702.96 | 6,406,412.30
Among them, the amount of bad debt provision reversed or recovered in the current period isimportant:
Unit: Yuan
The basis and

Amount recovered or

Turn back the reason

Recovery method

rationality for
determining the

Unit name reversed proportion of the
original bad debt
provision
5) Other receivables of thetop five ending balances collected by the owing party
Unit: Yuan

Unit name

Nature of money

Ending balance

Aging

As apercentage of
the total ending
balance of other

receivables

Ending balance of
bad debt provision
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First place Rent deposit 8,015,066.00 |Within 1 year 25.06% 400,753.30
Second place (Ijjeepf)(;);tt, security 5,110,000.00 |Within 1 year 15.98% 255,500.00
Third place (Ijjeepf)(;);tt, security 3,012,684.00 Within 4 years 9.42% 1,412,247.00
Fourth place Insurance - claims 2,820,639.59 |Within 1 year 8.82% 141,031.98
receivable
Fifth place Equipment disposal 1,646,530.54 [Within 2 years 5.15% 164,653.05
payment
Total 20,604,920.13 64.43% 2,374,185.33
7. Prepayments
(1) Prepayments are shown by age
Unit: Yuan
Aging Ending balance Opening balance
Amount Proportion Amount Proportion
Within 1 year 2,321,779.19 95.28% 3,018,853.80 100.00%
1102 years 114,991.02 4.72%
Total 2,436,770.21 3,018,853.80

Explanation of the reasons why the prepayments with an age of more than 1 year and an important amount are not settled in time:

(2) Prepayments of the top five ending balances collected by prepayment objects

Per centage of total balance of prepaid accounts

Unit name Ending balance at the end of the period (%)
First place 1,729,559.76 70.98
Second place 145,004.83 5.95
[Third place 116,926.88 4.80
Fourth place 88,000.00 3.61
Fifth place 77,006.79 3.16
Total 2,156,498.26 88.50

Other instructions;

8. Inventory

Do companies need to comply with real estate industry disclosure requirements?

No

(1) I'nventory classification
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Ending balance Opening balance
Inventory Inventory
impai rment impai rment
Projects provision or provision or
Book balance contract Book value Book balance contract Book value
performance cost performance cost
impai rment impai rment
provision provision
Raw materials 194,006,783.10 | 19,238,605.23 |174,768,177.87 |139,895,238.50 | 6,603,442.62 |133,291,795.88
In product 1,314,042.95 1,314,042.95 14,427,166.81 14,427,166.81
Stock item 220,451,614.73 | 14,289,775.77 | 206,161,838.96 |165,790,471.71 | 15572,394.21 |150,218,077.50
| ssue goods 82,743,764.92 327,602.82 82,416,162.10 | 36,534,433.19 42,731.49 | 36,491,701.70
Entrusted
processing 2,033,171.11 2,033,171.11
materials
Total 498,516,205.70 | 33,855,983.82 |464,660,221.88 |358,680,481.32 | 22,218,568.32 |336,461,913.00
(2) Inventory impairment provision and contract performance cost impair ment provision
Unit:
Y uan

Increase in the current period

Amount of reduction in the current

Projects Opening balance period Ending balance
Accrue other Reverse or resell other
Raw materials 6,603,442.62 15,817,807.32 3,182,644.71 19,238,605.23
Stock item 15,572,394.21 6,639,612.45 7,961,888.05 -39,657.16 14,289,775.77
| ssue goods 42,731.49 318,517.44 33,646.11 327,602.82
Total 22,218,568.32 22,775,937.21 11,178,178.87 -39,657.16 33,855,983.82

For the specific basis for determining the net realizable value, please refer to the description of "Inventory” in

Note 5 (17); the decrease in the provision for inventory depreciation in the current period is al written off with
the production or sale of inventory.

Provision for inventory depreciation by combination

Unit:
Yuan
End of period Beginning of the period
Combination Reserve for Proportion of Reserve for Proportion of
name Ending balance falling orices provisionfor  |Opening balance falling orices provision for
gp falling price gp falling price

The accrual standard for the provision of inventory depreciation by combination
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(3) Explanation that the ending balance of inventory includes the capitalized amount of borrowing costs

No

(4) Explanation of the amortization amount of contract performance costsin the current period

No

9. Other Current Assets

Unit:
Yuan
Projects Ending balance Opening balance
Retained tax credits and input tax to be 27,512,858.49 18,909,189.02
certified
Prepaid income tax 1,738,363.77
Bond issuance fee 2,150,967.64
L arge denomination certificate of deposit 48,000,000.00
Total 75,512,858.49 22,798,520.43
Other instructions:
10. Long-term equity investment
Unit:
Yuan
Changes in the current period
Investm
Ooenin eht Ending
Opening bzlancg galr;s Otherd: D_eclarfat Provis Ending |balance
vestee P38 Lo gy Acdiion [Recuee L fEUT Changes | el balance. jof impa
(book | or al invest |investm cognize |income inother |~ dends |pairmen other | (book |irment
value - i value rovisi
) ovision | Ment ent dunder |adjustm equity or t ) P on
the ent profits
equity
method
|. Joint venture
Shenzhe
n Hangc
heng En
t,igﬁ 796,790 52,773, 744,017
M1 01 13
arters M
anagem
ent Co.,
Ltd
796,790 -52,773. 744,017
Subtotal | ) 4 01 13
I1. Joint ventures
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Shangha
i
";Ei"bo 94,324, -25,719, 7,700,1 76,305,
Y 165229 751.99 55.30 055.60
Technol
ogy Co.,
Ltd
94,324, 225,719, 7.700.1 76,305,
Subtotal | o 59 751 .99 55.30 055.60
o |9512L -25772, 7,700,1 77,049,
442.43 525,00 55.30 072.73

The recoverable amount is determined as the net amount of fair value less disposal expenses

m Applicable Not Applicable

The recoverable amount is determined based on the present value of the expected future cash flows
m Applicable Not Applicable

Reasons for discrepancies between the foregoing information and the information used in previous years impairment tests or
external information

The reason for the difference between the information used in the previous year's impairment test and the actual situation of the
current year

Other instructions:
11. Investment real estate

(1) Investment real estate using cost measur ement model

Applicable m Not applicable

Unit:
Y uan
Projects Houses, buildings Land userights Construction in progress Total
|. Original book value
1. Opening balance 132,422,232.33 132,422,232.33
2 '”Creasse'r?otge current 144,426,851.80 144,426,851.80

(2) Outsourcing
(2) Inventory\ fixed
assets\ transfer in 144,426,851.80 144,426,851.80
construction in progress
(3) Increase in business
combinations
3. Amount of reduction
in the current period
(1) Disposal
(2) Other transfers
4. Ending balance 276,849,084.13 276,849,084.13
1. Accumulated
depreciation and
accumul ated
amortization
1. Opening balance 11,695,095.39 11,695,095.39
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2. Increase in the current
period

18,034,594.83

18,034,594.83

(1) Provision or
amortization

3,164,021.17

3,164,021.17

(2) Transfer of fixed
lassets

14,870,573.66

14,870,573.66

3. Amount of reduction
in the current period
(2) Disposal
(2) Other transfers

Go out
4. Ending balance 29,729,690.22 29,729,690.22
1. Provision for
i mpairment
1. Opening balance
2. Increase in the current
period
(1) Accrua
3. Amount of reduction
in the current period
(2) Disposal
(2) Other transfers
4. Ending balance
V. Book value
1. Book value at the end
of the period
2. Book value at the
beginning of the period

247,119,393.91 247,119,393.91

120,727,136.94 120,727,136.94

The recoverable amount is determined as the net amount of fair value less disposal expenses
m Applicable Not Applicable
The recoverable amount is determined based on the present value of the expected future cash flows

m Applicable Not Applicable

Reasons for discrepancies between the foregoing information and the information used in previous years impairment tests or
external information

The reason for the difference between the information used in the previous year's impairment test and the actual situation of the
current year

Other instructions:
(2) Investment real estate using fair value measurement model
m Applicable Not Applicable

12. Fixed assets

Unit:
Yuan
Projects Ending balance Opening balance
Fixed assets 960,690,289.12 1,013,803,559.64
Total 960,690,289.12 1,013,803,559.64
(1) Fixed assets
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Unit:
Yuan

Projects

Houses and
buildings

M achine equipment

Means of transport

Electronic
equipment and
others

Total

I. Original book
value:

1. Opening balance

743,350,571.67

434,813,941.82

8,011,026.78

119,568,378.88

1,305,743,919.15

2. Increase in the
current period

33,612,471.03

125,502,755.21

2,430,884.96

14,863,468.28

176,409,579.48

(1) Purchase

118,602,614.33

2,446,760.40

13,391,590.97

134,440,965.70

Buy

(2) Transfer of
construction in

progress

36,076,878.78

9,477,157.75

2,016,403.90

47,570,440.43

(3) Increasein
business
combinations

(3) Exchangerate
changes

-2,464,407.75

-2,577,016.87

-15,875.44

-544,526.59

-5,601,826.65

3. Amount of
reduction in the
current period

144,426,851.80

15,415,565.03

1,397,152.95

2,023,670.54

163,263,240.32

(1) Disposal or
scrapping

15,415,565.03

1,397,152.95

2,023,670.54

18,836,388.52

(2) Transfer to
investment real
estate

144,426,851.80

144,426,851.80

4. Ending balance

632,536,190.90

544,901,132.00

9,044,758.79

132,408,176.62

1,318,890,258.31

1. Accumulated
depreciation

1. Opening balance

66,125,768.10

163,842,821.40

4,739,808.28

57,231,961.73

291,940,359.51

2. Increase in the
current period

21,816,104.31

58,413,868.39

883,250.78

14,127,206.89

95,240,430.37

(1) Accrua

22,139,706.84

60,130,065.14

894,322.23

14,376,892.82

97,540,987.03

(2) Exchange rate
changes

-323,602.53

-1,716,196.75

-11,071.45

-249,685.93

-2,300,556.66

3. Amount of
reduction in the
current period

14,870,573.66

11,455,631.43

1,001,638.72

1,652,976.88

28,980,820.69

(1) Disposal or
scrapping

11,455,631.43

1,001,638.72

1,652,976.88

14,110,247.03

(2) Transfer to
investment real
estate

14,870,573.66

14,870,573.66

4. Ending balance

73,071,298.75

210,801,058.36

4,621,420.34

69,706,191.74

358,199,969.19

I11. Provision for
i mpairment

1. Opening balance

2. Increase in the
current period

(2) Accrua

3. Amount of
reduction in the
current period

(1) Disposal or
scrapping

4. Ending balance

I\V. Book value

1. Book value at the
end of the period

559,464,892.15

334,100,073.64

4,423,338.45

62,701,984.88

960,690,289.12
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2. Book value at the

beginning of the 677,224,803.57 270,971,120.42 3,271,218.50 62,336,417.15 1,013,803,559.64
period
(2) Fixed assets leased out through operating leases
Unit:
Y uan
Projects Book value at the end of the period
Houses and buildings 2,709,166.18
Electronic equipment and others 209,397.85
Total 2,918,564.03
(3) Thesituation of fixed assetsfor which thetitle certificate has not been completed
Unit:
Yuan

Projects

Book value

Reasons for not completing the title
certificate

Vietnam Honor Electron Housing and
Buildings

58,741,544.48 |In process

Other instructions:
(4) Impairment test of fixed assets
m Applicable Not Applicable

13. Construction in progress

Unit:
Y uan
Projects Ending balance Opening balance
Construction in progress 149,845,982.50 133,048,776.54
Total 149,845,982.50 133,048,776.54
(1) Construction in progress
Unit:
Yuan
Ending balance Opening balance
Projects is is
) Book balance F?row ?‘ on for Book value Book balance F?row ?‘ on for Book value
impairment impairment
Bao'an Aviation
City Innovation
Industry R&D; 76,861,871.54 76,861,871.54 31,776,514.37 31,776,514.37
Joint Base

Project

Mexico factory
construction 46,820,880.46 46,820,880.46
project
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Suzhou Y undian
Factory
Decoration
Project

9,046,256.87

9,046,256.87

54,300.00

54,300.00

Ganzhou Power
Adapter
Expansion
Project

4,260,736.94

4,260,736.94

37,582,741.93

37,582,741.93

Equipment and
software
installation
engineering

11,446,815.38

11,446,815.38

2,763,581.31

2,763,581.31

Ganzhou Power
Adapter
Production Line
Technical
Transformation
Project

1,047,067.33

1,047,067.33

2,010,958.83

2,010,958.83

Dongguan Honor
Electron
Information
Equipment
Manufacturing
Center Project

362,353.98

362,353.98

15,534,687.77

15,534,687.77

Decoration of

Pearl Office

Headquarters
Building

41,793,306.25

41,793,306.25

Vietnam Eurotel
Factory

1,155,327.59

1,155,327.59

Housing
construction
project

Shenzhen Honor
Electron Human
Resource
Management
Optimization
Project

377,358.49

377,358.49

Total

149,845,982.50

149,845,982.50

133,048,776.54

133,048,776.54

(2) Changesin important construction projectsin progressduring the current period

Unit:
Yuan

Name of

project Budget

Increase
inthe
current
period

Opening
balance

Amount
of fixed
assetstr
ansferre
dinthe
current
period

Thecu
mulativ
einvest
ment in
the
project
account
sfor the
proporti
on of
the
budget

Other re
ductions
inthe
current
period

Ending
balance

Project
progress

Cumulat
ive
amount
of
interest
capitaliz
ation

Includin
g: the
amount
of
interest
capitaliz
ed in the
current
period

Interest
capitaliz
aion
rate for
the
current
period

Source
of
funds
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Bao'an
Aviatio
n City |
nnovati
on
Industry
R&D;
Joint
Base
Project

112,687
,497.19

31,776,5
14.37

45,085,
357.17

76,861,
871.54

68.21%

68.21

Raised
funds/o
wn
funds

Mexico
factory
construc
tion
project

68,807,
704.39

46,722,
011.54

46,722,
011.54

67.90%

67.90

other

Suzhou
'Y undian
Factory
Decorati
on
Project

11,082,
954.12

54,300.0

8,991,9
56.87

9,046,2
56.87

81.62%

81.62

other

Ganzho
u Power
IAdapter
Expansi
on
Project

46,860,
804.46

37,582,7
41.93

7,128,4
99.69

34,179,
205.28

6,271,2
99.40

4,260,7
36.94

95.41%

95.41

Raise
funds

Donggu
an
Honor
Electron
Informa
tion Equ
ipment
Manufa
cturing
Center
Project

321,605
,611.33

15,534,6
87.77

16,594,
538.50

6,475,5
69.70

25,291,
302.59

362,353
.98

99.89%

99.89

754,027
.78

Raise
funds

Decorati
on of
Pearl

Office

Headqu

arters B

uilding

48,389,
550.25

41,793,3
06.25

7,496,9
25.26

49,290,
23151

101.86
%

100.00

other

Vietnam
Contine
ntal

2,3425
10.

1,155,32
7.

1,206,4
69.

2,361,7
96.

100.00
%

100.00

other

Through
plant co
nstructi
on
project

03

59

10

69
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Donggu
an
Honor
Electron
7,004,0 7,004,0 7,004,0 100.00
Park Inf 8470 84.70 84.70 % 100.00 other
rastruct
ure Dec
oration
Project
Total 618,780 (127,896, (140,229 (43,016, |87,856, |137,253 754,027
72547 | 87791 |,842.83 |571.67 |918.20 |,230.87 .78
(3) Impairment test of construction in progress
m Applicable Not Applicable
14. Right-of-use assets
(1) Right-of-use assets
Unit:
Y uan
Projects Houses and buildings Total
|. Original book value
1. Opening balance 67,690,559.38 67,690,559.38
2. Increase in the current period 98,592,309.16 98,592,309.16
(1) New lease 102,485,280.28 102,485,280.28
(2) Changesin th_e original value caused by 389207112 389207112
changesin exchange rates
3. Amount of reduction in the current 17.586,502.15 17.586,502.15
period
(1) Disposa 17,586,502.15 17,586,502.15
4. Ending balance 148,696,366.39 148,696,366.39
I1. Accumulated depreciation
1. Opening balance 27,169,152.12 27,169,152.12
2. Increase in the current period 27,275,376.70 27,275,376.70
(1) Accrua 28,064,308.09 28,064,308.09
(2) Changesin accu_mulated depreciation 788,931.39 788,931.39
due to changes in exchange rates
3. Amount of reduction in the current 3.214,300.08 3.214.300.08
period
(1) Disposal 3,214,309.08 3,214,309.08
4. Ending balance 51,230,219.74 51,230,219.74
I11. Provision for impairment
1. Opening balance
2. Increase in the current period
(1) Accrua
3. Amount of reduction in the current
period
(2) Disposd
4. Ending balance
V. Book value
1. Book value at the end of the period 97,466,146.65 97,466,146.65




2. Book value at the beginning of the

period

40,521,407.26

40,521,407.26

(2) Impairment test of right-of-use assets

m Applicable Not Applicable

Other instructions:

15. Intangible assets

(1) Intangible assets

Unit:
Y uan

Projects

Land userights

Patent

Non-patent
technology

Software

Total

I. Origina  book
value

1. Opening balance

75,676,093.99

14,491,592.75

90,167,686.74

2. Increase in the
current period

-500,472.42

1,043,470.85

542,998.43

(2) Acquisition

1,067,214.89

1,067,214.89

(2) Internal R & D

(3) Increasein
business
combinations

(2) Foreign currency
trandation impact

-500,472.42

-23,744.04

-524,216.46

3. Amount of
reduction in the
current period

(1) Disposa

4. Ending balance

75,175,621.57

15,535,063.60

90,710,685.17

1. Accumulated
lamortization

1. Opening balance

7,791,464.93

10,547,350.68

18,338,815.61

2. Increase in the
current period

1,880,500.70

1,784,272.05

3,664,772.75

(1) Accrua

1,945,963.63

1,804,464.27

3,750,427.90

(2) Foreign currency
trandation impact

-65,462.93

-20,192.22

-85,655.15

3. Amount of
reduction in the
current period

@

Buy

4. Ending balance

9,671,965.63

12,331,622.73

22,003,588.36

I11. Provision for
i mpairment

1. Opening balance

2. Increase in the
current period

(1) Accrua
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3. Amount of
reduction in the
current period

(2) Disposa

4. Ending balance

I\V. Book value

1. Book value at the
end of the period

65,503,655.94

3,203,440.87

68,707,096.81

2. Book value at the
beginning of the
period

67,884,629.06

3,944,242.07

71,828,871.13

At the end of the period, the intangibl e assets formed through the company'sinternal research and devel opment accounted for 0.00%
of the balance of intangible assets.

(2) Data resour ces recognized asintangible assets

m Applicable Not Applicable

(3) Thesituation of land use rightsfor which thetitle certificate has not been completed

Unit:
Yuan

Projects

Book value

Reasons for not completing the title

certificate

Lgnd use rights of Honor Electron, 11,991,677.08 |In process
Vietnam

Other instructions:

(4) Impairment test of intangible assets

m Applicable Not Applicable

16. Long-term deferred expenses

Unit:
Yuan
Increasein the Amortization
Projects Opening balance . amount for the Other reductions Ending balance
current period .
current period

Ef;tgi’ decoralion | ) 359 15922 43,323,245.03 10,317,125.38 2,376.58 65,362,902.29
Decoration of Pearl

Office Headquarters 532,906.76 | 70,849,308.58 5,650,454.57 65,731,760.77

Building

(Canteen - decoration 2,703,302.42 217,155.96 218,555.52 2,701,902.86
project
Dormitory 12,272,503.57 696,290.70 621,101.22 12,347,693.05
decoration project
Workshop 7,968,303.79 9,088,790.51 | 1,017,390.63 88,671.59 16,851,032.08
decoration project
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Office and front 141,965.55 72,120.36 4,274.72 65,570.47
desk decoration
Total 55,978,141.31 125,074,790.78 17,896,747.68 95,322.89 | 163,060,861.52
Other instructions:
17. Deferred Tax Assets/Deferred Tax Liabilities
(1) Unoffset Deferred Tax Assets
Unit:
Yuan
Ending balance Opening balance
Projects i i
) Deduc'q ble temporary Deferred Tax Assets DeducFlbIe temporary Deferred Tax Assets
differences differences
Provision —for - assets 30,543,048.63 4,906,584.76 13,277,518.11 1,991,627.72
i mpairment
Unrealized profit on 13732,152.42 2,059,822.85 9,672,705.40 1,450,905.81
internal transactions
Credit mpairment 63,935,550.24 9,766,028.70 50,741,706.15 7,611,255.93
provision
Share-based payment 5,629,493.44 848,125.20
Lease liabilities 96,293,984.16 20,560,884.55 41,205,425.17 7,470,008.70
Income - recognition  tax 2,621,051.43 393,157.71
will vary
Deferred income 23,377,118.81 3,506,567.82 7,935,651.84 1,190,347.78
Total 236,132,408.13 42,041,171.59 122,833,006.67 19,714,145.94
(2) Unoffset Deferred Tax Liabilities
Unit:
Yuan
Ending balance Opening balance
Projects
) Taxabletemporary |, oo Tax Liabilities | | OCRCEMPOAY |t erred Tax Liabilities
differences differences
Technology and
Intellectual Property 23,119,834.14 3,467,975.12 15,975,081.71 2,396,262.26
Licensing
Gains and losses from
changesin fair value of 1,379,216.98 206,882.55
trading financial assets
Right-of-use asset 93,024,104.89 19,966,453.32 40,494,724.71 7,447,754.53
Total 117,523,156.01 23,641,310.99 56,469,806.42 9,844,016.79
(3) Deferred Tax Assets or liabilities shown as net of offset
Unit:
Yuan
The _T_r:; uAn;(;SZirc;erred The ending balance of  [Theinitial offset amount | Opening balance of
Projects liabilities offset 4t the Deferred Tax Assetsor | of Deferred Tax Assets | Deferred Tax Assets or
) liabilities after offset and liabilities ligbilities after offset
end of the period
Deferred Tax Assets 42,041,171.59 19,714,145.94
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Deferred Tax Liabilities | | 23,641,310.99 9,844,016.79
(4) Details of unrecognized Deferred Tax Assets
Unit:
Yuan
Projects Ending balance Opening balance
Deductible temporary differences 25,693,809.26 17,026,418.14
Deductible |osses 244,387,634.26 211,381,840.20
Total 270,081,443.52 228,408,258.34
(5) Deductible losses on unrecognized Deferred Tax Assetswill expirein thefollowing years
Unit:
Yuan
Y ear IAmount at the end of the period Amount & the bggl ning of the Remarks:
period
2024
2025
2026 46,963,103.41 46,963,103.41
2027 65,262,488.10 65,401,840.20
2028 88,989,466.85 99,016,896.59
2029 43,172,575.90
Total 244,387,634.26 211,381,840.20
Other instructions:
18. Other non-current assets
Unit:
Y uan
Ending balance Opening balance
Projects isi isi
: Book balance HOVISOH for Book value Book balance F.’rowgon for Book value
impai rment impai rment
Prepayment for
engineering 6,139,043.43 6,139,043.43 23,026,424.99 23,026,424.99
equipment
Total 6,139,043.43 6,139,043.43 23,026,424.99 23,026,424.99
Other instructions:
19. Assetswith restricted ownership or userights
Unit:
Yuan
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End of period

Beginning of the period

Projects Book Restricted | Restricted Book Restricted | Restricted
Book value N Book value N
balance type situation balance type situation
Apply to the
Apply to the bagelzzlﬂzthe
bank for the . y
: deposit for
security .
denosit  for the issuance
P . of bank
the issuance aCCentance
of  bank ;‘Tls
. lacceptance . N
Monetary 151,871,773 |151,871,773. |Special purp bills. and the 141,203,058. |141,203,058 |Special purp | unexpired
fund 85 85 oseffreeze | 71 71 oseffreeze | time
funds frozen deposits
b)éo s the and funds
peop . frozen by
court in
) the people's
disputes .
courtin
over contract
les contract
sales
disputes
Apply to the
Apply to the bank for
bank for pledged
pledged bills bills
Ngteﬁ 7,752,366.8 7.364,74855 |Pledge receivable to 74,944,505.7 |74,252,126. Pledge recaivable
receivable 9 5 34 .
ssue a bank toissuea
acceptance bank
bill acceptance
bill
Apply for a Apply for a
loan from a loan from a
Fixed assets 445,888,541 |415,352,814. Mortgage bank o 576,125,249. (550,694,167 Mortgage bank to
.04 52 49 .95
mortgage mortgage
fixed assets fixed assets
Apply for a
loan from a
Intangible |28,294,100. |25,700,474.3 M ortaage bank to
assets 00 5 92 mortgage
ntangible
assets
Apply for a Apply for a
loan from a loan from a
Investment (248,452,170 |233,254,948. M ortaage bank 118,215,462. (113,043,641 Mortaage bank
real estate 12 00 92 mortgage 27 .96 92 mortgage
nvestment investment
real estate real estate
Total 882,258,952 [833,544,759. 910,488,276. (879,192,994
.50 27 22 .96
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Other instructions:

20. Short-term loans

(1) Classification of short-term borrowings

Unit:
Y uan
Projects Ending balance Opening balance
Credit loan 140,000,000.00 95,000,000.00
Bill discount 96,701,491.47 20,000,000.00
Interest payable 66,915.22 57,750.00
Total 236,768,406.69 115,057,750.00
Description of the classification of short-term borrowings:
21. Notes payable
Unit:
Y uan
Kind Ending balance Opening balance
Bank Acceptance Draft 481,324,555.30 468,760,151.92
Total 481,324,555.30 468,760,151.92

The total amount of due and unpaid notes payable at the end of the period is 0.00 yuan, and the reason for the due and unpaid is.

22. Accounts payable

(1) Accounts payable presentation

Unit:
Y uan
Projects Ending balance Opening balance
Within 1 year (including 1 year) 1,235,011,683.43 733,712,931.50
1-2 years (including 2 years) 4,972,085.09 1,890,464.93
More than 2 years 1,865,858.41 1,886,169.29
Total 1,241,849,626.93 737,489,565.72
23. Other payables
Unit:
Yuan
Projects Ending balance Opening balance
Other payables 26,978,522.85 23,434,022.39
Total 26,978,522.85 23,434,022.39
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(2) Other payables

1) List other payables by nature of payment

Unit:
Yuan
Projects Ending balance Opening balance
Shipping and storage fees 9,775,569.69 5,693,558.71
Service charge 0.00 5,820,488.39
Rent, utilities, testing fees 6,855,999.06 5,917,766.42
Deposit, security deposit 4,282,793.34 2,379,669.34
other 6,064,160.76 3,622,539.53
Total 26,978,522.85 23,434,022.39
Other instructions:
24. Advancereceipts
(2) List of advancereceipts
Unit:
Y uan
Projects Ending balance Opening balance
\Within 1 year (including 1 year) 21,458.84 54,898.86
1-2 years (including 2 years) 52,115.90 119,448.20
More than 2 years 129,037.75 106,464.71
Total 202,612.49 280,811.77
25. Contract liabilities
Unit:
Yuan
Projects Ending balance Opening balance
IAccounts receivable in advance 1,792,045.73 3,002,110.54
Total 1,792,045.73 3,002,110.54
Significant contract liabilities aged over 1 year
Unit:
Yuan

Projects

Ending balance

Reasons for non-payment or carry-over

The amount and reason for the significant change in the book value during the reporting period

Unit:
Y uan
Projects Amount of change Reason for change
26. Employee compensation payable
(2) List of employee compensation payable
Unit:
Yuan
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Projects

Opening balance

Increase in the current

Decrease in the current

Ending balance

period period
- _ Short-term 53,584,020.32 632,155,923.51 595,665,008.69 90,074,935.14
compensation
I1. Post-employment
benefits-defined 180,018.84 40,653,683.45 40,432,144.15 401,558.14
contribution plan
I11. Dismissal benefits 335,898.75 335,898.75
Total 53,764,039.16 673,145,505.71 636,433,05L.59 90,476,493.28
(2) List of short-term compensation
Unit:
Yuan
Projects Opening balance Increaseln.the current Decrease |n.the current Ending balance
period period
1. Salaries, bonuses, 53,398,698.98 593,782,351.16 557,408,798.12 89,772,252.02
allowances and subsidies
2. Employee - welfare 1,012.14 12,718,445.32 12,719,457.46
lexpenses
3. Socia insurance
. 184,309.20 13,249,667.17 13.131,203.25 302,683.12
premiums
Including: medical 182,056.97 10,921,550.47 10,806,514.50 207,002.94
Insurance premiums
Work injury insurance 2,252.23 1,499,410.80 1,496,072.85 5,590.18
Maternity insurance 828,705.90 828,705.90
premiums
4. Housing  Provident 11,563,948.55 11,563,948.55
Fund
5. Trade union funds and
employee education 841,511.31 841,511.31
funds
Total 53,584,020.32 632,155,923 51 595,665,008.69 90,074,935.14
(3) List of defined contribution plans
Unit:
Yuan

Increase in the current

Decrease in the current

Projects Opening balance period period Ending balance
. Basc - pension 105,104.44 38,623,899.54 38,418,438.67 310,565.31
| NSurance
2 Unemployment 3,753.79 1,729,666.19 1,723,406.06 10,013.92
Insurance premiums
3. Enterprise - annuity 71,160.61 300,117.72 290,299.42 80,978.91
payment
Total 180,018.84 40,653,683.45 40,432,144.15 401,558.14
Other instructions:
27. Taxes payable
Unit:
Yuan
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Projects Ending balance Opening balance
VAT 5,558,948.65 2,100,376.55
Corporate income tax 18,864,871.08 5,930,418.51
Personal income tax 2,071,189.33 1,431,592.27
Urban maintenance and construction tax 109,676.38 1,212,244.94
Educational add-on 49,252.95 519,533.55
L ocal education supplement 32,835.30 346,355.68
Stamp duty 645,070.94 518,984.79
Property tax 182,568.78 111,947.40
Land use tax 19,138.00 19,138.00
Total 27,533,551.41 12,190,591.69
Other instructions:
28. Non-current liabilities due within one year
Unit:
Yuan
Projects Ending balance Opening balance
L ong-term borrowings due within one year 43,111,856.08 30,318,292.28
Bonds payable due within one year 322,263.25
L ease liabilities due within one year 29,924,340.48 14,800,986.03
Total 73,358,459.81 45,119,278.31
Other instructions:
29. Other current liabilities
Unit:
Yuan
Projects Ending balance Opening balance
Pending write-off tax 108,515.44 94,995.01
Unconfirmed notes 85,865,511.30 69,427,976.57
Total 85,974,026.74 69,522,971.58
Changes in short-term bonds payable:
Unit:
Yuan
Openin Interest : :rglé nF:ZE)talyn VZrh?rtmh
Bond Face |Coupon | Issue |Bondm | Issue pen Current jaccrued |, Ending
. g . i scount the breach
name | value rate date |aturity |amount issue |at face . balance
balance amortiz |current of cont
vaue . .
ation | period ract
Total
Other instructions:
30. Long-term loans
(2) Classification of long-term borrowings
Unit:
Yuan
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Projects Ending balance Opening balance
Mortgage loan 216,296,231.74 277,050,000.10
Credit loan 42,500,000.00
Total 216,296,231.74 319,550,000.10
Description of long-term loan classification:
Other descriptions, including interest rate ranges:
31. Bonds payable
(1) Bonds payable
Unit:
Y uan
Projects Ending balance Opening balance
IConvertible corporate bonds 546,110,938.58
Total 546,110,938.58

(2) Changesin bonds payable (excluding other financial instruments such as preferred stocks and perpetual
bonds classified asfinancial liabilities)

Unit: Yuan
cpein | et [P
Bond | Face |[Coupon | Issue |Bondm | Issue pen Current jaccrued |. Ending
. g . i scount the breach
name | value rate date |aturity |amount issue |at face . bal ance
balance amortiz |current of cont
vaue . .
aion |period ract
Euroco
644,52 535,42 546,11
m Conv July 5, ' § 322,26 (10,687, '
ertible 100.00 |Notel 2024 6 years [6,500.0 3,364.9 325 |573.66 0,938.5 [No
0 2 8
Bond
644,52 535,42 546,11
' § 322,26 (10,687, '
Total - 6,580.0 3,324.9 325 |573.66 0,928.5 -

Note 1. Eurocom convertible bonds are issued for 6 years, and the coupon rates are: 0.10% in the first year, 0.30%
in the second year, 0.60% in the third year, 1.00% in the fourth year, 1.50% in the fifth year, and 2.00% in the sixth

year.

(3) Description of convertible corporate bonds

Projects

Conversion conditions

Conversion time

Eurocom Convertible Bond

Theinitial conversion price of Eurocom
convertible bondsis 44.86 yuan/share. Due to
the half-year profit distribution in 2024, the
conversion price will be adjusted to 44.56
yuan/share from October 8, 2024.

The conversion period starts from the first
trading day six months after the end of the
issuance of the convertible corporate bonds
(July 11, 2024) and ends on the maturity date of
the convertible corporate bonds, that is, from
January 13, 2025 to July 4, 2030 (in case of
statutory holidays or rest days, it will be
postponed to the first trading day thereafter;
interest payments during the postponement
period will not accrue additional interest)
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32. Leaseliabilities

Unit: Yuan
Projects Ending balance Opening balance
L ease Payment Amount 108,776,172.34 42,869,772.77
L ess: unrecognized financing charges -7,874,677.70 -1,635,835.81
Reclagaflcatlon to non-current liabilities 120.924.340.48 -14,800,986.03
due within one year
Total 70,977,154.16 26,432,950.93
Other instructions:
33. Deferred income
Unit: Yuan
) . Increase in the Decreasein the ) Reason for
Pr . ) E )
ojects Opening balance current period current period nding balance formation
For details, please
Government subsidy 8,835,651.83 24,804,138.00 4,896,778.37 28,743,011.46 | refer to Note 11,
2.0
Total 8,835,651.83 24,804,138.00 4,896,778.37 28,743,011.46
Other instructions:
34. Share capital
Unit: Yuan
Increase or decrease in this change (+, -)
Opening | Provident fund Ending
balance SSUENAW | B onus shares | 10 cent fun other Subtotal balance
shares conversion
Total number |101,200,000.0 101,200,000.0
of shares 0 0

Other instructions:

35. Other equity instruments

(1) Basic information of other financial instruments such as preferred stocks and perpetual bondsissued at the end of the period

Financial i . . .
Release  Dividend rate or [ssue . Expiry date [Conversion Convers
nstruments . i . Quantity Amount L .
sued time interest rate price or renewal  conditions ion
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For

The initial | 9SA1S
conversion price of please
refer to
Furocom the note
'Year 1 0.10%, Year convertible bondsis W1 of
. 2 0.30%, Year 3 44.86 yuan/Shares, .
Convertible 0.60% Year 4 due to the half-year this
corporate |July 5,2024 |~ > 100 16,445,265.00 644,526,500.00 July 4, 2030 . . y_ financial
bonds 1.00%, Year 5 profit  distribution tatemen
1.50%, Year 6 in 2024, the
. . t(3) Tra
2.00% conversion  price
i ' nsferabl
will be adjusted eExchan
toRMB 44.56 per e com
share. g P
any
coupons
(2) Changesin financial instruments such as preferred stocks and perpetual bondsissued at the end of the period
Unit:
Yuan
. Financial Beginning of the period Increasem.the current Decreaseln.the current End of period
instruments period period
issued Quantity Book value Quantity Book value Quantity Book value Quantity Book value
Convertible
corporate 6,445,265.00 96,996,500. 6,445,265.00 96,996,500.
63 63
bonds
Total 6,445,265.00 96’9%2'500' 6,445,265.00 96’9%2’500'

Changes in other equity instruments in the current period, explanations of reasons for changes, and the basis for relevant accounting

treatments:

Other instructions:

36. Capital reserve

Unit:
Yuan

Projects

Opening balance

Increase in the current

Decrease in the current

Ending balance

period period
Capital premium (equity
. 1,019,057,603.93 1,019,057,603.93
premium)
Other capital reserves 70,678,842.23 17,474,969.33 88,153,811.56
Total 1,089,736,446.16 17,474,969.33 1,107,211,415.49

Other explanations, including changes in the current period and explanations of reasons for changes:

Note: The change in capital reserve is due to the increase in capita reserve of RMB 9,774,814.03 and the
adjustment of long-term equity investment equity by RMB 7,700,155.30 confirmed by the company's
implementation of the equity incentive plan in the current period.

37. Treasury stocks
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Projects Opening balance Increaseln.the current Decreaseln.the current Ending balance
period period
Treasury stock 62,600,689.07 62,600,689.07
Total 62,600,689.07 62,600,689.07
Other explanations, including changes in the current period and explanations of reasons for changes:
38. Other comprehensive income
Unit:
Amount in the current period Yuan
Less. Less.
included in | Included in
other compre |other compr
Amount hensive ehensive
_ Opening ' before mcomg in mcomg in . Attributable Attrlputaple Ending
Projects balance incometax |the prevlous the prevlous Less: income |to the parent | to minority balance
for the periodand | periodand |tax expense | company |[shareholders
current transferred to | transferred after tax after tax
period profit and to retained
lossinthe | earningsin
current the current
period period
I1. Other co
mprehensive
income 3,778,013.6 |-4,677,496.8 -4,677,496.8
reclassified 4 0 0 -899483.16
into profit or
loss
Foreign
eurency. | 3,778.0138 | 4 677,496 4,677,496 -899,483.1
financia 4
Statements
Conversion 80 80 6
difference
Total other ¢
omprehensiv 3,778‘,1013.6 -4,6776496.8 -4,6770,496.8 1899,483.16
eincome

Other explanations, including the adjustment of the effective part of the cash flow hedging gains and losses to the initial recognition

amount of the hedged item:

39. Surplus Reserve

Unit:
Yuan
Projects Opening balance Increasei n.the current | Decreasei n.the current Ending balance
period period
Statutory surplus reserve 50,885,000.00 50,885,000.00
Total 50,885,000.00 50,885,000.00

A description of the surplus reserve, including the changes in the current period and the reasons for the changes:

40. Undistributed profits
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Unit:

Y uan
Projects Current period Previous period

Undistributed profit & the end of the 674,284,970.82 487,577,371.50
previous period before adjustment
Adust the undistributed profit a - the 674,284,970.82 487,577,371.50
beginning of the later period

Add: Net profit attributable to owners.of 267.988,609.87 195,731.160.07
the parent company for the current period

Distribute profit 64,405,420.21 9,058,567.15
other -35,006.40
E;?(')j”b“ted profit a the end of the 877,868,160.48 674,284,970.82

Details of undistributed profit at the beginning of the adjustment period:

1) Due to the retrospective adjustment of the Accounting Standards for Business Enterprises and related new regulations, the
undistributed profit at the beginning of the period was affected by RMB 0.00.

2) Due to the change of accounting policy, the undistributed profit at the beginning of the period was affected by RMB 0.00.

3) Due to the correction of major accounting errors, the undistributed profit at the beginning of the period was affected by RMB

0.00.

4) The change in the scope of consolidation due to the same control affects the undistributed profit at the beginning of the period by

RMB 0.00.

5) The total impact of other adjustments on the undistributed profit at the beginning of the period is RMB 0.00.

41. Operating income and operating costs

Unit:
Projects Amount in the current period Amount in the previous period Y uan
income Cost income Cost
Main business 3,779,999,761.15 2,977,745,009.33 2,840,388,920.89 2,283,079,092.21
Other business 17,533,381.25 8,574,676.90 29,610,039.83 21,057,942.31
Total 3,797,533,142.40 2,986,319,686.23 2,869,998,960.72 2,304,137,034.52

Whether the lower of the audited net profit before and after the deduction of non-recurring gains and losses is negative
m whether
Information related to the transaction price allocated to the remaining performance obligations:

At the end of the reporting period, the revenue corresponding to the performance obligations that have signed contracts but have not
been fulfilled or have not been fulfilled is RMB 914,952,695.38, of which RMB 914,952,695.38 is expected to be recognized as
revenue in 2025.
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42. Taxes and surcharges

Unit:
Yuan

Projects

Amount in the current period

Amount in the previous period

Urban maintenance and construction tax 6,233,427.52 5,026,225.42
Education surcharge 2,673,717.74 2,154,095.99
Property tax 7,168,534.99 6,734,328.60
L and use tax 188,578.71 188,578.71
\V ehicle and vessel use tax 11,269.44 10,739.44
Stamp duty 2,558,851.90 1,994,499.57
L ocal education supplement 1,782,478.50 1,436,063.99
other 19,161.86 10,559.19
Total 20,636,020.66 17,555,090.91
Other instructions:
43. Administrative expenses
Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Employee compensation 63,098,620.95 50,735,758.82
depreciation and amortization 40,656,702.06 28,135,142.51
Office expenses 12,372,624.09 6,523,090.82
Consultation fee 12,146,519.59 8,342,088.87
Property water and electricity bills 6,896,528.93 5,669,901.93
Hospitality 6,028,136.00 3,318,391.18
Travel expenses 4,432,302.00 2,618,837.83
Renovation and maintenance costs 3,757,999.44 2,134,431.91
Share-based payment 869,777.10 40,024,150.01
other 5,700,058.12 4,403,917.73
Total 155,959,268.28 151,905,711.61
Other instructions:
44. Selling expenses
Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Employee compensation 50,316,420.60 40,272,293.19
Hospitality 16,284,858.44 13,779,019.22
Sampl e testing fee 4,705,147.64 2,950,842.66
Travel expenses 4,364,912.00 4,600,504.45
IAfter-sales service fee 4,043,382.01 2,582,712.06
Depreciation And Amortization 2,135,464.15 850,457.54
IShare-based payment 2,035,648.51
Office expenses 1,351,701.62 1,319,760.72
Storage fee 1,019,043.59 1,053,976.16
Publicity and exhibition fee 466,519.03 1,164,133.90
Property water and electricity bills 173,949.63 233,426.80
Renovation and maintenance costs 94,711.14 87,507.64
Customs fees 7,479.01 2,011,199.33
other 1,216,282.67 1,059,070.53
Total 88,215,520.04 71,964,904.20
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Other instructions:

45. R& D; expenses

Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Staff and labor costs 152,131,079.38 152,521,152.49
Direct input cost 20,038,032.61 32,533,851.11
Depreciation and Amortization Expenses 18,398,693.76 24,452,757.54
Share-based payment 5,618,389.89
Other expenses 16,404,431.34 20,680,638.38
Total 212,590,626.98 230,188,399.52
Other instructions:
46. Financial expenses
Unit:
Yuan
Projects Amount in the current period Amount in the previous period
I nterest expense 28,834,093.25 21,854,846.03
L ess: interest income 17,621,657.58 5,530,692.27
Exchange gains and losses -27,373,597.49 -9,957,110.17
Financia ingtitution fees 2,245,346.47 1,462,544.97
other 101,162.62
Total -13,915,815.35 7,930,751.18
Other instructions:
47. Other income
Unit:
Yuan

Sources of other income

Amount in the current period

Amount in the previous period

Government subsidy 11,443,363.89 11,317,917.36
VAT deduction 11,124,445.68 7,297,113.31
\Withholding tax handling fee refund 275,816.48 313,114.07
Total 22,843,626.05 18,928,144.74
48. Gain from changein fair value
Unit:
Yuan

Sources of Gain from change in fair value

Amount in the current period

Amount in the previous period

[Trading financial assets

1,379,216.98

Total

1,379,216.98

Other instructions:

49. I nvestment income
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Unit:
Y uan




Projects Amount in the current period Amount in the previous period
Long-term  equity myeﬂment income 25.772.525.00 3,560,391.81
laccounted for by the equity method
Investment i _nco_me from disposa of 134,981.978.53
|ong-term equity investments
Investment income from disposal of 1,376,038.38 2,547,660.33
trading financial assets
| nterest income from time deposits 20,424.33 60,495.77
Total -24,376,062.29 134,029,742.82
Other instructions:
50. Credit impairment losses
Unit:
Y uan

Projects Amount in the current period Amount in the previous period
Bad debt |0ss on notes receivable 75,421.47 -664,091.18
Bad debt loss on accounts receivable -25,988,439.57 -7,773,431.08
Bad debt |oss on other receivables 2,326,060.47 -3,971,984.24
Total -23,586,957.63 -12,409,506.50
Other instructions:
51. Asset impairment loss
Unit:
Y uan

Projects Amount in the current period Amount in the previous period
I. Inventory depreci a(tl_on Io_ss and contract 22.775.937.21 -15,709.287.10
performance cost impairment loss
Total -22,775,937.21 -15,709,287.10
Other instructions:
52. Asset disposal income
Unit:
Y uan

Sources of asset disposal proceeds

Amount in the current period

Amount in the previous period

Disposal of fixed assets 182,620.30 107,625.87
[Terminate lease 511,339.93
Total 693,960.23 107,625.87
53. Non-operating income
Unit:
Y uan

Projects

Amount in the current period

Amount included in

Amount in the previous period  [non-recurring gains and losses

for the current period

other

2,503,132.20

926,083.76

2,503,132.20
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|T0ta| |

2,503,132.20 |

926,083.76 |

2,503,132.20

Other instructions;

Note: "Others" in this period mainly refer to default deductions and typhoon loss insurance compensation.

54. Non-oper ating expenses

Unit:
Y uan

Amount included in

Projects Amount in the current period | Amount in the previous period |non-recurring gains and losses
for the current period
External donation 300,000.00 20,000.00 300,000.00
L°$s°” disposal of non-current 2,531,223.36 621,530.76 2,531,223.36
other 1,523,264.67 647,959.72 1,523,264.67
Total 4,354,488.03 1,289,490.48 4,354,488.03
Other instructions:
55. Income tax expense
(1) Income tax expense statement
Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Current income tax expense 40,076,319.49 16,639,843.48
Deferred Income Taxes expense -8,492,224.69 168,782.06
Total 31,584,094.80 16,808,625.54
(2) Accounting profit and income tax expense adjustment process
Unit:
Y uan
Projects Amount in the current period
Total profit 300,054,325.86
Income tax expense at statutory/applicable tax rate 45,008,148.88
The impact of different tax rates applied to subsidiaries 2,312,575.03
Effect of adjusting income tax for previous periods 88,713.72
I mpact of non-taxable income -1,049,312.09
Impact of non-deductible costs, expenses and losses 5,878,789.74
Effect of using deductible losses of previously unrecognized
Deferred Tax Assets 2:862,440.54
The impact of deductible temporary differences or deductible
losses on Deferred Tax Assets not recognized in the current 8,140,524.69
period
other -96,706.66
Income tax expense 31,584,094.80

Other instructions:

56. Other comprehensive income
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For details, please refer to Note 38. Other comprehensive income.

57. Cash flow statement items

(1) Cash related to operating activities

Other cash received related to operating activities

Unit:
Y uan
Projects Amount in the current period Amount in the previous period
Note margin recovered 119,954,958.71 80,938,745.29
Government subsidy 31,350,723.52 14,031,512.14
I nterest income 16,821,352.54 5,530,692.27
other 11,507,979.09 2,062,043.54
Total 179,635,013.86 102,562,993.24
Description of other cash received related to operating activities:
Other cash paid related to operating activities
Unit:
Y uan
Projects Amount in the current period Amount in the previous period
Note deposit paid 161,151,121.29 127,373,000.16
Cash management expenses + sales 115,092,983.61 107,952,910.94
expenses + R&D; expenses
Net material procurement 50,919,061.26
Other payments 9,778,780.07 2,749,105.85
Fees 398,520.04 1,387,607.23
Donation spending 300,000.00 20,000.00
Total 337,640,466.27 239,482,624.18
Description of other cash paid related to operating activities:
(2) Cash related to investing activities
Other cash received related to investing activities
Unit:
Y uan
Projects Amount in the current period Amount in the previous period
Financial products 256,753,831.11 469,685,749.11
Total 256,753,831.11 469,685,749.11
Significant cash received related to investing activities
Unit:
Y uan
Projects Amount in the current period Amount in the previous period
Net disposal of 60% equity of Shanghal 44,000,000.00 66,577,124.16
Anshibo, asubsidiary
Total 44,000,000.00 66,577,124.16

Description of other cash received related to investing activities:

Other cash paid related to investing activities
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Unit:

Yuan
Projects Amount in the current period Amount in the previous period
Financial products 635,297,093.15 418,123,542.60
other 396,494.33
Total 635,693,587.48 418,123,542.60
Significant cash paid related to investing activities
Unit:
Yuan

Projects

Amount in the current period

Amount in the previous period

Description of other cash paid related to investing activities:

(3) Cash related to financing activities

Other cash received in connection with financing activities

Unit:
Y uan
Projects Amount in the current period Amount in the previous period
| ssuance of convertible corporate bonds 636,276,500.00
Lgtter of Credit, Bank Acceptance Bill 206,207 793.14 45,000,000.00
Discount
Total 842,574,293.14 45,000,000.00
Description of other cash received in connection with financing activities:
Other cash paid related to financing activities
Unit:
Y uan
Projects Amount in the current period Amount in the previous period
L etter of Credit/Acceptance Draft Payment 105,000,000.00
@t Due Date
Pay rent 28,584,723.40 32,238,078.05
IConvertible bond issuance costs 769,650.74 2,258,418.60
Restricted stock repurchase obligations 18,957,185.99
Total 134,354,374.14 53,453,682.64
Description of other cash paid in connection with financing activities:
Changesin various liabilities arising from financing activities
Applicable m Not applicable
Unit:
Y uan
Increase in the current period Decrease in the current period
Projects Opening balance ] ] Ending balance
Changeincash [Non-cash change | Changeincash [Non-cash change
Short-term loan | 205,152,624.98 | 236,701,491.47 | 50,009,165.22 | 182,938,978.09 308,924,303.58
Long-term loans
(including part | g 773 417.40 72,521,226.47 187,252,190.93
due within one
year)
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Lease liahilities
(including part 1, 533 936.96 88,252,281.08 | 28,584,723.40 100,901,494.64
due within one
year)
Bonds payable 535,423,364.92 | 10,687,573.66 546,110,938.58
Total 506,159,979.34 | 772,124,856.39 | 148,949,019.96 | 284,044,927.96 1’143’128’927'7
58. Supplementary information on cash flow statement
(1) Supplementary information on cash flow statement
Unit:
Yuan
Supplementary information Amount for the current period Amount of the previous period
1. Reconcile net profit to cash flow from
operating activities
Net profit 268,470,231.06 194,091,756.35
IAdd: asset impairment provision 46,362,894.84 28,118,793.60
Depreciation of fixed assets, depletion of
oil and gas assets, depreciation of 100,705,008.20 91,201,508.04
productive biological assets
Depreciation of right-of-use assets 28,064,308.09 27,438,991.98
Amortization of intangible assets 2,827,907.74 3,235,501.95
Amortization of long-term deferred 17,896,747.68 8,661,195.05
expenses
Loss on disposal of fixed assets, intangible
lassets and other long-term assets (gains are -693,960.23 -107,625.87
listed with "'- ")
|-oss of scrapping of fixed assets (income 2,531,223.36 621,530.76
islisted with "- ")
L_oss frqm Itl:hf\nges in fair value (gains are 11,379.216.98
listed with "- ")
Financial expense'i(llrlw)come islisted with 10,130,612.48 20,353.416.55
Investment loss (gains are listed with - ") 24,376,062.29 -134,029,742.82
Decrease In Deferred Tax Asscts -22,252,236.66 -6,903,464.77
(increases are listed with "- ")
Increase in Deferred Tax Liabilities 13,760,011.97 7,072,246.83
(decrease islisted with "- ")
Decrease in inventory (increases are -153,435,391.65 13,673,733.50
marked with "- ")
Decrease in operdting receivables -566,277,089.18 -307,736,502.76
(increases are listed with "- )
Increase in operating payables (decrease is 648,100,926.73 406,659,293.90
listed with - ")
other -22,142,001.09 40,024,150.01
Net cash flow from operating activities 397,064,038.65 392,374,782.30
2. Significant investing and financing
activities that do not involve cash receipts
and payments
Debt to capital
Convertible corporate bonds maturing
within one year
Finance |ease of fixed assets
3. Net changes in cash and cash
lequivalents:
Ending balance of cash 874,602,674.93 527,879,261.54
L ess: opening balance of cash 527,879,261.54 438,009,246.87
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Add: ending balance of cash equivalents

Less: opening balance of cash equivalents

Cash and cash equivalents 346,723,413.39 89,870,014.67
(2) Net cash received from disposal of subsidiariesin the current period
Unit:
Y uan
Amount
Of which:
Of which:
Add: Cash or cash equival ents_r(?cav_ed in the_ current _perlod 44,000,000.00
from the disposal of a subsidiary in a previous period
Of which:
IShanghai Anshibo Energy Technology Co., Ltd 44,000,000.00
Net cash received from disposal of subsidiaries 44,000,000.00
Other instructions:
(3) Composition of cash and cash equivalents
Unit:
Yuan
Projects Ending balance Opening balance
I. Cash 874,602,674.93 527,879,261.54
Of which: cash on hand 28,961.12 27,752.25
Bank deposits thet can be used for 867,133,852.15 520,421,625.93
payment at any time
Other monetary funds that can be used for 7.439,861.66 7.429,883.36
payment at any time
I11. Balance of cash and cash equivalents at 874,602,674.93 527,879,261.54

the end of the period

59. Notesto itemsin the statement of changesin owner's equity

Explain the names of "other" items and the adjusted amount that adjusted the balance at the end of the previous year:

No

60. Foreign currency monetary items

(1) Foreign currency monetary items
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Unit:
Yuan




Foreign currency balance at the

RMB balance converted at the

Projects end of the period Converted exchange rate end of the period
Monetary fund 400,906,349.19
Of which: US dollars 55,057,574.64 [7.1884 395,775,869.54
EUR
HKD 108,924.42 (0.9260 100,868.37
Vietnamese dong 10,822,397,898.00 [0.0003 3,052,608.40
New Taiwan Dollar 3,353,087.00 (0.2194 735,552.83
Mexican peso 3,549,304.75 |0.3498 1,241,450.05
IAccounts Receivable 559,058,517.80
Of which: US dollars 77,702,647.77 [7.1884 558,557,713.23
EUR
HKD 540,802.31 [0.9260 500,804.57
L ong-term loan
Of which: US dollars
EUR
HKD
Other receivables 13,300,473.30
Of which: US dollars 1,423,929.90 (7.1884 10,235,777.69
Vietnamese dong 10,354,963,460.00 |0.0003 2,920,761.99
New Taiwan Dollar 656,135.00 [0.2194 143,933.62
IAccount payables 153,377,543.94
Of which: US dollars 20,601,478.19 [7.1884 148,091,665.82
Vietnamese dong 18,739,998,316.00 [0.0003 5,285,878.12
Other payables 5,280,343.14
Of which: US dollars 40,020.19 [7.1884 287,681.13
HKD 672,304.99 [0.9260 622,581.31
Vietnamese dong 15,143,682,896.00 [0.0003 4,271,487.15
New Taiwan Dollar 449,448.00 (0.2194 98,593.55
Employee compensation 10,361,086.23
payable
Of which: Hong Kong dollars 2,676,792.71 10.9260 2,478,817.12
Vietnamese dong 21,676,198,235.00 (0.0003 6,114,074.29
New Taiwan Dollar 8,060,483.00 [0.2194 1,768,194.82

Other instructions:

(2) The description of overseas business entities, including important overseas business entities, should
disclose their main over seas business locations, accounting standard currency and the basis for selection,

and thereasonsfor changesin accounting standard currency should also be disclosed.

Applicable m Not applicable

1. The main business place of Hong Kong Honor Electron Technology Co., Ltd., a subsidiary of the Company, is Hong Kong, with

Hong Kong dollar as the functional currency.

2. The main business place of Vietham Honor Electron Technology Co., Ltd., a subsidiary of the Company, is Vietnam, and the

Vietnamese dong is the functional currency for accounting.

3. The main place of business of the company's subsidiary (USA) Axnon Co., Ltd. is the United States, and the US doallar is the

functiona currency for accounting.

4. The main place of business of MEXICO HONOTO INDUSTRY S.A.de C.V., a subsidiary of the Company, is Mexico, and the

Mexican peso is the standard currency for accounting.

61. Lease
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(1) The Company asthe lessee

Applicable m Not applicable

Variable lease payments not included in the measurement of lease liabilities

m Applicable Not Applicable

Simplify lease fees for short-term leases or low-value assets

Applicable m Not applicable

Pr oj ects Number of current period Number of previous periods
Short-term rental expenses 9,487,544.91 4,945,526.70
Total 9,487,544.91 4,945,526.70

Circumstances involving sale and leaseback transactions

(2) The company acts as the lessor

Operating lease as | essor

Applicable m Not applicable

Unit: Yuan
Projects Rental income Including: mcor_ne relateq to varlable_lease
payments not included in lease receipts

China Southern Airlines Pearl Garden 3,499,890.84
shops for rent
Ganzhou factory for rent 311,757.84
Dongguan Container Supermarket Rental 37,155.96
Total 3,848,804.64

Finance lease as |essor

m Applicable Not Applicable

Undiscounted |ease receipts for each of the next five years

m Applicable Not Applicable

Reconciliation of Undiscounted L ease Receipts to Net Lease Investment

(3) Recognize the profit and loss of finance lease sales as a manufacturer or distributor

m Applicable Not Applicable

VIII. R&D; expenditure

Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Staff and |abor costs 152,131,079.38 152,521,152.49
Direct input cost 20,038,032.61 32,533,851.11
Depreciation and Amortization Expenses 18,398,693.76 24,452,757.54
IShare-based payment 5,618,389.89
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Other expenses 16,404,431.34 20,680,638.38
Total 212,590,626.98 230,188,399.52
Including: cost-based R& D; expenditure 212,590,626.98 230,188,399.52

I X. Changesin the scope of consolidation

1. Changesin the scope of consolidation due to other reasons

Explain the changes in the scope of consolidation caused by other reasons (such as newly established subsidiaries, liquidation
subsidiaries, etc.) and related circumstances:

On April 30, 2024, Hong Kong Honor Electron Technology Co., Ltd. will jointly fund the establishment of
MEXICO HONOTO INDUSTRY S.A. de C.V., with a subscribed registered capital of 72.270 million Mexican
pesos, and (U.S.) Axnon Co., Ltd. with a subscribed registered capital of 730 million Mexican pesos, with its
registered address in Monterrey, Nuevo Leon, Mexico. Hong Kong Honor Electron Technology Co., Ltd. holds
99% of the shares, (U.S.) Ashneng Co., Ltd. holds 1% of the shares, and Shenzhen Honor Electronic Co., Ltd.
indirectly holds 100% of the shares.

MEXICO HONOTO INDUSTRY S.A. de C.V. has been incorporated into the scope of consolidation since its
inception.

X .rightsand interestsin other entities
1. Interestsin subsidiaries

(1) Composition of enterprise groups

Unit:
Yuan
Subsidiary Registered Main place of Place of Nature of Shareholding ratio
. . . . . . . How to get
name capital business registration business Direct Indirect
Mainly
st
El ) . h ity, . M
ectron 126,675,603.0 WJiangxi Gan; ou C;ny processing of erge under
(Ganzhou) X Jiangxi 100.00% the same
. 0 [Province ) power adapters
Electronics Province and other control
Co., Ltd
power
products
Mainly
Hong Kong engaged in
Honor overseas sales
Electron 113,146,724.0 Hongkong Hongkong of power 100.00% ! nvgmmt
0 establishment
Technology adapters and
Co., Ltd other power
products
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Mainly

engaged in the
Dongguan research and
Honor Dongguan development
Electron 208,000,000.0 Guar.lgdong Ciy, production and 100.00% ! nvgmmt
. 0 |Province Guangdong establishment
Electronics Province sales of power
Co., Ltd adapters and
other power
products
Mainly
engaged in the
salesand
(USA) Axnon | ¢ =26 50000 JU.S U.S customer 100.00% Investment
LLC . establishment
service of
various power
products
Mainly
engaged in the
Hangzhou research and
vundian 00 000,0000 Zhejiang Hangzhou | development | nvestment
Technology . City, Zhejiang of various 80.00% .
0 |Province . establishment
Energy Co., Province power
Ltd products and
customer
service
Shenzhen Mainly
Honor Shenzhen engaged in
Electron Guangdong City, customer | nvestment
Zhilian 20,000,000.00 Province Guangdong service for 100.00% establishment
Technology Province various power
Co., Ltd products
Suzhou Mainly
Yundian Sianasu Suzhou City, |engaged inthe Investment
Electronic 50,000,000.00 g Jiangsu production of 100.00% .
) Province : establishment
Manufacturing Province server power
Co., Ltd supplies
Mainly
Shanghi engaged in the
research and
Honor
Electron development [ nvestment
. 30,000,000.00 [Shanghai Shanghai of various 100.00% .
Electronic establishment
Technology power
Co, Ltd products and
customer
service
Mainly
Vietham engaged in the
Honor production and
Electron 109,969,120.0 Vietnam Vietnam overseas sales 100.00% ! nvgmmt
5 . establishment
Technology of various
Co., Ltd power
products
Mainly
MEXICOHON engaged in the
oTO production and | nvestment
INDUSTRY 30,476,349.52 Mexico Mexico ov;rizar? ;a’ls es 100.00% establishment
S.A.deC.V.
power
products

Explanation that the shareholding ratio in the subsidiary is different from the voting rightsratio:
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The basis for holding half or less of the voting rights but still controlling the investee, and holding more than half of the voting
rights but not controlling the investee:

For important structured entities included in the scope of consolidation, the basis for control is:

Basis for determining whether a company is an agent or a principal:

Other instructions:

(2) Important non-wholly owned subsidiaries

Unit:
Y uan

Profit and loss o L
y ratio shareholders for the y equity

the current period

the end of the period

current period

Hangzhou Y undian
Technology Energy Co.,
Ltd

-478,924.65

20.00% 481,621.19

Explanation that the shareholding ratio of minority shareholders of the subsidiary is different from the voting rights ratio:

Other instructions:

(3) Major financial information of important non-wholly owned subsidiaries

Unit:
Yuan
Ending balance Opening balance
Subsidia - - - i
Current Non-cur total (Furrgﬁt Non Qu Total lia |Current Non-cur total Qurrgﬁt Non c.:u Total li
ry name s rent S ligbilitie |rrentlia bilities S rent S ligbilitie |rrentlia abilities
assets s bilities assets s bilities
Hangzh
ou
Y undian
Technol 185,494 (24,198, [209,692, |170,238 (2,487,4 (172,725 |17,127, (11,094, (28,222, |17,586, |103,292 (17,689,
oqy ,394.35 |113.13 |507.48 [,291.01 | 2251 |,71352 [798.49 |577.53 |376.02 |132.91 .61 425,52
Energy
Co., Ltd
Unit:
Yuan
Amount in the current period Amount in the previous period
Subsidiary Operatin Total compr Caf:)::w Operatin Total compr Cafs:10:]ow
name .p 9 Net profit ehensive . .p 9 Net profit ehensive .
income i operating income . operating
income o income .
activities activities
Hangzhou
Yundian
Technolo 263,986,165 |13,324,853.0 |13,324,853.0 {42,618,320. |14,004,075.6 [-39,892,157. |-39,892,157. |-24,436,196
9y 58 1 1 95 9 07 07 44
Energy Co.,
Ltd

Other instructions:
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2. Interestsin joint arrangements or associates

(1) I'mportant joint ventures or associates

Accounting
o Shareholding ratio
Name of joint Main place of Place of Nature of . treatment O].(
venture or . N . investmentsin
it business registration business oint vent
associate Direct Indirect join ven. ures or
associates
Mainly engaged
Shanghai in the research
Anshibo Energy Shanghai Shanghai and d(T:'veI opment 32.55% Equity . method
Technology Co., of various power laccounting
Ltd products and
customer service

A description of the proportion of shares held in ajoint venture or associate that is different from the proportion of voting rights:

Basisfor holding less than 20% of the voting rights but having significant influence, or holding 20% or more of the voting rights but

not having significant influence:

(2) Main financial information of important associates

Unit:
Balance at the end of the period/amount . Balance at t.he beg ”T" ng Oth@.n
incurred in the current period period/Amount |ncu_rred in the previous
period
Shanghai Anshibo Shanghai Anshibo
Current assets 337,703,439.43 146,673,225.08
Non-current assets 108,871,927.21 85,458,899.14
total assets 446,575,366.64 232,132,124.22
Current liabilities 354,160,013.81 89,025,597.71
Non-Current liabilities 20,331,904.33 29,964,974.80
Total liabilities 374,491,918.14 118,990,572.51
Minority interests
Shareholders'  equity  attributable to 72,083.448.50 11314155171
common shareholders of parent company
Share  of net assets  calculated by 24,717,414.49 41,771,860.89
shareholding ratio
IAdjustment matters
- goodwill
--Unrealized profit on internal transactions
--other
Book value of equity investment in 76,305,055.60 94,324,652.29
lassoci ates
Fair value of equity investmentsin
associates with publicly quoted prices
Operating income 309,417,749.22 172,702,194.60
Net profit -76,078,400.80 -74,108,562.54
Net profit from discontinued operations
Other comprehensive income 20,297.59
Total comprehensive income -76,058,103.21 -74,108,562.54

Dividends received from associates during
the year
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Other instructions:

(3) Consolidated financial information of insignificant joint ventures and associates

Unit:
Yuan

Balance at the end of the period/amount

incurred in the current period

Balance at the beginning of the
period/Amount incurred in the previous

period

Joint venture:

ITotal book value of investments

744,017.13

796,790.14

The total number of the following items
calculated according to the shareholding
ratio

-net profit

-52,773.01

-61,679.17

--total comprehensive income

-52,773.01

-61,679.17

IAssoci ates:

The total number of the following items
calculated according to the shareholding
ratio

Other instructions:

11. Gover nment subsidies

1. Government subsidies recognized according to the amount receivable at the end of thereporting period

m Applicable Not Applicable

Reasons for not receiving the estimated amount of government grants at the estimated time

m Applicable Not Applicable

2. Liability itemsinvolving gover nment subsidies

Applicable m Not applicable

Unit: Yuan
Amount Amount
Accounting Opering New supsdy included |.n transf(_arred to cher changes Ending Related to
) amount in this |non-operating | other income | in the current )
subjects balance . . . . balance assetgincome
period income for the | in the current period
current period period
Deferred 8,835,651.83 [24,804,138.00 4,896,778.37 2874301146 | Rededto
income assets
Total 8,835,651.83 (24,804,138.00 4,896,778.37 28,743,011.46
3. Government subsidiesincluded in current profits and losses
Applicable m Not applicable
Unit: Yuan
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Accounting subjects Amount in the current period Amount in the previous period
Other income 11,443,363.89 11,317,917.36
Total 11,443,363.89 11,317,917.36

Other instructions

Xl11. Risks associated with financial instruments

1. Variousrisksarising from financial instruments

The Company's main financia instruments include monetary funds, notes receivable, accounts receivable, other
receivables, notes payable, accounts payable, other payables, etc.

The main risks arising from the Company's financia instruments are credit risk, liquidity risk and market risk.

(1) Classification of financial instruments

(1) Book value of various financia assets on the balance sheet date

0O December 31, 2024

Financial assets Fmanqa] assets measur ed Financial assets measured at
. . . at fair value and whose .
Financial Assets Project measured at . . fair valuethrough other Total
. changesareincluded in L
amortized cost . comprehensiveincome
the current profit and loss

Monetary fund 1,026,474,448.78 - - | 1,026,474,448.78
[Trading financial assets - 350,379,216.98 - | 350,379,216.98
Notes receivable 152,830,327.18 - - | 152,830,327.18
IAccounts Receivable 1,387,878,242.93 - - | 1,387,878,242.93
Receivables Financing - - 17,854,895.54 17,854,895.54
Other receivables 32,062,887.63 - - 32,062,887.63
Other Current Assets - 48,000,000.00 48,000,000.00

0O December 31, 2023

Financial assets measured at
fair value and whose
changesareincluded in the
current profit and loss

Financial assets
Financial Assets Project measured at

amortized cost

Financial assets measured at
fair valuethrough other Total
comprehensiveincome

Monetary fund 669,082,320.25 - - | 669,082,320.25
Notes receivable 162,177,531.62 - - | 162,177,531.62
IAccounts Receivable 890,787,486.41 - - | 890,787,486.41
Receivables Financing - - 17,633,625.14 | 17,633,625.14
Other receivables 73,876,951.61 - - | 73,876,951.61

(2) Book value of various financial liabilities on the balance sheet date

0O December 31, 2024
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Financial liabilities measured

Financial Liability Items at fair value with changesin Oth_er f.|r1§n0|a1 Total
. liabilities
current profit and loss
Short-term loan - 236,768,406.69 236,768,406.69
Notes payable - 481,324,555.30 481,324,555.30
IAccount payables - 1,241,849,626.93 1,241,849,626.93
Other payables - 26,978,522.85 26,978,522.85
Non-current liabilities due in one year - 73,358,459.81 73,358,459.81
Other current liabilities - 85,865,511.30 85,865,511.30
L ong-term loan - 216,296,231.74 216,296,231.74
Bonds payable - 546,110,938.58 546,110,938.58
Lease liabilities - 70,977,154.16 70,977,154.16
00 December 31, 2023
Financial liabilities measured Other financial
Financial Liability Items at fair valuewith changesin R Total
. liabilities
current profit and loss
Short-term loan - 115,057,750.00 115,057,750.00
Notes payable - 468,760,151.92 468,760,151.92
IAccount payables - 737,489,565.72 737,489,565.72
Other payables - 23,434,022.39 23,434,022.39
Non-current liabilities due in one year - 45,119,278.31 45,119,278.31
Other current liabilities - 69,427,976.57 69,427,976.57
L ong-term loan - 319,550,000.10 319,550,000.10
Lease liabilities - 26,432,950.93 26,432,950.93

(2) Credit risk

Credit risk refers to the risk of financial losses incurred by the other party due to the non-performance of

obligations by financial instruments.

The Company manages credit risk by portfolio classification. Credit risk mainly arises from bank deposits and
accounts receivable. The Company's bank deposits are mainly deposited in banks with higher credit ratings, and

the Company expects that there is no significant credit risk in bank deposits.

For accounts receivable, the Company sets relevant policies to control credit risk exposure. The company
evaluates the debtor's credit qualifications based on the debtor's financial status, credit history and other factors
such as current market conditions, and sets the corresponding amount of arrears and credit period. The
Company's maximum credit risk exposure is the carrying amount of each financial asset in the balance sheet.
The Company has not provided any guarantees that may expose the Company to credit risk.

For quantitative data on the Company's credit risk exposure arising from accounts receivable and other
receivables, please refer to the disclosuresin Notes VI, (1V) and VI, (V1) of this Note.

(3) Market risk

The risks to the Group from changes in market interest rates are mainly related to the Group's long-term

liabilities with floating interest rates.

Market risk refersto the risk that the fair value or future cash flows of financia instruments will fluctuate due to

changesin market prices. Market risk mainly includes exchange rate risk and interest rate risk.
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1. Exchange rate risk

Exchange rate risk refersto therisk that the fair value or future cash flows of financial instruments will fluctuate
due to changes in foreign exchange rates. The risk of foreign exchange changes faced by the Company is
mainly related to the Company's operating activities, due to the sales of the operating units in currencies other
than its functional currency.

For thelisting of foreign currency financial assets and foreign currency financial liabilities of the Company
at the end of the period, please refer to the description of foreign currency monetary itemsin Note V1. (58)
of this Note.

2. Interest rate risk

The Company's interest rate risk arises from interest-bearing debts such as bank loans. Financia liabilities with
floating interest rates expose the Company to cash flow interest rate risk, and financial liabilities with fixed
interest rates expose the Company to fair value interest rate risk.

(4) Liquidity risk

Liquidity risk refers to the risk of a shortage of funds when the company fulfills its settlement obligations by
delivering cash or other financial assets.

When managing liquidity risk, the Company maintains and monitors cash and cash equivalents that management
believes are sufficient to meet the Company's operating needs and reduce the impact of cash flow fluctuations. The
Company's management monitors the use of bank borrowings and ensures compliance with borrowing agreements.

The company's goal is to use a variety of financing means to maintain a balance between continuity and
flexibility in financing.

The company regards bank borrowings and estimated cash flows from operations as its main sources of funds. The
company can meet its own continuous operation requirements by utilizing operating cash flow and unused loan
lines.

The financia liabilities held by the Company are analyzed according to the maturity period of the
undiscounted remaining contractual obligations as follows:

) December 31, 2024

Pr oj ects —

Within 1 year 1-2 years 2-3years Morethan 3years Total
Short-term loan 236,768,406.69 - - - 236,768,406.69
Notes payable 481,324,555.30 - - - 481,324,555.30
':‘:;;Jl 1,235,011,683.43 4,972,085.09 1,065,603.23 800,255.18 1,241,849,626.93
Other payables 33,989,910.89 748,211.62 116,350.00 626,266.80 35,480,739.31
Non-current
liabilities duein 73,358,459.81 - - - 73,358,459.81
one year
Other — current 85,865,511.30 - - - 85,865,511.30
liabilities
L ong-term loan - - - 216,296,231.74 216,296,231.74
Lease liahilities - 22,347,536.96 8,000,225.05 40,629,392.15 70,977,154.16
Bonds payable - - - 546,110,938.58 546,110,938.58

Continue to the table;
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December 31, 2023

Projects -

Within 1 year 1-2 years 2-3years Morethan 3years Total
Short-term loan 115,057,750.00 - - - 115,057,750.00
Notes payable 468,760,151.92 - - - 468,760,151.92
IAccount payables 733,712,931.50 1,890,464.93 626,465.98 1,259,703.31 737,489,565.72
Other payables 22,299,242.84 432,562.66 191,019.03 511,197.86 23,434,022.39
Non-current liabilities due in 45.119,278.31 ) ) i 45.119,278.31
one year
Other current liabilities 69,427,976.57 - - - 69,427,976.57
L ong-term loan - - - 319,550,000.10 319,550,000.10
Lease liabilities - 14,574,448.03 6,749,796.25 5,108,706.65 26,432,950.93

2. Financial assets

(1) Classification of transfer methods

Applicable m Not applicable

Unit:
Y uan

Transfer method

Nature of transferred
financial assets

Amount of transferred
financial assets

Termination of
confirmation

Judgment basis for
termination of
confirmation

Endorsement

Bank acceptance bills
not yet due in notes
receivable

85,865,511.30

Confirmation not
terminated

Since the bank
acceptance billsin the
bills receivable are
accepted by banks with
low credit ratings, the
endorsed bank
acceptance bills do not
affect the right of
recourse, and the credit
risk and deferred
payment risk related to
the bills have not been
transferred, so the
recognition has not been

terminated.

Endorsement

Bank acceptance bills
not yet duein
receivables financing

171,342,589.87

ITerminate confirmation

Since the bank
acceptance bill in the
receivable financing is
accepted by the bank
with higher credit
rating, the credit risk
and deferred payment
risk are very small, and
the interest rate risk
related to the bill has
been transferred to the
bank, it can be judged
that the main risk and
reward on the
ownership of the hill
have been transferred,
so the confirmation is

terminated.
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Discount

Bank acceptance bills
not yet due in notes
receivable

46,401,491.47

Confirmation not
terminated

Since the bank
acceptance billsin the
bills receivable are
accepted by banks with
low credit ratings, the
discounted bank
acceptance bills do not
affect the right of
recourse, and the credit
risk and deferred
payment risk related to
the bills have not been
transferred, so the
recognition has not been

terminated.

Discount

Commercial acceptance
bills not yet due in notes
receivable

300,000.00

Confirmation not
terminated

Since the commercial
acceptance billsin the
billsreceivable are
accepted by the
company, the credit risk
and deferred payment
risk are very high. After
the discounted bills, the
credit risk and deferred
payment risk related to
the bills have not been
transferred, so the
recognition has not been

terminated.

Discount

Bank acceptance bills
not yet duein
receivables financing

64,493,989.23

[Terminate confirmation

Since the bank
acceptance bill in the
receivable financing is
accepted by the bank
with higher credit
rating, the credit risk
and deferred payment
risk are very small, and
the interest rate risk
related to the bill has
been transferred to the
bank, it can be judged
that the main risk and
reward on the
ownership of the hill
have been transferred,
so thetermination is
confirmed Recognize.

Total

368,403,581.87
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(2) Financial assets derecognized dueto transfer

Applicable m Not applicable

Unit:
Yuan
Projects How to transfer financial S Amognt of .derecognl zed Gainsor Iosses_ r.el ated to
financial assets derecognition
Bank acceptance billsnot yet iy cment 171,342,589.87
due in receivables financing
Bank acceptance billsnot yet i, o oy 64,493,989.23 -330,560.98
due in receivables financing
Total 235,836,579.10 -339,560.98
(3) Financial assetsthat continueto beinvolved in thetransfer of assets
m Applicable Not Applicable
Other instructions
XII1. Disclosure of Fair Value
1. End-of-period fair value of assets and liabilities measured at fair value
Unit:
Yuan
Fair value at the end of the period
Projects First-level fair value Level 2 Fair Value Level 3 Fair Vaue Totd
measurement M easurement M easurement
I. Ongoing fair value B ; B B
measurement
(1) Transactional
financial S 350,379,216.98 350,379,216.98
1. Financial assets
measured a fair value 350,379,216.98 350,379,216.98
with changesin current
profit and loss
(1) ~ Debtinstrument 350,379,216.98 350,379,216.98
investment
(2) Other Current Assets 48,000,000.00 48,000,000.00
(3) Receivable financing 17,854,895.54 17,854,895.54
Total assets continuously 416,234,112.52 416,234,112.52
measured at fair value
I1. Discontinuous fair B 3 B B
value measurement

2. The basis for determining the market price of continuous and non-continuous first-level fair value

measur ement items

The Company does not hold ongoing and non-ongoing Tier 1 fair value measurement items.
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3. Qualitative and quantitative information on the valuation techniques and important parameters used
for ongoing and non-ongoing L evel 2 fair value measurement items

The Company does not hold ongoing and non-ongoing Level 2 fair value measurement items.

4. Qualitative and quantitative information on the valuation techniques and important parameters used
for ongoing and non-ongoing L evel 3 fair value measurement items

The trading financial assets measured at fair value at the third level held by the Company are wealth
management products, and the Company estimates future cash flows based on the expected yield to determine
their fair value.

The third-level fair value-measured receivables held by the Company are bank acceptance hills receivable,
which have low credit risk and short remaining maturity, and the Company determines their fair value based on
their par balance.

5. Fair value of financial assets and financial liabilities not measured at fair value

The Company's financial assets and financial liabilities not measured at fair value mainly include: monetary
funds, notes receivable, accounts receivable, other receivables, short-term borrowings, notes payable, accounts
payable, other payables, other current liabilities, non-current liabilities due within one year, long-term
borrowings and bonds payable, etc. The difference between the book value and fair value of the above financial
assets and financia liabilities that are not measured at fair value is very small.

14. Related parties and related transactions

1. The parent company of the company

, The proportion of
Parent company Parent company’s voting rights of the
Place of registration | Nature of business | Registered capital |shareholding ratio in
name parent company to
the company
the company
Nanjing Wangyue
Kewang Venture Naniin Cit
Capital Partnership |.. ' . 4 Equity investment Rmb83.00mn 28.89% 28.89%
o \Jiangsu Province
(Limited
Partnership)
Shenzhen Genoli  [Shenzhen City,
Information Guangdong Equity investment RMB 1.4 million 28.89% 28.89%
Consulting Co., Ltd [Province

Description of the parent company of the enterprise

As of December 31, 2024, Nanjing Wangyue Kewang Venture Capital Partnership (Limited Partnership) and Shenzhen Genoali
Information Consulting Co., Ltd. each hold 28.89% of the company's equity, and together hold 57.78% of the company's equity, and
are the company's controlling sharehol ders.

The ultimate controllers of the enterprise are Wang Hegiu, Wang Y ulin, Wang Y uetian, Wang Y uefei and Shang Y unsi.

Other instructions;

2. Thecompany's subsidiaries

For details of the company's subsidiaries, please refer to Note X. Equity in other entities\ 1. Equity in subsidiaries.
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3. The situation of the joint venture and joint venture of the enterprise

For details of the company's important joint ventures or associates, please refer to Note X. Interests in other entities\ 2. Interestsin
joint venture arrangements or associ ates.

Other joint ventures or associates that have related party transactions with the company in the current period, or have related party
transactions with the company in the previous period to form a balance are as follows:

Joint venture or joint venture name

Relationship with the company

Other instructions:

4. Related party transactions

(1) Related-party transactions involving the purchase and sale of goods, the provision and acceptance of

labor services

Procurement of goods/acceptance of labor status table

Unit: Yuan
. . Whether th )
Related transaction Amount in the Approved e_t e t ? . Amount in the
Related party . . transaction limit is . .
content current period transaction amount previous period
exceeded
Shenzhen
Hangcheng
Enterprise Project management
. 177,805.03 No 184,322.20
Headquarters service fee
Management Co.,
Ltd
Suzhou Bodian
Y unke Energy Processing fee No 255,948.48
Technology Co., Ltd
Sales of goods/provision of services
Unit: Yuan
Related party Related transaction content Amount in the current period  |Amount in the previous period

Description of related party transactions for purchase and sale of goods, provision and acceptance of labor services

(2) Related guarantees

The company as the guarantor

Unit: Yuan
. Whether the guarantee
Guaranteed party Guaranteed amount Guarantee start date Guarantee Expiry Date has been fulfilled
Dongguan Honor
Electron Electronics Co., 201,040,000.00 [October 11, 2021 October 10, 2029 No
Ltd
Vietnam Honor Electron 34,759,500.00 March 21, 2024 December 31, 2024 |Yes

Technology Co., Ltd

The company as the guaranteed party
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Unit: Yuan

Whether the guarantee

Guarantor Guaranteed amount Guarantee start date Guarantee Expiry Date has been fulfilled

Description of related guarantees

The company as the guarantor

Note 1: On October 11, 2021, Dongguan Honor Electron, a subsidiary of the company, signed a fixed asset loan
contract numbered GDK 476790120210153 with Bank of China Ltd. Dongguan Branch. Dongguan Honor
Electron can apply to Bank of China Ltd. Dongguan Branch for a maximum loan amount of RMB 201.40 million.
The joint and severa liability guarantees are jointly undertaken by Shenzhen Honor Electronic Co., Ltd.'s debts
under the above-mentioned contracts; and the joint and several liability guarantees are jointly undertaken by
Dongguan Honor Electron's own real estate as collateral under the above-mentioned contracts. The guarantee
numbers are GBZ 476790120210118 Maximum Guarantee Contract and GDY 47679012023093 Maximum
Mortgage Contract respectively.

Citi bhrsteN2: AQriH &toidBnbechisi giiPa N etterant offer” financing agreement, Vietnam Honor Electron can apply
to Ciibank ENctrdn dddnoi Branch for the use of a maximum amount not exceeding the equivaent of US
$5,000,000.00

High borrowing limit; Shenzhen Honor Electronic Co., Ltd. applies for a bank guarantee/standby certificate
from Citibank (China) Co., Ltd., and Citibank (China) Co., Ltd. issues a bank guarantee/standby certificate to
Citibank, N, A., Hanoi Branch according to the application of Shenzhen Honor Electronic Co., Ltd., Citibank, N,
A., Hanoi Branch release the loan limit according to the bank guarantee/standby certificate issued. As of
December 31, 2024, the "letter of offer" financing agreement signed by Honor Electron Vietnam and Citibank,
N, A., Hanoi Branch has not been executed, and Shenzhen Honor Electronic Co., Ltd. has not applied for a bank
guarantee/backup certificate from Citibank (China) Co., Ltd.

(3) Remuner ation of key management per sonnel

Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Remuneration of  key  management 19,155,255.32 15,347,460.36
personnel

(4) Other related party transactions

In 2023, the company transferred 60% of the shares of Shanghai Anshibo to the actual controllers of the
company, Mr. Wang Y uetian and Ms. Shang Yuns, at a transaction consideration of RMB 144 million. By the
end of 2023, the company had received the first equity transfer payment totaling RMB 100 million from the
counterparties, Mr. Wang Y uetian and Ms. Shang Y unsi, and received the remaining equity transfer payment of
RMB 44 million in the current period.

5. Accounts receivable and payable from related parties

(1) Receivables

Unit:
Yuan
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Ending balance Opening balance
Name of project Related part is isi
proj party Book balance Provision for bad Book balance Provision for bad
debts debts
Accounts Shanghai  Anshibo
. Energy Technology 124,876.08 6,243.80
Receivable
Co., Ltd
Other receivables Va9 Yuetian, 44,000,000.00
Shang Yunsi
(2) Payableitems
Unit:
Y uan
Name of project Related party Book balance qt theend of the |Book balance at thg beginning
period of the period
Suzhou Bodian Y unke Energy
IAccount payables Technology Co., Ltd 503,595.88
15. Share-based payment
1. The overall situation of share-based payment
Applicable m Not applicable
Unit:
Y uan
Grant object Granted in _the current Exercise |n.the current Unlocked in thisissue Expiration o_f the current
category period period period
Quantity Amount Quantity Amount Quantity Amount Quantity Amount
ICompany
director 140,000.0 2,965,918
Affairs,
senior 0 .07
management
Middle
management |2,506,000.0 [53,089,933.4
and core 0 8
backbone
Total 2,646(,)000.0 56,055;,851.5
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Stock options or other equity instruments issued at the end of the period

Applicable m Not applicable

Stock options outstanding at the end of the period

Other equity instruments issued at the end of the

Grant object category — period —
. . Remaining term of . . Remaining term of
Range of exercise price Range of exercise price
contract contract
Compgny directors and 18.45/share 33 months Not applicable Not applicable
senior managers
Middle management and | o e/ e 33 months Not applicable Not applicable
core backbone ' P P
Other instructions:
2. Equity-settled shar e-based payments
Applicable m Not applicable
Unit:
Yuan
How to determine the fair value of equity instruments on the Option pricing model

grant date

Important parameters for the fair value of equity instruments on
the grant date

The stock price volatility selects the historical volatility of the
Shenzhen Stock Exchange

The basis for determining the number of exercisable equity
i nstruments

Determined based on the number of grantees who have not
separated at the end of each reporting period

Reasons for significant differences between the current estimate
land the previous estimate

No

[The cumulative amount of equity-settled share-based payments

included in the capital reserve 9,774,814.03
The total amount of expenses recognized for equity-settled
share-based payments in the current period 9.774,814.03
Other instructions:
3. Cash-settled share-based payments
m Applicable Not Applicable
4. Share-based payment feesfor the current period
Applicable m Not applicable
Unit:
Y uan
Grant object category Equity-settled share-based payment fees Cash-settled share-based payment fees
R& D; personnel 5,618,389.89
Sal esperson 2,035,648.51
Production staff 1,250,998.53
M anager 869,777.10
Tota 9,774,814.03

Other instructions:
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5. Modification and termination of share-based payment

In view of the fact that two of the incentive objects determined by the original review voluntarily gave up al the
restricted shares to be granted by the company due to personal reasons, and one person was no longer eligible for
incentive objects due to resignation, on September 23, 2024, the company held the sixth meeting of the third
board of directors in 2024 and the fifth meeting of the third board of supervisors in 2024, The "Proposa on
Adjusting the List of Incentive Objects of the 2024 Restricted Stock Incentive Plan and the Number of Grants'
and the "Proposal on Granting Restricted Shares to the Incentive Objects of the 2024 Restricted Stock Incentive
Plan" were reviewed and approved. The Board of Supervisors verified the list of incentive objects on the grant
date and issued a verification opinion, agreeing to the list of incentive objects granted by the company's
incentive plan this time. After this adjustment, the number of incentive objects has been changed from 199 to
196, and the total number of restricted shares granted by this incentive plan has been adjusted from 2.661 million
shares to 2.646 million shares.

XVI1. Commitments and Contingencies

1. Important commitments

Important commitments existing on the balance sheet date

At the end of the reporting period, the company had no major commitments that should be disclosed.
2. Contingencies

(1) I'mportant contingencies existing on the balance sheet date

At the end of the reporting period, the Company had no material contingencies that should be disclosed.
(2) The company has no important contingenciesthat need to be disclosed and should also be explained
The company has no material contingencies that need to be disclosed.
VI1I. Events after the balance sheet date

1. Profit distribution

IThe number of dividends to be distributed per 10 shares (yuan) 5.93
Proposed distribution of dividends for every 10 shares (shares) 5.93
IThe number of sharesto be allocated for every 10 shares (shares) 5.93
The number of dividends per 10 shares declared after 0.00
deliberation and approval (yuan) )

For every 10 dividend shares (shares) declared for distribution 0.00
iafter deliberation and approval )

'The number of shares (shares) for every 10 shares issued after 0.00

deliberation and approval
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The company held the second meeting of the third board of
directorsin 2025 and the first meeting of the third board of
supervisorsin 2025 on April 18, 2025, and respectively
reviewed and approved the "Proposal on the Profit Distribution
Plan for 2024". The profit distribution plan for 2024 is: It is
proposed to use the company's total share capital of 106,406,759
shares as of March 31, 2025, excluding the company's current
share balance of 1,655,300 shares in the specia repurchase
account (the company's shares held by the company through the
special repurchase account will not participate in this profit
distribution), and atotal of 104,751,459 shares will be
distributed to all shareholders based on this calculation, and a
cash dividend of RMB 5.93 (including tax) will be distributed
for every 10 shares, A total of 62,117,615.19 yuan (tax included)
of cash dividends were distributed. Book No bonus shares will
be given out during the year, and no capital reserve will be
converted into share capital. The 2024 profit distribution plan
still needs to be submitted to the company's 2024 annual general
meeting for review and approval.

Profit distribution plan

2. Description of other events after the balance sheet date

On July 5, 2024, the company issued 6,445,265 convertible corporate bonds to unspecified objects, each with a
face value of RMB 100. The total amount of funds raised was RMB 644,526,500.00. After deducting various
issuance expenses of RMB 12,106,634.44, the actual net amount of funds raised was RMB 632,419,865.56.

Asof April 17, 2025, atotal of 2,368,539 "Eurocom Convertible Bonds" have been converted into shares (with a
total face value of RMB 236,853,900), and the conversion price is RMB 44.56 per share, and a total of
5,313,279.00 shares of "Honor Electron” have been converted into shares. The remaining 4,076,726 "Eurocom
Convertible Bonds" have atotal face value of RMB 407,672,600.

XVII1I. Notesto themain itemsin the financial statements of the parent company
1. Accountsreceivable

(1) Disclosure by age

Unit:
Yuan
Aging Book balance at the end of the period Book balance thg beginning of the
period
\Within 1 year (including 1 year) 1,403,065,084.93 979,245,798.04
1to 2 years 7,243,887.35 7,489,004.26
2 to 3years 595,029.24 215,433.51
More than 3 years 7,786,511.33 9,056,013.57
3 to 4 years 0.00 6,854,803.82
4 to 5 years 6,838,793.34 2,201,209.75
More than 5 years 947,717.99 0.00
Total 1,418,690,512.85 996,006,249.38
(2) Disclosur e by classification according to bad debt accrual method
Unit:
Yuan
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Ending balance Opening balance
Provision for bad Provision for bad
Book Book
Category ook balance debts Book ook balance debts Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wi thdr.aw value
n a ratio n al ratio
Accounts
receivable
with
provision |616,360,5 o |8748,333 0 607,612,1 (301,527,7 o |8:190,372 0 293,337,3
for bad 19.12 43.45% .23 1.42% 85.89 08.03 30.27% .29 2.12% 35.74
debtsona
single-ite
m basis
IOf which:
Acorid o) 3099 40,457,86 761,872,1 |694,4785 35,961,67 658,516,8
. ,329, o ,457, o 872, 478, o ,961, o ,016,
by combi | o5 257 | 5655% | h1e | S0 1 agsr | aras |97 | see | 5% | agg
nation
Accounts
receivable
IOf which:
1,418,690 49,206,19 1,369,484 [996,006,2 44,152,04 951,854,2
! ! ! ! 0, ! ! ! ’ 0, ’ ! 0, ! ’
Tota ,512.85 100.00% 3.39 347% ,319.46 49.38 100.00% 9.25 443% 00.13
Provision for bad debts by single item: 8,748,333.23 yuan
Unit:
Yuan
Opening balance Ending balance
Name is isi
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrual
Vietnam Honor No bad debts
Electron 127,371,739.49 307,524,932.61 areaccrued
Technology Co., within the scope
Ltd of consolidation
Suzhou Yundian No bad debts
Electronic | o 276 000,73 140,341,054.85 areaccrued
Manufacturing within the scope
Co., Ltd of consolidation
Hong Kong No bad debts
Honor Electron |0 199 017.22 122,174,169.32 areaccrued
Technology Co., within the scope
Ltd of consolidation
Hong Kong
Business Hong No bad debts
Kong Honor are acorued
Electron 20,589,559.41 35,108,134.55 .
within the scope
Technology Co., of consolidation
Ltd. Taiwan
Branch
Yihaihua (Hong
Kong) 398331400 | 398331409 | 404275083 | 4,042,759.83 100,009 |NOt &xpected to
Technology Co., be recovered
Ltd
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Sichuan
Yihaihua 207139041 | 297139041 | 2,971,39041 | 2,971,390.41 100,009 |0t &xpected to
Technology Co., be recovered
Ltd
Dongguan Honor No bad debts
Electron 40,110,391.80 2,261,721.04 areaccrued
Electronics Co., within the scope
Ltd of consolidation
Beijing Yixin
Huiming 122942399 | 122942399 | 122942399 | 1,229.423.99 100,009 | IOt expected to
Technology Co., be recovered
Ltd
IShandong Guojin
Automobile 200,612.50 200,612.50 100,009 |NNOt expected to
Manufacturing be recovered
Co., Ltd
Shenzhen
Innovation 227,706.50 227,706.50 100,009 |0t &xpectedto
Technology Co., be recovered
Ltd
No bad debts
(USA) Axnon |1 62 18541 172,569.04 areaccrued
LLC within the scope
of consolidation
Shenzhen
Zhuiguang
Intelligent 76,440.00 76,440.00 100,009 |0t &xpected o
Manufacturing be recovered
Technology Co.,
Ltd
Hangzhou No bad debts
Yundian 6,710.40 29,604.48 areaccrued
Technology within the scope
Energy Co., Ltd of consolidation
Shanghai
Anshibo Energy | o) 576 08 6,243.80
Technology Co.,
Ltd
Total 301,527,70803 | 8,190,372.29 |616,360,519.12 | 8748333.23

Provision for bad debts by combination: RMB 40,457,860.16

Unit:
Yuan
Ending balance
Name — . .
Book balance Provision for bad debts Withdrawal ratio
zve::;'” 1 year (including 1 795,556,638.71 39,777,831.94 5.00%
1-2 years (including 2 years) 6,746,427.82 674,642.78 10.00%
2-3 years (including 3 years) 26,927.20 5,385.44 20.00%
Total 802,329,993.73 40,457,860.16




Description of the basis for determining the combination:

If the provision for bad debts of accounts receivable is made according to the general model of expected credit loss:

m Applicable Not Applicable

(3) Provision for bad debts accrued, recovered or reversed in the current period

Provision for bad debtsin the current period:

Unit:
Yuan
Amount of change in the current period
Category Opening balance Take back or ] Ending balance
Accrue Write off other
turn back
Provision for bad
debtson a 8,190,372.29 557,960.94 8,748,333.23
single-item basis
Provision for bad
debts by 35,961,676.96 4,496,183.20 40,457,860.16
portfolio
Total 44,152,049.25 5,054,144.14 49,206,193.39
Among them, the amount of bad debt provision recovered or reversed in the current period isimportant:
Unit:
Yuan
The basis and

Unit name

Amount recovered or
reversed

Turn back the reason

Recovery method

rationality for
determining the
proportion of the
origina bad debt
provision

(4) Accounts receivable and contract assets of the top five accounts receivable and contract assets at the
end of the period collected by the owing party

Unit:
Yuan

Ending balance of

Ending balance of Ending balance of

As a percentage of
the combined

The ending balance
of the provision for
bad debts of

Unit name . accountsreceivable | ending balance of |accounts receivable
accounts receivable contract assets . ..
and contract assets  |accounts receivable | and the provision
and contract assets | for impairment of
contract assets
First place 307,524,932.61 307,524,932.61 21.68%
Second place 140,341,054.85 140,341,054.85 9.89%
Third place 136,004,233.75 136,004,233.75 9.59% 6,800,211.69
Fourth place 125,339,000.21 125,339,000.21 8.83% 6,266,950.01
Fifth place 122,174,169.32 122,174,169.32 8.61%
Total 831,383,390.74 831,383,390.74 58.60% 13,067,161.70
2. Other receivables
Unit:
Yuan
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Projects Ending balance Opening balance
Interest receivable 6,484,007.37 361,080.46
Other receivables 34,730,946.03 95,160,151.06
Total 41,214,953.40 95,521,231.52
(2) Interest receivable
1) Classification of interest receivable
Unit:
Y uan
Projects Ending balance Opening balance
Margin interest income 362,332.22 361,080.46
Interest accrued on time deposits 6,121,675.15
Total 6,484,007.37 361,080.46
2) Disclosur e by classification of bad debt accrual method
Applicable m Not applicable
Unit:
Yuan
Ending balance Opening balance
Provision for bad Provision for bad
Category Book balance debis Book Book balance debts Book
Amount Proportio Amount Wlthdr_aN value Amount Proportio Amount Wlthdr_aw value
n al ratio n al ratio
Provision
for bad
debison a 6,484,007 100.00% 6,484,007 |361,080.4 100.00% 361,080.4
. . 37 37 6 6
single-ite
m basis
Of which:
Of which:
Total 6,484,007 100.00% 6,484,007 (361,080.4 100.00% 361,080.4
.37 37 6 6
Provision for bad debts by individual item: RMB 0.00
Unit:
Y uan
Opening balance Ending balance
Name is isi
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrua
Margininterest | 561 080.46 362,332.22 Bank interet,
income lower loss ratio
Inte_rest accru_ed 6.121.675.15 Bank |ntere§,
on time deposits lower loss ratio

Provision for bad debts based on the general model of expected credit losses
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First stage Second stage Third stage
Expected credit lossfor | Expected credit loss for
Provision for bad debts | Expected credit lossfor | the entire duration (no the entire duration Total
the next 12 months credit impairment (credit impairment has
occurred) occurred)
Balance at January 1,
2024 in the current
period
The basis for the division of each stage and the ratio of provision for bad debts
Changes in the book balance with significant changes in the amount of 10ss reservesin the current period
m Applicable Not Applicable
3) The provision for bad debts accrued, recovered or reversed in the current period
Unit:
Y uan
Amount of change in the current period
Category Opening balance Takeback or | Resell or write Ending balance
Accrue Other changes
turn back off

Among them, the amount of bad debt provision recovered or reversed in the current period isimportant:

Unit:
Yuan

Unit name

Amount recovered or
reversed

Turn back the reason

Recovery method

The basis and
rationality for
determining the
proportion of the
original bad debt
provision

Other instructions;

4) Interest receivables actually written off in the current period

Unit:
Yuan

Projects

Write-off amount

Among them, the important write-off of interest receivable

Unit:
Yuan

Unit name

Nature of payment

Write-off amount

Reason for write-off

Write-off
procedures
performed

Whether the
payment is
generated by a
related party
transaction

Write-off instructions:

Other instructions:

(2) Other receivables
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1) Classification of other receivables by nature of payment

Unit:
Yuan

Nature of payment

Book balance at the end of the period

Book balance at the beginning of the

period
Equity transfer payment 44,000,000.00
Royalties 24,771,948.55 17,020,158.02
Current payment 671,580.64 10,003,750.00
Deposit and security deposit 9,152,366.35 8,198,649.15
Export tax rebate 18,778,740.52
Wlthholdlng and paying social security 1517.383.05 1,049,466.06
provident fund
other 1,636,405.23 1,703,942.31
Total 37,749,683.82 100,754,706.06
2) Disclosure by age
Unit:
Yuan
Aging Book balance at the end of the period Book balance aﬁ);:igegl nning of the
\Within 1 year (including 1 year) 33,445,519.42 92,885,110.84
1to 2 years 14,180.67 32,400.00
2 to 3years 112,571.31 4,165,412.95
More than 3 years 4,177,412.42 3,671,782.27
3to 4 years 3,165,412.95 13,220.00
4 to 5 years 628,198.05
More than 5 years 1,011,999.47 3,030,364.22
Total 37,749,683.82 100,754,706.06
3) Disclosure by classification of bad debt accrual method
Unit:
Yuan
Ending balance Opening balance
Provision for bad Provision for bad
Book Book
Category ook balance debts Book ook balance debts Book
Amount Proportio Amount Wlthdr_aw value Amount Proportio Amount Wi thdr.aw value
n a ratio al ratio
Provision
for bad 26,061,22 617,698.0 25,443,52 |71,641,60 617,698.0 71,023,90
,061, o ,698. o 443, ,641, ,698. o ,023,
dgbts oh a =24 69.04% 5 2.37% 9.19 6.07 71.10% 5 0.86% 5.02
single-ite
m basis
IOf which:
Provision
forbad |11,688,45 2,401,039 9,287,416 |29,113,09 4,976,856 24,136,24
,688, 96 ,401, 20.54% ,287, ,113, 28.90% ,976, 17.09% ,136,
debtsby | 658 | 0-90% 74 0-54% 84 9.99 8.90% 95 0% 1 504
portfolio
IOf which:
37,749,68 3,018,737 34,730,94 |100,754,7 5,594,555 95,160,15
, 749, ,018, o , 130, , 754, o ,094, o ,160,
Total 382 100.00% 79 8.00% 6.03 06.06 100.00% 0 5.55% 106

Provision for bad debts by individual item: RMB 617,698.05
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Unit:

Y uan
Opening balance Ending balance
Name is isi
Book balance Provision for bad Book balance Provision for bad Withdrawal ratio Reason for
debts debts accrua
Vietnam Honor Related parties
HinghTech | 12 150,158.02 24,771,948.55 within the scope
Company of consolidation
Limited do not accrue
Hong Kong Related parties
Honor Electron 671.580.64 within thg scgpe
Technology Co., of consolidation
Ltd do not accrue
Shenzhen
Jingweixin 617,698.05 617,698.05 617,698.05 617,698.05 100,009 |0t &xpected to
Technology Co., be recovered
Ltd
Ganzhou Honor 10,003,750.00
Electron
Wang Y uetian 26,400,000.00
Shang Yunsi 17,600,000.00
Total 71,641,606.07 617,698.05 26,061,227.24 617,698.05
Provision for bad debts by combination: RMB 2,401,039.74
Unit:
Y uan
Ending balance
Name — - -
Book balance Provision for bad debts Withdrawal ratio
zveg:;'” 1 year (including 1 8,001,990.23 400,099.51 5.00%
1-2 years (including 2 years) 14,180.67 1,418.07 10.00%
2-3 years (including 3 years) 112,571.31 22,514.26 20.00%
3-4 years (including 4 years) 3,165,412.95 1,582,706.48 50.00%
4-5 years (including 5 years)
More than 5 years 394,301.42 394,301.42 100.00%
Total 11,688,456.58 2,401,039.74
Description of the basis for determining the combination:
Provision for bad debts based on the general model of expected credit |osses:
Unit:
Y uan
First stage Second stage Third stage
Expected credit lossfor | Expected credit loss for
Provision for bad debts | Expected credit lossfor | the entire duration (no the entire duration Tota
the next 12 months credit impairment (credit impairment has
occurred) occurred)
Ba ance;(t);j"“aw L 4,976,856.95 617,698.05 5,504,555.00
Balance at January 1,
2024 in the current
period
Provision for the current -2575,817.21 -2,575,817.21
period
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Balance at December 31,

2024 2,401,039.74 617,698.05 3,018,737.79
The basis for the division of each stage and the ratio of provision for bad debts
Changes in the book balance with significant changes in the amount of loss reservesin the current period
m Applicable Not Applicable
4) Provision for bad debts accrued, recovered or reversed in the current period
Provision for bad debts in the current period:
Unit:
Amount of change in the current period Yuan
Category Opening balance Takeback or | Resell or write Ending balance
Accrue other
turn back off
Provision for bad
debtson a 617,698.05 617,698.05
single-item basis
Provision for bad
debts by 4,976,856.95 -2,575,817.21 2,401,039.74
portfolio
Total 5,594,555.00 -2,575,817.21 3,018,737.79
Among them, the amount of bad debt provision reversed or recovered in the current period isimportant:
Unit:
Y uan
The basis and

Unit name

Amount recovered or

Turn back the reason

Recovery method

rationality for
determining the

reversed proportion of the
original bad debt
provision
5) Other receivables of thetop five ending balances collected by the owing party
Unit:
Y uan
As a percentage of
. . . the total ending Ending balance of
Unit name Nature of money Ending balance Aging balance of other bad debt provision
receivables
First place Royalties 24,771,948.55 \Within 1 year 65.62%
Second place (Ijjeepf)(;);tt, security 5,110,000.00 |Within 1 year 13.54% 255,500.00
Third place (Ijjeepf)(;);tt, security 3,012,684.00 Within 4 years 7.98% 1,412,247.00
Withholding  and
Fourth place paying social 1,086,618.14 Within 1 year 2.88% 54,330.91
security
Fifth place Current payment 671,580.64 |Within 1 year 1.78%
Total 34,652,831.33 91.80% 1,722,077.91
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3. Long-term equity investment

Unit:
Yuan
Ending balance Opening balance
Projects i —
) Book balance P.row ? on for Book value Book balance F.‘row ? on for Book value
impairment impairment
Investment i | ¢, 4 425,670.26 614,425670.26 | 584,825,104.63 584,825,104.63
subsidiaries
Investment in
associates and 23,752,264.19 23,752,264.19 41,771,860.88 41,771,860.88
joint ventures
Total 638,177,934.45 638,177,934.45 | 626,596,965.51 626,596,965.51
(1) Investment in subsidiaries
Unit:
Yuan
Opening Opening Changesin the current period Ending Ending
Investee balance balance of o o balance balance of
(book v impairment Addltlonal . Reduce F_’rowgon for other (book v impairment
provision investment | investment | impairment provision
Honor
Electron
121,1. 1 121,22 .
(Ganzhou) 134,36 92,529.48 226,890
. .50 98
Electronics
Co., Ltd
Hong Kong
Honor
Electron 113,146,724 277.588.43 113,424,312.
.00 43
Technology
Co., Ltd
Dongguan
Honor
Electron 208,000,000 325703.76 208,325,703.
. .00 76
Electronics
Co., Ltd
(USA) 6,575,500.0
Axnon LLC 0 6,575,500.00
Hangzhou
Yundi
undian 1 o1 168,510, 13,108,990.4 94,577,509.5
Technology
13 5 8
Energy Co.,
Ltd
Shenzhen
Honor
Electron 3,500,000.0
Zhilian 0 3,500,000.00
Technology
Co., Ltd
Suzhou
vundian g 100,000 50,037,011.7
Electronic M DN 37,011.79 e
. 00 9
anufacturing
Co., Ltd
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Shanghai
Honor
Electron 1,000,000.0 15,740,235.8 16,740,235.8
Electronic 0 2 2
Technology
Co., Ltd
Vietnam
Honor
Electron 18,505.90 18,505.90
Technology
has
Limited
company

584,825,104 29,600,565.6 614,425,670.

(2) Investment in associates and joint ventures

Unit:
Yuan
Changes in the current period
Investm
Openin eht Ending
Opening bglancg galr(;s Otherd(fl Qeclarfat Provisi Ending |balance
balance | . |Addition |Reduce | o [OTP"® lopanges | 10N [FTOVISIO balance |of impa
Investee of impai . . lossesre | ensive |. cashdiv |nforim :
(book tpr (@ invest |investm S inother |- } other | (book |irment
value) rm(.en. pr ment ent cognize |income eqity idends |pairmen value) |provisi
ovision dunder |adjustm or t on
the ent profits
equity
method
|. Joint venture
I1. Joint ventures
Shangha
i
AEzzrh'bo 41,771, 125,719, 7,700,1 23,752,
i 860.88 751.99 55.30 264.19
Technol
ogy Co.,
Ltd
41,771, -25,719, 7,700,1 23,752,
Subtotal 860.88 751.99 55.30 264.19
Total 41,771, -25,719, 7,700,1 23,752,
860.88 751.99 55.30 264.19

The recoverable amount is determined as the net amount of fair value less disposal expenses

m Applicable Not Applicable

The recoverable amount is determined based on the present value of the expected future cash flows
m Applicable Not Applicable

Reasons for discrepancies between the foregoing information and the information used in previous years impairment tests or
external information

The reason for the difference between the information used in the previous year's impairment test and the actual situation of the
current year
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4. Operating income and oper ating costs

Unit:
Yuan
. Amount in the current period Amount in the previous period
Projects . -
income Cost income Cost
Main business 2,523,809,206.28 2,129,556,071.69 2,164,580,496.00 1,818,856,175.75
Other business 615,153,888.86 458,557,075.92 517,692,434.32 451,694,645.13
Total 3,138,963,095.14 2,588,113,147.61 2,682,272,930.32 2,270,550,820.88

Information related to the transaction price allocated to the remaining performance obligations:

At the end of the reporting period, the revenue corresponding to the performance obligations that have signed contracts but have not
been fulfilled or have not been fulfilled is 476,623,667.92 yuan, of which 476,623,667.92 yuan is expected to be recognized as

revenuein 2025.

5. Investment income

Unit:
Yuan
Projects Amount in the current period Amount in the previous period
Long-term equity investment income
coounted for by the equity method 25,719,751.99 29,351,549.75
I nvestment mcqme from disposa of 12.684.377.93
long-term equity investments
Income from Bank Weath Management 1376,038.38 2 207/513.97
Products
Total -24,343,713.61 -39,828,413.71
X1X. Supplementary information
1. Current non-recurring profit and loss schedule
Applicable m Not applicable
Unit:
Y uan
Projects Amount Description
Gains and losses on disposa of illiquid 1183726313 Mainly due to the disposa loss of

assets

non-current assets.

Government subsidies included in the
current profit and loss (except for
government subsidies that are closely
related to the company's normal business
operations, comply with national policies
and regulations, are enjoyed according to
determined standards, and have a
continuous impact on the company's profit
and |0ss)

11,443,363.89

Mainly government subsidy income.
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In addition to the effective hedging
business related to the company's normal
business operations, the gains and |osses

from changesin fair value arising from the

It is mainly to accrue the income of

holding of financial assets and financial 1,379,216.98 weadth management products in the
liabilities by non-financial enterprises and current period.
the gains and losses arising from the
disposal of financial assets and financial
liabilities
. . It is the income from wealth management
.Pr ofit and loss of entrusting others to 1,396,462.71 |products actualy received in the current
invest or manage assets .
period.
Other non-operating revenue and
expenditure other than the 679,867.53
above-mentioned items
Ot'he_r'proflt and loss |t_emsthat' meet the 275,816.48
definition of non-recurring profit and loss
L ess: Income tax impact amount 1,593,514.60
Amount of impact on minority
shareholders' equity (after tax) 48,539.48
Total 11,695,410.38 -

Details of other profit and loss items that meet the definition of non-recurring profit and loss:

Applicable m Not applicable

Other profit and loss items that meet the definition of non-recurring profit and loss are mainly the deduction of individual tax

handling fees.

Explanation of the situation of defining the non-recurring profit and loss items listed in the "Explanatory Announcement No. 1 on
Information Disclosure of Companies Offering Securities to the Public-Non-recurring Profit and Loss" as recurring profit and loss

items

m Applicable Not Applicable

2. Return on equity and earnings per share

Profit for the reporting period

Weighted average return on
equity

EPS

Basic earnings per share
(yuan/share)

Diluted earnings per share
(yuan/share)

Net attributable to common
shareholders of the company

13.33%

2.69

2.72

Profit

Net profit attributable to
common shareholders of the
company after deducting
non-recurring gains and losses

12.74%

257

261
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3. Differencesin accounting data under domestic and foreign accounting standards

(1) Differences in net profit and net assets in financial reports disclosed in accordance with
inter national accounting standards and Chinese accounting standar ds

m Applicable Not Applicable

(2) Differences in net profit and net assets in financial reports disclosed in accordance with overseas
accounting standards and Chinese accounting standards at the sametime

m Applicable Not Applicable

(3) Explanation of the reasons for the differences in accounting data under the domestic and foreign
accounting standards. If the data that has been audited by an overseas audit institution is adjusted for
differences, the name of the over seasinstitution shall beindicated

m Applicable Not Applicable
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